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Vision

To remain leader in automotive battery industry by supplying quality product to the customers
at affordable price and to satisfy their needs by providing reliable product as per international
standard and best suited to local environment.

Mission

1. Continous improvement in workmanship, process, productivity and elimination of wastage
by effective implementation of total quality control.

2. To be honest and fair with all partners namely shareholders, employees, suppliers, financial
institutions, government and the customers.

3. To train and motivate employees for building up dedicated and loyal team.

4. To be good citizen and contribute effectively in betterment and prosperity of our country.
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Corporate Profile

Board Of Directors

Altaf Hashwani - Chairman
Arshad Shehzada - MD/CEO
Arif Hashwani

Hussain Hashwani

S. Haider Mehdi

Ayub Hameed

Saira Soomro Najmi

Quaid Johar Udaipurwala

Chief Financial Officer
S. Haider Mehdi

Audit Committee

Ayub Hameed - Chairman
Altaf Hashwani

Quaid Johar Udaipurwala
Salim Abdul Ali - Secretary

Human Resource and
Remuneration Committee

Ayub Hameed - Chairman

Arif Hashwani - Member

Altaf Hashwani - Member

Syed Zulquarnain Shah - Secretary

Bankers

Allied Bank Ltd.

Bank Alfalah Limited

Banklslami Pakistan Ltd.

Habib Bank Ltd.

Habib Metropolitan Bank Limited
JS Bank Ltd.

MCB Bank Ltd.

Meezan Bank Limited

Standard Chartered Bank (Pakistan) Ltd.

United Bank Ltd.
Dubai Islamic Bank Pakistan Limited

Auditors
Yousuf Adil

Solicitors
Orr, Dignam & Co.

Registered Office

A-44., Hill Street, Off.

Manghopir Road, S.I.T.E., Karachi-
Pakistan.

Website: www.exide.com.pk
E-mail: exidepk@exide.com.pk
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Notice Of Annual General Meeting

Notice is hereby given that the Sixty Eighth Annual General Meeting of the shareholders of EXIDE Pakistan Limited
will be held on Thursday, July 29, 2021 at 11.00 hours through video link facility from the Registered Office of the
Company at A-44, Hill Street, Manghopir Road, SITE, Karachi to transact the following business:

Ordinary Business

1. To read and confirm minutes of the Extra Ordinary General Meeting of the Shareholder of the Company held
on Thursday, August 27, 2020.

2. To receive and adopt the Audited Statements of Accounts for the year ended March 31, 2021 together with the
Directors’ and Auditors reports thereon.

3. To appoint auditors for the year 2021-2022 and fix their remuneration

By order of the Board

td

ki
- T ——

Quaid Johar Udaipurwala

Director and Company Secretary

Karachi: June 30, 2021
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Notice Of Annual General Meeting

Notes

1 Inview of prevailing circumstances of COVID-19 pandemic across the Country and in line with the direction issued
to listed companies by Securities and Exchange Commission of Pakistan, vide its circular No.5 dated March 17,
2020, Circular No. 10 dated April 1, 2020, Circular No.33 dated November 05, 2020, Circular No. 4 dated
February 15, 2021 and Circular No. 6 dated March 4, 2021, respectively, the Companies have been advised to
modify their usual planning for annual general meetings for the well-being of the shareholders and avoid large
gatherings by provision of video link facilities. Therefore, the Company intends to convene Sixty-Eight Annual
General Meeting virtually via video link facilities managed from the Registered office of the Company at A-44, Hill
Street, Off: Manghopir Road, SITE, Karachi.

In order to participate in the AGM proceedings via video link, the shareholders are required to email their Name,
Folio Number, Cell phone number and Number of shares held in their name with subject “Registration for EXIDE
AGM” along with valid copy of CNIC at shareholders@exide.com.pk. Video link and login details will be shared with
those shareholders whose emails, containing all the required particulars, are received by close of the office on
July 22, 2021.

Shareholders can also provide their comments and questions for the agenda items of the AGM at above referred
email ID.

2 The Share Transfer Books of the Company will remain closed from Thursday, July 22, 2021 to Thursday, July 29,
2021 (both days inclusive). Transfers received in order at the office of the Company’s Share Registrar THK
Associates (Private) Limited, Plot No. 32-C, Jami Commercial Street 2, Phase VII, DHA, Karachi - 75500 by close
of business on Thursday, July 22, 2021 will be treated as being in time to attend and vote at the meeting.

3 A member, entitled to attend and vote at the meeting, may appoint a proxy in writing to attend and vote on the
member’s behalf. A proxy need not be a member of the Company. A corporate entity, being member, may appoint
any person, regardless whether they are a member or not, as its proxy. In case of corporate entities, a resolution
of the Board of Directors / Power of Attorney with specimen signature of the person nominated to represent and
vote on behalf of the corporate entity shall be submitted to the Company along with a completed proxy form.

In order to be effective, duly completed and signed proxy forms must be received at the Company’s Registered
Office at least 48 hours before the time of the meeting.

4 The members are requested to notify the Share Registrar of any change in their address.

5 CDC account holders will further have to follow the guidelines as laid down in Circular No.1 dated January 26,
2000 issued by the Securities and Exchange Commission of Pakistan.

6 The Company has circulated Annual Financial Statements to its members through CD at their registered
addresses. Printed copy of the same can be provided to the members upon request. The audited financial
statements of the Company for the year ended 31 March 2021 have been made available on the Company’s
website www.exide.com.pk
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Chairman’s Review

| am pleased to welcome you to the 68th Annual General Meeting of your Company and present to you on behalf
of the Board of Directors, the audited accounts of the Company for the year ended March 31, 2021, along with my
review on the performance of the Company.

The Economy

Pakistan's economy witnessed recovery with 3.94 percent growth in fiscal year-2021 as against the negative
growth of 0.47 percent last year. It is worth mentioning that after 15 years, the economic growth has surpassed the
target despite two successive waves of the Covid-19 pandemic in Pakistan. The fiscal year 2021 witnessed a
broad-based recovery across all sectors supported by timely measures implemented by the government. The
measures to uplift the agriculture sector paid off in terms of improved productivity of major crops. Similarly, the
performance in large-scale manufacturing and exports is encouraging, the trade deficit is manageable, the current
account is in surplus, the rupee is stable, and foreign currency reserves have surpassed US$ 23 billion.

Pakistan trade deficit widened by 21.03 percent to US$ 21.3 billion in 10 months of the current year as compared
to US$ 17.6 billion last year. Exports of goods grew by 6.5 percent during Jan-April-2021 and stood at US$21 billion
as compared to US$ 19.7 billion last year. Imports grew by 13.5 percent to US$ 42.3 billion as compared to US$
37.3 billion last year. The current account posted a surplus of $ 0.8 billion in July-April-2021, for the first time in 17
years. Worker's remittances posted growth of 29 percent and reached US$ 24.2 billion. Foreign Direct Investment
posted a negative growth and fell by 35 percent to US$ 1.40 billion during the first nine months of the fiscal year
2021 as compared to US$ 2.15 billion in the same period last year. During the year 2021, the State Bank of
Pakistan continued with an accommodative monetary policy of 7 percent which has supported economic recovery
while keeping inflation under control and safeguarding financial stability.

The Industry

The entire auto sector gave a brisk performance during 11 months of the current year on account of low-interest
rates and better farm income. Car sales jumped by 62.2 percent to 149,797 units from 92,347 units, light
commercial vehicles increased by 64.3 percent to 17,850 from 10,862 units, farm tractors sales grew by 66.7
percent to 45,667 units from 27,390 units. Sales of two and three-wheelers increased by 42.9 percent to
1,747,342 units from 1,222,826 as compared to the corresponding period of last year. Although Company sees
demand generation for the automotive industry, it faces a challenge from the battery industry in the form of surplus
capacity, tough competition, and a growing informal sector.

Production

Production activities were effectively planned and adjusted to cater to the market demand, both in terms of
quantity and quality. Stress on quality control at all stages of the production process was particularly stressed for
further strengthening quality standards of the products of your Company.

Sales

Net sales revenue of the Company under review increased by 34.32 percent from Rs.8.722 billion to Rs.11.716
billion on account of an increase in sales volume, better sales prices and improved market demands.

Profitability

Gross profit for the year under review increased from Rs.0.727 billion to Rs.1.168 billion on account of better sales
revenue and improved margins. Selling and distribution expenses were reduced by 9.46 percent from Rs.757.9
million to Rs.686.2 million despite an increase in sales volume on account of better logistic management and
cost-cutting measures. Administration and general expenses increased by 11.86 percent from Rs.116.4 million to
Rs.130.2 million on account of inflation.For the year under review, your Company had booked an operating profit

12 Exide Pakistan Limited



of Rs.356.3 million as against a loss of Rs.32.7 million in the last
year. Financial cost reduced to Rs.180.6 million from Rs.403.1
million on account of fewer borrowings and reduction in markup
rates.

Profit before tax for the year under view was Rs.175.7 million as
compared to a loss before tax of Rs.435.8 million last year. Loss
after tax for the year under report was Rs. 0.04 million compared to
Rs.558.9 million last year. Loss per share was recorded at Rs.0.01
as against 71.94 last year.

Future Prospects

It is anticipated that the indigenous organized battery industry will
face stiff competition due to the capacity expansion of existing
battery plants and the changing market dynamics. It is projected that
the profitability in the next year will be affected due to an increase in
prices of basic raw materials, utilities, wages, and devaluation of Pak
Rupee if the corresponding increase in the selling prices is not
absorbed by the market. Nevertheless, your management is
determined to avail full benefits of the opportunities by continued
focus on innovation, quality improvement, productivity, cost control,
and after-sales service to improve its competitiveness and market
share.

Acknowledgement

On behalf of myself and the Board of Directors of your Company. |
take this opportunity of acknowledging the devoted and sincere
services of all the employees of the Company. | am also grateful to
our bankers, shareholders, M/s Furukawa Battery Company Limited
(Japan), vendors, main dealers, retailers, and valued customers
including M/s Fauji Fertilizer Bin Qasim Limited, the Original
Equipment Manufacturers and government organizations for their
trust in us.

Altaf Hashwani
Chairman

Karachi: June 30, 2021
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Directors’ Report

The Directors of your Company have pleasure in submitting their report on audited statements of accounts for the
year ended March 31, 2021.

Operating Results

The operating results of the Company are summarized as follows (Rupees’ 000)
Profit before taxation 175,690
Provisoin for taxation (175,734)
Loss after texation (44)

Subsequent appropriations

During the year ended 31 March 2021, the Company operated at break-even point and as such the Board did not
approve appropriation for the year under review.

Loss per Share

The basic and diluted loss per share after tax is Re. 0.01 (2020: loss per share of Rs.71.94).

Chairman’s Review

The Chairman’s Review included in the Annual Reports deals inter alia with the nature of business, performance
of the Company and future prospects and uncertainties. The Board of Directors has approved the Chairman’s
Review.

Board of Directors

The Board comprises of four executive directors, two non-executive directors and two Independent Directors which
include one female independent director. Therefore, total number of non-executive directors on the Board of
Directors of the Company is four.

Meeting of the Board of Directors

During the year five meetings of Board of Directors were held. The attendance of the Directors is as follows:

Name of Director Attendance
Mr. Arif Hashwani 05
Mr. Altaf Hashwani 05
Mr. Arshad Shahzada 04
Mr. Hussain Hashwani 05
Mr. Ayub Hameed 05
Mrs. Saira Soomro Najmi 05
Mr. S Haider Mehdi 05
Mr. Quaid Johar Udaipurwala 05

16 Exide Pakistan Limited



Directors’ Statement on Corporate and Financial Reporting Framework

Following is the Directors’ statement on Corporate and Financial Reporting Framework:
a) The Financial Statements, prepared by the management of the Company, present fairly its state of affairs,
the result of its operations, cash flow and changes in equity.

b)  Proper books of account have been maintained by the Company.

c)  Appropriate accounting policies have been consistently applied in the preparation of financial statements
and accounting estimates are based on reasonable and prudent judgment.

d) International Financial Reporting Standards (IFRS) as applicable in Pakistan, have been followed in the
preparation of financial statements.

e) The Company maintains a sound internal control system which gives reasonable assurance against any
material misstatement or loss. The internal control system is regularly reviewed.

f)  There are no significant doubts upon the Company’s ability to continue as a going concern.

g) There has been no material departure from the best practices of Corporate Governance, as detailed in the
listing regulations.

h) The Key operating and financial data for the last ten years is annexed to the annual report.

Statement of Compliance

The Company strictly adheres to the principles of Corporate Governance mandated by the Securities and Exchange
Commission of Pakistan and has implemented all the prescribed stipulations. The same have been summarized in

statement of compliance with Listed Companies (Code of Corporate Governance) Regulations, 2019 duly reviewed
by the auditors.

Internal controls and risk management

The Company maintains sound internal control systems to provide reasonable assurance against efficiency and
effective of operations, reliability of financial report and compliance with applicable laws and regulations. Such
systems are monitored effectively by the management while the Board Audit Committee reviews the internal
control systems based on assessment of risks and reports to the Board of Directors.

Annual Report 2021 17



Risk, uncertainty and mitigations

Operational risks

The Company adheres to the highest standards of ethics, safety and quality assurance to ensure continued and
uninterrupted supply of products and services to its customers. The Company’s cost of production is adversely
impacted due to devaluation of Pak Rupee, increase in the prices of raw materials, increase in energy charges and
inflationary impact. In view of severe competition the Company could not pass-on cost increases to the customers
during the year under review. However, the Company has increased prices to some extent in the year 2020-2021.

Financial risks

The overall risk exposure associated with the Company’s financial assets and liabilities is very limited. The
Company is not exposed to any risk as goods is sold to its customer against credit ceiling.

Compliance risks

Your Board and the management have instituted a strong governance and legal framework to ensure compliance
to not only applicable laws and regulations but also to stay at par with best international practices.

Health, Safety and Environment

The Company is continuously investing its resources to improve working condition for its associates to provide a
healthy, safe and comfortable working environment. Your company has obtained ISO 14001-2015 certification on
Environmental Management System.

Corporate Social Responsibility

The Company consider social, environmental and ethical matters in the context of the overall business
Environment. The Company is committed to contribute for the welfare the community. During the year the Company
has paid Rs.678 thousand to Kidney Centre.

Contribution of National Exchequer

The Company contributed Rs.2.336 billion towards the National Exchequer on account of various government
levies, taxes and import duties in the year under review. Payment of these taxes is 19.9% of net sales value of the
company which shows Company’s positive attitude towards economic development as a good responsible
corporate citizen

Audit Committee

The Audit Committee consists of three members, including one independent and one Non-Executive Director and
one executive director. Chairman of the Committee is an Independent Director. The Terms of reference of the
Committee have been determined in accordance with the guidelines provided in the Code of Corporate
Governance.

The Committee held four (4) meeting during the year. Attendance by each was as follows:

Name of Member Attendance
Mr. Ayub Hameed - Chairman 04
Mr. Altaf Hashwani - Member 04
Mr. Quaid Johar Udaipurwala - Member 04

Human Resources Committee

The Human Resources Committee comprises of three members, one of whom is Independent Director, one
Non-Executive Director and one Executive Director. The Chairman of the Committee is an Independent Director.
The Committee held one meeting during the year which was attended by all members including its Chairman.
Following Directors are the members of Human Resources Committee

18 Exide Pakistan Limited



Name of Member Attendance
Mr. Ayub Hameed - Chairman 01
Mr. Arif Hashwani - Member 01
Mr. Altaf Hashwani - Member 01

Directors’ Remuneration

The Board of Directors has approved Directors Remuneration. However, in terms of the Code of Corporate
Governance, it is ensured that no Director takes part in deciding his own remuneration. The Company shall not pay
remuneration to its non-executive directors including independent directors. However, independent directors are
paid meeting fee for attending Board of Directors Meeting. For information on remuneration of Directors and CEO,
please refer note 37 to the financial Statements

Related Party Transactions

The Company has executed all transactions with its related parties at an arm’s length price except where it has
been disclosed in the financial statements. The details of all related party transactions were placed before the
Audit Committee and upon its recommendation the same were approved by the Board of Directors.

Employees’ Retirement Benefits

The Company operates recognized provident fund and non-contributory gratuity fund for its employees. Value of
investments of Provident and Gratuity funds was Rs 125.6 million and Rs. 59.6 million respectively as on March
31, 2021.

Operating and Financial Data

Operating and financial data and key ratios of the Company for the last ten years are annexed.

Pattern of Shareholding
The pattern of shareholding as at March 31, 2021 is annexed

Material Changes

There have been no material changes since March 31, 2021 to date of the report and the Company has not
entered into any commitment during this period, which would have an adverse impact on the financial position of
the Company.

Statutory Auditor of the Company

The present Auditors, M/s. Yousuf Adil, Chartered Accountants, retires and being eligible, offer ~ themselves for
re-appointment. The Audit Committee has recommended their re-appointment as Auditors of the Company for the
year ending March 31, 2022.

. P

Arif Hashwani Arshad Shahzada
Director Chief Executive Officer

Karachi: June 30, 2021
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Statement of Compliance

With the listed companies (Code of Corporate Governance) regulations, 2019 for the year ended
March 31, 2021

Exide Pakistan Limited (“the Company”) has complied with the requirements of the Listed Companies (Code of
Corporate Governance) Regulations, 2019 (“the Regulations”) in the following manner:

1.
a)
b)

2.

The total number of directors are eight as per the following
Male: Seven
Female: One

The composition of the Board of Directors (“the Board”) is as follows:

Category Names

Independent Director & Mr. Ayub Hameed

Mr. Hussain Hashwani
Non-Executive Directors Mr. Altaf Hashwani

Mr. Arif Hashwani

Mr. Arshad Shahzada

Mr. S Haider Mehdi

Mr. Quaid Johar Udaipurwala

Executive Directors

Female Independent Director Mrs. Saira Soomro Najmi

The Board of Directors of the Company fixed the number of directors at seven. The Chief Executive is a deemed
Director and such total number of directors is eight including a female director. The fraction of which works out to
2.67. After rounding of the fraction to number of independent directors comes to two.

3.

The Directors have confirmed that none of them is serving as a director on more than seven listed
companies, including this Company;

The Company has prepared a Code of Conduct and has ensured that appropriate steps have been taken to
disseminate it throughout the Company along with its supporting policies and procedures;

The Board has developed a vision / mission statement, overall corporate strategy and significant policies of the
Company. The Board has ensured that complete record of particulars of significant policies along with their date
of approval or updating is maintained by the Company.

All the powers of the board have been duly exercised and decisions on relevant matters have been taken by the
Board / shareholders as empowered by the relevant provisions of the Companies Act, 2017 (“the Act”) and
these Regulations.

The meetings of the Board were presided over by the Chairman and, in his absence, by a director elected by the
Board for this purpose. The Board has complied with the requirements of the Act and the Regulations
with respect to frequency, recording and circulating minutes of meeting of the Board;

The Board have a formal policy and transparent procedures for remuneration of directors in accordance with
the Act and these Regulations.

The Board remained fully compliant with the provision with regard to their directors’ training program. Out of
total of eight directors, five directors are exempt from training program as mentioned in regulation no. 19 of
the Regulations. Furthermore, remaining two director have already completed this training earlier. In view of
Covid-19 pandemic, one director could not get registered himself for training program. However, he
will complete his training in the year 2020-21.
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10.

11.

12.

13.

14.

15.

16.

17.

18.

26

The Board has approved appointment of Chief Financial Officer, Company Secretary and Head of Internal
Audit, including their remuneration and terms and conditions of employment and complied with relevant
requirements of the Regulations.

Chief Financial Officer and Chief Executive Officer duly endorsed the financial statements before approval
of the Board.

The Board has formed committees comprising of members given below:
Audit Committee

Mr. Ayub Hameed (Chairman)
Mr. Altaf Hashwani
Mr. Quaid Johar Udaipurwala

HR and Remuneration Committee

Mr. Ayub Hameed (Chairman)
Mr. Arif Hashwani
Mr. Altaf Hashwani

The terms of reference of the aforesaid committees have been formed, documented and advised to the
committee for compliance;

The frequency of meetings of the aforesaid committees were as per following:

Audit Committee: Four meetings during the financial year ended March 31, 2021
HR and Remuneration Committee: one meeting during the financial year ended March 31, 2021

The Board has set up an effective internal audit function who are considered suitably qualified and
experienced for the purpose and are conversant with the policies and procedures of the Company;

The statutory auditors of the Company have confirmed that they have been given a satisfactory rating
under the Quality Control Review program of the Institute of Chartered Accountants of Pakistan (“the ICAP”)
and registered with Audit Oversight Board of Pakistan, that they and all their partners are in compliance
with International Federation of Accountants (IFAC) guidelines on code of ethics as adopted by the Institute
of Chartered Accountants of Pakistan and that they and the partners of the firm involved in the audit
are not a close relative (spouse, parent, dependent and non-dependent children) of the chief
executive officer, chief financial officer, head of internal audit, company secretary or director of the
Company;

The statutory auditors or the persons associated with them have not been appointed to provide other
services except in accordance with the Act, these Regulations or any other regulatory requirement and the
auditors have confirmed that they have observed IFAC guidelines in this regard;

We confirm that all requirements of regulations 3, 6, 7, 32, 33 and 36 of the Regulations have been
complied with; and
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19.

Explanation for non-compliance with requirements are as follows, other than regulations 3, 6, 7, 32, 33 and
36 are below

Regulation 24 of the Code requires that no person shall be appointed as company secretary unless he
holds the qualification as specified under the relevant Regulations issued by the Commission. Although the
Company secretary does not meet the qualification criteria prescribed by the relevant regulations
issued by the Commission, he is a commerce graduate possessing appropriate experience in secretarial
job.

Regulations 8 of the Code requires a company to have a composition of Board in which number of Executive
directors shall not exceed one third of the Board. Currently four executive directors are serving as director
of the company.

Regulation 27(2) of the Code requires that the Audit Committee shall meet at least once every quarter.
Audit Committee meeting to approve unaudited financial statements for the first quarter ended on 30 June
2020 was held on 28 August 2020 in terms of the approval of Securities and Exchange Commission of
Pakistan vide their letter no. EMD/233/443/2007-735 dated 10 June 2020.

Regulation 10(3)(v) of the code requires the Board to ensure a formal and effective mechanism is in place
for annual evaluation of Board’s own performance, member of the Board and of its committees. A draft
mechanism for performance appraisal of the Board has been made by the company which is under
the process of approval by the Board and which would be implemented after its approval.

Altaf Hashwani Arif Hashwani
Chairman Director

Karachi: June 30, 2021
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Rupees in Millions

Performance Highlights
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Performance Highlights

Cost and Expenses Analysis 2020

B Cost of Goods Sold 92%
B Selling and Distribution Expenses 9%
B Administration Expenses 1%
H Other Charges 1%
® Financial Charges 5%
Taxation 1%
Net Loss -6%
Sales Analysis 2020

Rupees in Millions

B Gross Sales 11,302
B Sales Tax and Special Exice Duty 1,642
H Discounts 938
® Net Sales 8,722

Cost and Expenses Analysis 2021

B Cost of Goods Sold
B Selling and Distribution Expenses
B Administration Expenses
B QOther Charges
B Financial Charges
Taxation
Net Loss

Sales Analysis 2021
Rupees in Millions

90%
6%
1%
0%
2%
2%
0%

B Gross Sales

B Sales Tax and Special Exice Duty
m Discounts

B Net Sales
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INDEPENDENT AUDITOR’S REVIEW REPORT

To the members of Exide Pakistan Limited

Review Report on the Statement of Compliance contained in Listed Companies (Code of Corporate Governance)
Regulations, 2019

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of Corporate
Governance) Regulations, 2019 (the Regulations) prepared by the Board of Directors of Exide Pakistan Limited
(the Company) for the year ended March 31, 2021 in accordance with the requirements of Regulation 36 of the
Regulations.

The responsibility for compliance with the Regulations is that of the Board of Directors of the Company. Our
responsibility is to review whether the Statement of Compliance reflects the status of the Company’s compliance
with the provisions of the Regulations and report if it does not and to highlight any non-compliance with the
requirements of the Regulations. A review is limited primarily to inquiries of the Company’s personnel and review
of various documents prepared by the Company to comply with the Regulations.

As a part of our audit of the financial statements we are required to obtain an understanding of the accounting
and internal control systems sufficient to plan the audit and develop an effective audit approach. We are not
required to consider whether the Board of Directors’ statement on internal control covers all risks and controls or
to form an opinion on the effectiveness of such internal controls, the Company’s corporate governance
procedures and risks.

The Regulations require the Company to place before the Audit Committee, and upon recommendation of
the Audit Committee, place before the Board of Directors for their review and approval, its related party
transactions. We are only required and have ensured compliance of this requirement to the extent of the approval
of the related party transactions by the Board of Directors upon recommendation of the Audit Committee.

Based on our review, nothing has come to our attention which causes us to believe that the Statement of
Compliance does not appropriately reflect the Company's compliance, in all material respects, with the
requirements contained in the Regulations as applicable to the Company for the year ended March 31, 2021.

Further, we highlight below instance of non-compliances with the requirements of the Regulations as reflected in
the note/paragraph referred below where these are stated in the Statement of Compliance:

S.No. | Paragraph

Reference Description

1 19 Section 24 of the Regulations states that “No person shall be appointed as company
secretary unless he holds the qualifications specified under the relevant regulations.”
Companies (General Provisions and Forms) Regulations, 2018 has prescribed the
required qualification of company secretary. Company secretary should be either
member of body of professional accountants/corporate secretaries or hold a
master’s degree.

However, during the course of review it was observed that the company secretary is a
commerce graduate and does not hold the required qualification.
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Description

Section 10(3)(v) of the Regulations states that, “the Board shall ensure a formal and
effective mechanism is put in place for annual evaluation of Board’s own
performance, members of the Board and of its committees.”

During the course of review it was observed that currently no formal mechanism for
performance evaluation exists. However, as per management, a draft policy for
performance appraisal of the Board is under the process of approval by the Board.

Section 27 (2)(i) of the Regulations states that, “the audit committee shall meet at
least once every quarter of the financial year. “

However, during the course of review it was observed that no audit committee
meeting was held in the first quarter. During the year four audit committee meetings
were held as per management. However due to COVID-19 first audit committee could
not be held in first quarter and was held on August 04, 2020.

Section 8 of the Regulations states that,” the number of executive directors including
the CEO shall not exceed the one third of the total number of directors.”

However, the Board of company consists of four executive directors including
company secretary which represent 50% of the total composition of the Board.

S.No. | Paragraph
Reference
2 19
3 19
4 19
el

Chartered Accountants

Place: Karachi
Date: July 05, 2021
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INDEPENDENT AUDITOR’S REPORT

To the members of Exide Pakistan Limited

Report on the Audit of Unconsolidated Financial Statements

Opinion

We have audited the annexed unconsolidated financial statements of Exide Pakistan Limited (the Company), which
comprise the unconsolidated statement of financial position as at March 31, 2021, and the unconsolidated
statement of profit or loss and other comprehensive income, the unconsolidated statement of changes in equity,
the unconsolidated statement of cash flow for the year then ended, and notes to the unconsolidated financial
statements, including a summary of significant accounting policies and other explanatory information, and we

state that we have obtained all the information and explanations which, to the best of our knowledge and belief,
were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the unconsolidated
statement of financial position, the unconsolidated statement of profit or loss and other comprehensive income,
the unconsolidated statement of changes in equity and the unconsolidated statement of cash flow together with
the notes forming part thereof conform with the accounting and reporting standards as applicable in Pakistan and
give the information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and respectively
give a true and fair view of the state of the Company's affairs as at March 31, 2021 and of the loss and other
comprehensive income, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan.
Our responsibilities under those standards are further described in the Auditor’'s Responsibilities for the Audit of
the unconsolidated Financial Statements section of our report. We are independent of the Company in accordance
with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants as
adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the unconsolidated financial statements of the current period. These matters were addressed in the context of our
audit of the unconsolidated financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.

Following are the Key audit matters:

Key Audit Matters How the matter was addressed in our audit

1. Revenue Recognition

The Company is engaged in manufacturing of Our audit procedures to assess the recognition of
batteries and import of solar panels and its sale revenue, amongst others, included the following:

to domestic as well export customers. * Assessed appropriateness of the Company’s

accounting policies for revenue recognition in
light of applicable accounting and reporting
standards

Revenue from the local (including indirect
exports) and export sales is recognhised when
control of goods is transferred to the customer as
explained in note 4.18, and the related amounts
of revenue recognised during the year are
disclosed in note 27 to the unconsolidated
financial statements.

e Obtained understanding of design and evaluate
implementation of controls designed to ensure
that revenue is recognised in the appropriate
accounting period and based on transfer of
control of goods to the customer;
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INDEPENDENT AUDITOR’S REPORT

Key Audit Matters

We identified revenue recognition as key audit
matter since it is one of the key performance
indicators of the Company and because of the
potential risk that revenue transactions may not
have been recognised on point in time basis i.e.
when control of goods is transferred to the
customer in line with the accounting policy adopted
and may not have been recognised in the
appropriate period.

How the matter was addressed in our audit

* Checked on a sample basis whether the
recorded local and export sales transactions
were based on actual transfer of control of
goods to the customer;

o Tested timeliness of revenue recognition by
comparing individual sales transactions before
and after the year end to underlying documents

2. Provision for Warranty Claims

The Company offers different warranty periods for
its various classes of batteries. The management
carries out an exercise to assess the

Our audit procedures amongst others included the
following:

e Obtained an understanding of the warranty

reasonableness of the provision for warranty
claims retained in the unconsolidated financial
statements for all kinds of batteries. As explained
in note 4.12, in ascertaining the adequacy of the
provision, the management takes into account the
past trend of warranty claims in respect of all kinds
of batteries sold by the Company.

The charge for the year in respect of provision for
warranty claims amounted to Rs 215.140 million
and the provision as at March 31, 2021 amounted
to Rs 98.691 million.

Due to the nature of the provision balance and
related significant estimation involved, we
considered it as a key audit matter.

contract with customers and, evaluated the design
and implementation of the related controls;

Evaluated the appropriateness of the Company’s
methodology for calculating the charge in respect
of warranty provisions for the year and tested the
basis for the assumptions wused in the
determination of the warranty provision; and

Assessed the relevant disclosures made in the
unconsolidated financial statements to determine
whether they complied with the accounting and
reporting standards as applicable in Pakistan.

3. Impact of COVID-19

Our audit procedures to assess the identified key
audit matter included the following:

e Re-performing and assessing the impairment

The global political and economic uncertainties
resulting from the COVID-19 pandemic along with
the government’s guidelines and decision to

prevent the further spread of the hazardous
out-break has resulted in significant volatility and
business disruption at global level. The Company,
being no exception, was also affected by the
pandemic due to which the Company was forced to
curtail the operations in the first quarter.

The Company has taken various measures to
absorb the impact and revive the operations level
which have been disclosed in note 49 to the
financial statements.

We have identified the impact of COVID-19 as key
audit matter due to the significance of its effects
on the Company’s operations and financing.

testing of current assets (including stock-in-trade,
stores and spares, trade receivable and other
receivables) carried out by management as at year
end;

Reviewing correspondence relating to the salary
loan obtained under SBP’s Refinance scheme and
assessment of recognition criteria adopted by the
management in comparison with the
requirements of |AS-20: Deferred Grants and
ICAP’s circular addressing the recognition and
accounting for the salary loans issued by SBP to
cope with the impact of COVID-19 through-out the
country. Further, we also ensured that related
covenants have not breached during the year.

Reviewing the correspondence related to the
deferments of loans allowed by the designated
banks.
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Information Other than the Unconsolidated Financial Statements and Auditor’s
Report Thereon

Management is responsible for the other information. The other information comprises the information included in
annual report, but does not include the unconsolidated financial statements and our auditor’'s report thereon.

Our opinion on the unconsolidated financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the unconsolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
unconsolidated financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

When we read the annual report, if we conclude that there is a material misstatement of therein, we are required to
communicate the matter to those charged with governance and take necessary actions as required under law. We
have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Unconsolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the unconsolidated financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements of the
Companies Act, 2017 (XIX of 2017) and for such internal control as management determines is necessary to enable
the preparation of unconsolidated financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the unconsolidated financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

Board of Directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Unconsolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the unconsolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs as applicable in Pakistan will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
unconsolidated financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the unconsolidated financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.
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e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’'s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in
the unconsolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the unconsolidated financial statements, including
the disclosures, and whether the unconsolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

We also provide the Board of Directors with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the Board of Directors, we determine those matters that were of most
significance in the audit of the unconsolidated financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirement

Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX of 2017);

b) the unconsolidated statement of financial position, the unconsolidated statement of profit or loss and other
comprehensive income, the unconsolidated statement of changes in equity and the unconsolidated statement of

cash flows together with the notes thereon have been drawn up in conformity with the Companies Act, 2017 (XIX
of 2017) and are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for the purpose of the
Company’s business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

Other Matter

The annual unconsolidated financial statements of the Company for the year ended March 31, 2020 were
audited by another firm of Chartered Accountants who vide their report dated August 06, 2020 expressed an
unmodified opinion thereon.

The engagement partner on the audit resulting in this independent auditor’s report is Hena Sadiq.

el

-
-

Chartered Accountants
Place: Karachi
Dated: July 05, 2021
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UNCOMSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT MARCH 31, 2021

ASBETS
Non-current assets

Fixed assets
Long-term investmeant
Long-term loans
Long-term deposits

Current assets

Stores and spares

Stock-in-trade

Trade debis

Loans and advances

Trade deposits, prepayments and other receivables
Taxation recoverable

Cash and bank balances

Assels classified as held for sale

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

Authorised share capital
18,000,000 (2020: 18,000,000} ordinary shares of Rs 10 each

Issued, subscribed and paid-up share capital

Capilal reserve

Rewvenue reserves

Reserve arising on amalgamation - net

Accumulated losses

Revaluation surplus on propery, plant and equipment - net of tax

LIABILITIES
MNon-current liabilities

Long term loan

SBP refinance schame for payment of salaries and wages
Deferred government grant

Deferred taxation - net

Current liabilities

Trade and other payables

Unciaimed dividend

Accrued profit / mark-up

Loan from director

Shor-term borrowings

Current portion of long term loan

Current portion of deferred government grant

Current portion of SEP refinance scheme for payment
of salaries and wages

TOTAL LIABILITIES
TOTAL EQUITY AND LIABILITIES

CONTINGENCIES AND COMMITMENTS

The annexed notes 1 to 50 form an integral part of these unconsolidated financial statements.

Wi oyl

Altaf Hashwani Arshad Shehzada
Chairman Chief Executive Officer

MNote

o~ O Lh

10
"
12
13

14

13

16

17

18
19
20
21

22

23
24
25
18
20

19

26

2021 2020
{Rupees *000)
1,271,461 1,340,079
- 224
7.317 491
42,039 42 480
1,320,817 1,383,274
106,165 112321
2,748,574 1,881,076
2,333,976 3,155,002
73,645 31,020
45,047 39,6897
941,995 1,076,443
94,226 140,253
6,343,628 6,435 812
- 552,015
7,664,445 8,371,101
180,000 180,000
77,686 77 686
259 259
3,329,991 3,329,991
25,823 25823
{706,081) (725,920)
1,081,204 1,085,836
3,808,872 3,803 675
80,331 221894
113,287 -
5,806 -
189,424 221,804
1,240,777 1,784 889
5,873 5873
41,843 98,936
103,550 110,550
2,004,474 2,345,284
113,250 -
B,865 -
137,517 -
3,656,149 4,345 532
3,855,573 4 567 426
7,664,445 8,371,101
S. Haider Mehdi
Chief Financial Officer
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UNCONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED MARCH 31, 2021

2021 2020
Note - (Rupees "'000) ——mmemmmn
Sales - net 27 11,715,572 8,722,283
Cost of sales 28 {10,547,821) (7.995,164)
Gross profit 1,167,751 727,119
Selling and distribution expenses 29 (686,213) (T57,940)
Administration and general expenses 30 (130,192) (116,419)
351,346 (147,240)
Other income 31 38,623 166,560
389,969 19,320
Other operating charges 32 (33,674) (52,011)
Operating profit / (loss) 356,295 (32,691)
Finance cost 33 (180,605) (403,128)
Profit / (loss) before taxation 175,690 (435,819)
Taxation - net 4 (175,734) (123,033)
Loss after taxation (44) (558,852)
Other comprehensive income for the year
Items that will not be reclassified to the unconsolidated
statement of profit or loss in subsequent periods
Remeasurements of defined benefit plan 363 7,381 (6,905)
Deferred tax on remeasurements of defined benefit plan (2,140} 2,002
5241 (4,903)
Items may be reclassified to the unconsolidated
statement of profit or loss in subsequent periods
Surplus arising on revaluation of land and building 17 - 608,430
Deferred tax on surplus arising on revaluation of land and building - net 17 - (3,584)
Effect of change in tax rate 17 - (526)
- 604,320
Total comprehensive income for the year 5197 40 565
oo |RUpees)
Loss per share (basic and diluted) 3s (0.01) {71.94)

The annexed notes 1 to 50 form an integral par of these unconsolidated financial statements.

%&«&&5&: ‘Q}\AAU‘_‘;

Altaf Hashwani Arshad Shehzada S. Haider Mehdi
Chairman Chief Executive Officer Chief Financial Officer
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UNCONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED MARCH 31, 2021

Balance as at March 31, 2019

Impaci of adoption of IFRS 8

Balance as at April 1, 2019

Loss after taxation for the year ended March 31, 2020

Cther comprehensive income for the year

Remeasurements of defined benefit plan
Deferred tax on remeasurements of defined benefit plan
Effect of change in tax rate
Surplus on revaluation of land and building
- net of tax

Transferred from revaluation surplus on disposal of
propery, plant and equipment - net of tax

Transferred from revaluation surplus on property,
plant and equipment - net of tax

Balance as at March 31, 2020

Loss after taxation for the year ended March 31, 2021
Cther comprehensive income for the year

Remeasurements of defined benefit plan
Deferred tax on remeasuremenis of defined benefit plan
Effect of change in tax rate

Transferred from revaluation surplus on propeny,
plant and equipment - net of tax

Balance as at March 31, 2021

The annexed notes 1 to 50 form an integral part of these unconsolidated financial statements,

Altaf Hashwani
Chairman

Capital reserves Revenue reserves
I:SU\‘!E';;d Revaluation
SubsCr Reserve surplus
and paid- Gnm.!ral arising on s General Accumu- Total
up share capital amalgama-|| property, revenue lated
capital reserve Sk ok plant and reserve losses
equipment
(Rupees "000)
77.686 259 25823 609,132 3,329 991 {262,021y 3,780,870
- - - . . {17.760) (17.760)
77 686 2549 25823 609,132 3,329 991 (279.781) 3,763,110
- - - - - (558.852)  (558,852)
- = = - - (6.905) (6,905)
. - - - - 2,002 2,002
= & 2 (526) - - (526)
2 2 - G04 846 - - 604,848
- - - B04,320 - (4.903) 599 417
- - = (101.870) - 101,870 -
- - - (15,746) - 15,748 -
77 686 259 25,823 1,095,836 3,329,991 (7259200 3803575
- - - - - (44} [44)
- - - - - 7.381 7.381
. z B = - {2.140) (2,140)
= ¥ - - = 5.241 5241
- - - (14,632 - 14,632 =
77,686 259 25,823 1,081,204 3,329,991  (706,091) 3,808,872
Arshad Shehzada S. Haider Mehdi
Chief Executive Officer Chief Financial Officer
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UNCONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED MARCH 31, 2021

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations
Financial charges paid

Tax paid

Contribution to gratuity fund paid
Decrease in long-term deposits

(Increase) / decrease in long-term loans

Net cash (used in) / generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Payments for capital expenditure

Proceeds from disposal of operating fixed assets

Met cash (used in) / generated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of loan from director
SBP refinance scheme for payment of salaries and wages
Repayment of loan

MNet cash flows generated from / (used in) financing activities

MNet increase in cash and cash equivalents during the year

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

The annexed notes 1 to 50 form an integral part of these unconsolidated financial statements.

42

Altaf Hashwani
Chairman

Exide Pakistan Limited

Pifialio ge

Arshad Shehzada
Chief Executive Officer

MNote

40

41

2021

2020

e Rupges "000)-—eemmeeen

410,124 1,508,733
(226,266) (385,875)
(38,160) (302,731)
(151) -
441 3781
(6,826) 94
139,162 824,002
(75,773) (58,562)
4,469 275,109
(71,304) 216,547
(7,000) (195,000)
275,034 :
(41,109) p
226,925 (195,000)
294,783 845,549
(2,205,031) (3.050,580)
(1,910,248) (2,205,031)

Apon ety

S. Haider Mehdi
Chief Financial Officer




NOTES TO AND FORMING PART OF THE UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2021

1.1

1.2

2.1

2.2

2.3

THE COMPANY AND ITS OPERATIONS

Exide Pakistan Limited (the Company) is a limited liability company and is incorporated in Pakistan. The address of its
registered office is A-44, Hill Street, Manghopir Road, S.I.T.E, Karachi, Pakistan. The Company is listed on the Pakistan
Stock Exchange. The Company is engaged in the manufacturing and sale of batteries, chemicals and acid and in trading of
solar energy solutions. Manufacturing facilities for batteries are located at S.1.T.E Karachi while facilities for chemicals and
acid are located at 5.1.T.E and Bin Qasim Karachi.

These financial staternents are the separate unconsolidated financial statements of Exide Pakistan Limited. In addition to
these unconsolidated financial statements, consolidated financial statements of Exide Pakistan Limited and its subsidiary
company, Chlioride Pakistan (Private) Limited (CPL) have been presented separately.

BASIS OF PREPARATION
Statement of Compliance

These unconsolidated financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards Board
(IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017; and

- Islamic Financial Accounting Standards (IFAS) issued by Institute of Chartered Accountants of Pakistan (ICAP) as
notified under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS Standards, the provisions of
and directives issued under the Companies Act, 2017 have been followed.

Accounting convention

These unconsolidated financial statements have been prepared under the historical cost convention except that inventories
are carried at lower of cost or net realisable value, land and buildings are stated at revalued amounts and certain staff
retirement benefits are carried at present value,

New accounting standards /[ amendments and IFRS interpretations that are effective for the year ended March 31,
201

The following standards, amendments and interpretations are efiective for the year ended March 31, 2021. These standards,
amendments and interpretations are either not relevant to the Company's operations or are not expecled to have significant
impact on the Company's financial statements other than certain additional disclosures.

Effective from accounting period
beginning on or after:

- Amendments to the Conceplual Framework for Financial Reporting, including
amendments to references to the Conceptual Framework in IFRS Standards January 01, 2020

- Amendments to IFRS 3 'Business Combinations' - Amendments regarding the
definition of business January 01, 2020

= Amendments to 1AS 1 'Presentation of Financial Statemenis’ and IAS 8 'Accounting
Folicies, Changes in Accounting Estimates and Emors’ -Amendments regarding the
definition of material January 01, 2020

- Amendments to |AS 39, IFRS 7 and IFRS 8 = The amendments will affect entities

that apply the hedge accounting requirements of IFRS 9 or I1AS 39 to hedging
relationships directly affected by the interest rate benchmark reform. January 01, 2020
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New accounting standards [ amendments and IFRS interpretations that are not yet effective:

The following standards, amendments and interpretations are only effective for accounting periods, beginning on or after the
date mentioned against each of them. These standards, interpretations and the amendments are either not relevant to the
Company's operations or are not expected to have significant impact on the Company's financial statements other than
certain additional disclosures,
Effective from accounting period
beginning on or after:

- IFRS 14 = Regulatory Deferral Accounts July 01, 2020
- Amendment to IFRS 16 'Leases' - Covid-19 related rent concessions June 01, 2020

- Interest Rate Benchmark Reform — Phase 2 (Amendments to IFRS 9, 1AS 39, IFRS
7. IFRS 4 and IFRS 16) January 01, 2021

- Amendments to IFRS 3 'Business Combinations’ - Reference to the conceptual
framework January 01, 2022

- Amendments to 1AS 16 'Properly, Plant and Equipment’ - Proceeds before intended
use January 01, 2022

- Amendments to |1AS 37 'Provisions, Contingent Liabilities and Conlingent Assets’ -
Onerous Contracts — cost of fulfiling a contract January 01, 2022

- Amendments to 1AS 1 'Presentation of Financial Statements’' - Classification of
liabilities as current or non-current January 01, 2023

Cther than the aforesaid standards, interpretations and amendments, the International Accounting Standards Board (I1ASEB)
has also issued the following standards which have not been adopted locally by the Securities and Exchange Commission of
Pakistan:

- IFRS 1 - First Time Adoption of Intemational Financial Reporting Standards
- |FRS 17 = Insurance Contracts

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of the unconsolidated financial statements in conformity with the accounting and reporting standards requires
the use of certain critical accounting estimates. It also requires the management to exercise its judgment in the process of
applying the Company's accounting policies. Estimates and judgments are continually evaluated and are based on historical
experience, including expectations of future events that are believed to be reasonable under the circumstances. The areas
where various assumptions and estimates are significant to the Company's unconsolidated financial statements or where
judgment was exercised in application of accounting policies are as follows:

i) Estimation of provision against doubtful trade debts (notes 4.4 .2, 4.7 and 11);

i) Provision against battery warranty claims (notes 4.13 and 22.2);

i) Provision against slow moving and obsolete stores and spares (notes 4.5 and 9.1);
iv}  Provision against slow moving and obsolete stock-in-trade (notes 4.6 and 10.1);

v)  Estimation of liability in respect of staff retirement benefits (notes 4.15 and 36);

vi)  Provision for taxation (notes 417, 21 and 34);

viiy Estimation of useful lives and depreciation rates of property, plant and equipment (notes 4.1.1 and 5);
viil) Revaluation of property, plant and equipment (notes 4.1.1 & 17);

i) Impairment of financial and non-financial assets (note 4.4.2 & 4.3);

%} Intangible assets (notes 4.2 & 5.2); and

xi) Contingencies and commitments (note 26).

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting polices applied in the preparation of these unconsolidated financial statlements are set out below.
These polices have been consistently applied to all the years presented except for the changes as disclosed in notes 4.9 and
4.10 to these unconsolidated financial statements.
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4.1
4.1.1

4.2

4.3

44

Fixed assets
Operating assels

Leasehold land and buildings on leasehold land are stated at revalued amounts less accumulated depreciation and
accumulated impairment losses (if any). Plant and machinery, furniture and fixtures, office equipment and appliances and
vehicles are stated al cost less accumulated depreciation and accumulated impairment losses (if any).

Subsequent costs are included in the asset's carrying amounts or recognised as a separate asset, as appropriate, only when
it is probable that future benefits associated with the item will flow to the Company and the cost of the item can be measured
reliably. All repairs and maintenance are charged to the unconsolidated statement of profit or loss as and when incurred
except major repairs which are capitalised.

Depreciation on all property, plant and equipment is charged using the straight line method in accordance with the rates
specified in note 5.1.1 to these unconsolidated financial staterments and after taking into account residual values, if significant.
The revalued amount of leasehold land and buildings on leasehold land is amortised / depreciated equally over the remaining
life from the date of revaluation. The residual values, useful lives and depreciation methods are reviewed and adjusted, if
appropriate, at each reporting date.

Depreciation on additions is charged from the month in which the assets become available for use, while no depreciation is
charged in the month of disposal.

An increase arising on revaluation is credited to the surplus on revaluation of aperating assel. A decrease arising on
revaluation of fixed assets is adjusted against the surplus of that asset or, if no surplus exists, is charged to the
unconsolidated statement of profit or loss as an impairment of the asset. A surplus arising subsequently on an impaired asset
is reversed through the unconsolidated statement of profit or loss up to the extent of the original impairment. Each year, the
difference between depreciation based on the revalued carrying amount of the asset charged to the unconsolidated statement
of profit or loss and depreciation based on the asset's original cost, net of tax, is reclassified from revaluation surplus on
property, plant and equipment to unappropriated profit / accumulated losses,

In the year of disposal gains / losses on disposal of property, plant and equipment are charged to the unconsolidated
statement of profit or loss in the year of disposal.

Capital work-in-progress
Capital work-in-progress is stated at cost less accumulated impairment losses (if any). All expenditure connected to the

specific assets incurred during installation and construction period is carried under capital work-in-progress. These are
transferred 1o specific assets as and when these are available for use,

Intangible assets

Intangible asset acquired by the Company are stated at cost less accumulated amortisation. Cost represents the expense
incurred to acquire the intangible asset and bring them to use. The cost of intangible asset is amortised using the straight line
method in accordance with the rate specified in note 5.2 to these unconsolidated financial statements.

Cost associated with maintaining intangible asset is charged to the unconsolidated statement of profit or loss.

Impairment of non-financial assets

The carrying amount of the Company's assets are reviewed at each reporting date to determine whether there is any
indication of impairment loss. If any such indication exists, the asset's recoverable amount is estimated in order to determine
the extent of impairment loss, if any. The resulting impairment loss is recognised as an expense immediately in the
unconsolidated statement of profit or loss,

Financial instruments

Financial assets and liabilities are recognised when the Company becomes a party to the contractual provisions of the
instrument. Financial assets are de-recognised when the Company loses control of the contractual rights that comprise the
financial assets. Financial liabilities are de-recognised when the obligation specified in the contract is discharged, cancelled or
expired,

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to
the acquisition or issue of financial assets and financial liabilities {other than financial assets and financial liabilities at fair
value through profit or loss) are added to or deducted from the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognised immediately in the unconsolidated statement of profit or loss.
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4.4.1

4.4.2

4.4.3

4.4.4

4.4.5

4.4.6

Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis. Regular way
purchases or sales are purchases or sales of financial assets that require delivery of assets within the time frame established
by regulation or convention in the marketplace. All recognised financial assets are measured subsequently in their entirety at
either amortised cost or fair value, depending on the classification of the financial assets.

Impairment of financial assets

The Company recognises a loss allowance for Expected Credit Losses (ECL) on trade debts. The amount of ECL is updated
at each reporting date to reflect changes in credit risk since initial recognition of the respective financial assets.

The Company recognises lifetime ECL for trade debts. The ECL on these financial assets are estimated using a provision
matrix based on the Company's historical credit loss experience, adjusted for factors that are specific 1o the debtors, general
economic conditions and an assessment of both the current as well as the forecast conditions at the reporting date.

Financial liabilities

All financial liabilities are recognised at the time when the Company becomes a pary to the contractual provisions of the
instrurment.

Financial liabilities at FVTPL

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on changes in fair value recognised in
the statement of profit or loss to the extent that they are not part of a designated hedging relationship. The net gain or loss
recognised in the statement of profit or loss incorporates any interest paid on the financial liability.

However, for financial liabilities that are designated as at FVTPL, the amount of change in the fair value of the financial liability
that is attributable to changes in the credit risk of that liability is recognised in unconsolidated statement of other
comprehensive income, unless the recognition of the effects of changes in the liability’s credit risk in other comprehensive
income would create or enlarge an accounting mismatch in the unconsolidated statement of profit or loss,

The remaining armount of change in the fair value of liability is recognised in the statement of profit or loss. Changes in fair
value attributable to a financial liability's credit risk that are recognised in unconsolidated statement of other comprehensive
income are not subsequently reclassified to the statement of profit or loss; instead, they are transferred to retained earnings
upon derecognition of the financial liability.

Gains or losses on financial guarantee contracts issued by the Company that are designated by the Company as at FVTPL
are recognised in the unconsolidated statement of profit or loss.

Financial liabilities measured subsequently at amortised cost

Financial liabilities that are not designated as FVTPL, are measured subsequently at amortised cost using the effective
interest method. The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the expected life of the financial liability, or (where appropriate) a
shorter period, to the amortised cost of a financial liability.

Derecognition

Financial assets are derecognised at the time when the Company loses control of the contractual rights that comprise the
financial assets. Financial liabilities are derecognised al the time when they are extinguished i.e. when the obligation specified
in the contract is discharged, cancelled, or expires. Any gain or loss on derecognition of financial assets and financial
liabilities is taken to the unconsolidated statement of profit or loss.

Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the unconsolidated financial statements
when there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis, or
realise the assets and settle the liabilities simultaneously.

Investment in subsidiary company

Investment in subsidiary is valued at cost less impairment, if any. The Company considers that a decline in the recoverable
value of the investment in a subsidiary below its cost may be an evidence of impairment. Recoverable value is calculated as
the higher of fair value less costs to sell and value in use. An impairment loss is recognised when the recoverable value falls
below the carrying value and is charged to the unconsolidated statement of profit or loss. A
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4.5

4.6

4.7

4.8

4.9

4.10

subsequent reversal of an impairment loss, upto the cost of the investment in the subsidiary, is credited to the
unconsolidated statement of profit or loss.

Gains and losses on disposal of investment in subsidiary is included in the unconsolidated statement of profit or loss.

Stores and spares

Stores and spares are valued cost less provision if any, The cost is determined using the weighted average method, Cost
compnses invoice value plus other charges incurred thereon,

Provision is made in the uncansolidated financial statements for slow moving and obsolete stores and spares based on
management's best estimate regarding their future usability whenever necessary and is recognised in the unconsolidated
statement of profit or loss.

Stock-in-trade

Stock in trade, excepl goods in transit, are valued at the lower of cost, determined using the weighted average method, and
net realisable value. Cost in relation to stock-in-trade, except goods in transit, represents direct cost of materials, direct wages
and an appropriate portion of production overheads and the related duties where applicable. Goods in transit are valued at
cost comprising invoice values plus other charges incurred thereon.

Provision is made in the unconsolidated financial statements against slow moving and obsolete stock-in-trade based on
management's best estimate regarding their future usability whenever necessary and is recognised in the unconsolidated
statement of profit or loss.

Met realisable value signifies the estimated selling price in the ordinary course of business less the eslimated cost of
completion and the estimated costs necessary to be incurred to make the sale.

Trade debts and other receivables

Trade receivables are recorded initially at transaction price and subsequently measured at amortised cost. This results in their
recognition at nominal value less an allowance for any doubtful debts. The allowance for doubtful debts is recognised based
on management's expectation of losses without regard to whether an impairment trigger happened or not (an “expected credit
loss” model),

Cash and cash equivalents

Cash and cash equivalents are carried in the unconsolidated statement of financial position at cost. Cash and cash
equivalents include cash and cheques in hand, balances with banks and short-term borrowings with original maturities of
three months or less.

Borrowings and borrowing cosis

Borrowings are recognised initially at fair value and are subsequently carried at amortised cost. Borrowing costs are
recognised as an expense in the period in which these are incurred excepl in cases where such cosis are directly attributable
to the acquisition, construction or production of a qualifying asset (one that takes substantial period of time to get ready for
use or sale) in which case such cosis are capitalised as part of the cost of that asset.

SBP refinance scheme for payment of salaries and wages

Loan obtained under the State Bank of Pakistan (SBP) refinance rcheme for payment of salaries and wages to the workers
and employees was inilially recognised at its fair value, which is the present value of future cash outflows discounted using
the prevailing market interest rate of a similar instrument. The differential between the loan proceeds and fair value is
recorded as government grant under 1AS 20 “Deferred government grant” as disclosed in note 4.10.

In subsequent periods, the loan amount will be accreted using the effective interest method. The accreditation would increase
the carrying value of the loan with a cormmesponding effect on the interest expense for the period.

Deferred government grant

The benefit of interest rate lower than market rate on borrowings obtained under State Bank of Pakistan (SEP) under
Refinance Scheme for Payment of Wages and Salaries to the Workers and Employees of the entity, 1s accounted for as a
government grant which is the difference between loan received and the fair value of the loan. The differential amount is
recognised and presented in unconsolidated statement of financial position as deferred government grant.

In subsequent periods, the grant is to be amortised over the period of loan and amortisation will be recognised and presented
as reduction of related interest expense,
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Trade and other payables

Trade and other payables are recognised initially at cost, which is the fair value of consideration to be paid in the future for
goods and services, whether or not billed to the Company.

Provision against battery warranty claims

The Company provides after sales warranty for its products for a specified period. Accrual is made in the unconsolidated
financial statements for this warranty claims based on previous trends and is determined using the management's best
estimate.

Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past events, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate of the obligation can be made. The amount recognised represents the best estimate of the expenditure required to
settle the obligation at the unconsolidated statement of financial position date. Provisions are reviewed at each reporting date
and are adjusted to reflect the current best estimate.

Staff retirement benefits

The Company operates an approved funded gratuity plan covering all eligible employees. A separate fund was being
maintained by the Company for employees of Automotive Battery Company Limited (now merged with and into the Company).
Annual contributions to the funds are made based on actuarial recommendations. The most recent actuarial valuation was
carried out during the year ended March 31, 2021 using the Projected Unit Credit Method. Amounis arising as a result of
‘Remeasurements’, representing the actuarial gains and losses and the difference between the actual investment returns and
the return implied by the net interest cost are recognised in the unconsolidated statement of financial position immediately,
with a charge or credit to "Other Comprehensive Income’ in the periods in which they occur.

The Company also operates an approved contributory provident fund for all eligible employees. Monthly equal confributions
are made to the fund by the Company and the employees at the rate of 10 % - 20 % of the basic salary.

Staff retirement benefits are payable 1o staff on completion of the prescribed qualifying period of service under these funds.
Employees’ compensated absences

The Company accounts for the liability in respect of employees’ compensated absences in the year in which these are
earned.

Taxation

Current

Provision for current taxation is based on taxable income for the year, if any, at the current rates of taxation after taking into

consideration tax credits and rebates and exemptions available, if any. The charge for current tax also includes adjustments,
where considered necessary, relating to prior years which arise from assessments / developments made during the year.

Deferred

Deferred tax is recognised using the liability method on temporary differences arising between the carrying amounts of assets
and liabilities used for financial reporting purposes and amounts used for taxation purposes, Deferred tax is calculated using
the rates that are expected to apply to the period when the differences reverse based on tax rates that have been enacted or
substantively enacted by the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences. A deferred tax asset is recognised only to the
extent that it is probable that future taxable profits will be available against which the asset can be utilised.

The carrying amount of the deferred tax asset is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or part of the deferred tax assel lo be ulilised.

Revenue recognition

The Company recognises revenue from sale of goods when the goods are transferred to the customer and the performance
obligations are fulfilled. Goods are considered to be transferred when the control belongs to the customer.

Therefore, the Company recognises revenue based on the following principles:

- Identification of customer contracts,
- Identification of parformance obligations;
= Determination of transaction price in the contract;
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- Allocation of price to performance obligations; and
- Recognition of revenue when the performance obligations are fulfilled.

The Company recognises revenue from sales of goods (including scrap sales) when significant risks and rewards of
ownership have been transferred to buyer and the control belongs to the customer,

Proposed dividends and transfers between reserves

Dividends declared and transfers between reserves made subsequent to the reporting date are considered as non-adjusting
events and are recognised in the unconsolidated financial statements in the period in which such dividends are declared /
transfers are made.

Segment reporting

A business segment is a group of assets and operations engaged in providing products or services that are subject to risks
and returns that are different from those of other business segments. As the operations of the Company are predominantly
carried out in Pakistan, information relating to geographical segment is not considered relevant.

The Company accounts for segment reporting using the business segments as the primary reporting format based on the
Company's practice of reporting to the management on the same basis. These segments are identified on the basis of type of
products and services offerred by the Company. The aggregation criteria is applied for chemicals and solar on the basis that
both products are not manufactured by the Company.

Assets, liabilities, capital expenditures and other balances that are directly attributable to segments have been assigned to
them while the carrying amount of certain assets used jointly by two or more segments have been allocated to segments on a
reasonable basis. Those assets, liabilities, capital expenditures and other balances which cannot be allocated to a particular
segment on a reasonable basis are reported as unallocated.

Functional and presentation currency

Iltems included in the unconsolidated financial statements are measured using the currency of the primary economic
environment in which the Company operates. The unconsolidated financial statements are presented in Pakistan Rupees,
which is the Company's functional and presentation currency.

Foreign currency transactions

Transactions in foreign currencies are translated to Pakistan Rupees at the foreign exchange rates prevailing on the date of
transaction. Monetary assets and liabilities in foreign currencies are translated into Pakistan Rupees at the rates of exchange
approximating those at the reporting date. Exchange gains / losses resulting from the setllement of transactions and from the
translation at year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are taken to the
unconsolidated statement of profit or loss.

Basic and diluted earnings / (loss) per share

The Company presents basic and diluted earnings / (loss) per share (EPS) for its shareholders. Basic EPS is calculated by
dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted average number of ordinary
shares outstanding during the year. Diluted EPS is determined by adjusting the profit or loss attributable to ordinary
shareholders and the weighted average number of ordinary shares outstanding for the effects of all dilutive potential ordinary
shares, if any.

Non current assets classified as held for sale

Mon-cumrent assets (or disposal groups) are classified as assets held for sale when their carrying amount is to be recovered
principally through a sale transaction and a sale is considered highly probable. They are stated at the lower of carrying
amount and fair value less costs to sell.

2021 2020
Note (Rupees '000)
FIXED ASSETS
Propery, plant and equipment 5.1 1,271,461 1,339,304
Intangible asset 52 - 775
1,271,461 1,240,079
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Property, plant and eguipment

Operating assets
Capital work-in-progress

Operating assels

As at April 1, 2020
Cost  revalued amount
Accumulated depreciation

Camying amaun
Additbons [ transhers from CWIP
Surplus on revaluaton dunng the year
Disposals

Cost

Deprecialon

Assels held for sake
Caost
Depreciation

Dupeeciation change for the year
Closing nel book value

Az st March 31, 2021
Cost | revalued amount
Accumulated depreciation

Camying amoaun

Depreciation rate 5 per annum

Al April 1, 2018

Cost [/ revalued amount
Accumulated depreciation
Mel book vakue

Additions | transfers from CYWP
Surplus on revaluation duning the year

Disposals
Cost
Depraciation

Assels hiekd for Sabe
Cost
Depreciation

Depreciation charge for ihe year
Closing nel book value

Al March 31, 2020
Cost | revalued amount
Accumulmed depreciation

Net book vabkse

mmlﬂllﬂl’l rale % per annum

2021 2020
Mote {Rupees "000) ———-
5141 1,271,103 1.338.944
5.1.2 358 380
1,271,461 1.339.304
2021
Buildings on Plant and Furniture and Office
Leasehold land equipment and Vehicles Total
leasehold land machinery® Titures e
{Rupees "000)
731,328 96373 1.788.760 23859 36,132 123,183 2,801,435
(26, 8850) (28, 754) (1,262 426) (16, 505) [31,883) (54, 184) (1,462 483)
704,358 67818 526,334 T.154 6,449 27,0119 1,338,843
241 69,458 2428 3148 454 5775
. - (7.504) (7.584)
5437 5437
= - - (2.157) (2.157)
(14, 0B8) (6, TE4) (104, 732) (1.7T18) (2,877 {11.458) (141.458)
580 280 61,076 491 100 7882 6918 13,867 1.271.103
731,328 6614 1,858,258 26,085 41,278 118,053 2,869,816
(41.048) [35,538) (1.367,158) (18.223) (34, 360) {102,185) 1.588.513)
680,280 61,078 481,100 7882 6918 13,887 1.271.103
2 10 10- 20 10- 20 10- 20 10- 20
2020
Buildings on Pian and Furmiture and Office
Leasehold land Mash ok and machingry”™ & mulmnl and Vehicles Total
appliances
{Rupess "000)
T94.000 BB, 762 1,737,505 224TE 36,303 135417 2824 485
(15.880) (18,528) (1,153 458) (14,828) [28,187) {83 455) (1,326, 186)
778,120 TO.224 584,007 T.450 T.118 41,962 1488279
437 51,255 1181 1.828 4218 58,818
580,328 19,102 - 608430
(120,000) 1.812) = - (16,4500 (138.362)
4,200 G38 - - 11,711 16,548
(115,800) (1.274) - - (4,739) (121.813)
(532.000) [20,015) - - - (552.015)
(532.000) (20,015) “ - - (552.015)
{15,280) {9.854) {108,928) {1.877) (2 498) {14,420} {152,855)
T04 368 67,818 526,334 7,154 6,448 27,018 1,338,544
731,328 56,373 1,788,760 23659 38,132 123,183 2801436
EZ‘E'EE:II [2B.754) (1,262, 426) (16,505) (31,883) {95, 164) {1.462 482}
TO4. 368 67618 526,334 T.154 6,448 27,019 1,338,044
2 10 10 - 20 10- 20 10 - 20 10-20

*This includes multiple pars of the mould hawving cost, accumulated depreciation and nel book value of Rs 30.388 million {2020: Rs. 22 423 million), Rs.
16477 million (2020: Rs 8 850 million} and Rs. 13.911 million (2020 Rs 13.573 million) respectively. These parts have been acquired with the funds of the
Company but are not in the possession of the Company. These assets have been given by the Company to Precision Polymers (Private Limited) for the
purpase of toll manufacturing of battery confainers.
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51.3

2021 2020
(Rupees "000) -——

Capital work-in-progress

Plant and machinery 358 360

The details of the Company's immovable fixed assets are as follows:

Usage of immovable | Total Area | Covered Area

Laation property (In acres) (In square fit)
a) A5, Hill Street, S.1.T.E. Karachi. Manufacturing facility 292 90,238
b} B-119-121,124-127, H.|.T.E., Hub, District Lasbella, Manufacturing facility 3o 68,000
Baluchistan
c) E2M/P-12 (F-11), Eastemn Industrial Zone, Port Qasim Manufacturing facility 2.00 16,800
Authority Area, Karachi (Chemicals)
d} A7, Hill Street, 5.1.T.E. Karachi Manufacturing facility 1.91 2,500
e} B2-A-1 and 62-A-l, Industrial Estate, Multan Plot 6.00 open plot

Revalued land, building and leasehold improvements

The Company has a policy of revaluing the leasehold land and building on leasehold land (classified as operating assets)
using the revaluation model. The fair value of the Company’s leasehold land, building on leasehold land are determined on
periodic, but at least in three years, by an independent professionally qualified valuer.

The carrying values of the leasehold land, buildings on leasehold land would have been Rs. 111.138 million
{2020: 113.408 million) and Rs. 37.235 million (2020: 41.105 million} under the cost model.

Fair value measurements under revaluation model for property, plant and equipment
The fair value measurements of the Company’s leasehold land, buildings on leasehold land as at March 31, 2020 were
performed by an independent valuer M's Shahni & Co on the basis of present market values as at March 31, 2020 for

similar sized plots in the vicinity and replacement values of similar type of buildings based on present cost of construction.
During the year, the Company has not performed revaluation.
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5.3

6.1

6.2

6.3

T4

The Company allocates amortisation and depreciation charge to cost of sales, selling and distribution expense and
administration and general expenses. Amounts allocated during the year are as follows:

Amortisation Depreciation

Note 2021 2020 2021 2020
(Rupees "000) -——— (Rupees "000) -———

Cost of sales 28, 736 7,701 128,196 145212
Selling and distribution expenses 29, 186 162 10,003 3,057
Administration and general expenses 30. 23 243 3,259 4 586
775 8,106 141,458 152 855
LONG-TERM INVESTMENT Percentage 2021 2020
holding --—-—-- (Rupees "000) ---——

Investment in related party - at cost
Subsidiary company - unquoted
22,350 (2020: 22,350) ordinary shares of Rs. 10 each held in

Chloride Pakistan (Private) Limited, a private limited company
incorporated in Pakistan 100% - 224

Provision against long-term investment

Opening balance - -
Provision made during the year 32 224 -

Closing balance 224 -

Chloride Pakistan (Private) Limited (CPL) has not yet commenced production. The auditors of CPL have included an
emphasis of matter paragraph in their report highlighting that the financial statements for the year ended March 31, 2021
hawve not been prepared on a going concem basis and conseguently all the assets appearing in the financial statements
have been measured at their realisable values and the liabilities are reported at amounts not less than those at which
these are expected to be settled. During the year Company has provided the whole amount of subsidiary as impairment
as the losses exceeds the breakup value.

Investment in subsidiary company has been made in accordance with the requirements under the Companies Act, 2017.

2021 2020
MNote —-—ee (Rupees "000) -—-———
LONG-TERM LOANS
Considered good - unsecured
Due from:
Execulives - related party TA. 72873 1,890 1,167
Employees 71 13,436 551
15,326 1,718
Less: current portion of long-term loan 12 (8,009) {1.227)
7,317 491

Loans to executives and employees are provided for the purchase of motor vehicles and other general purposes in
accordance with the terms of their employment. These loans are interest free and repayable over varying periods upto a
maximurm period of five years.
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Reconciliation of carrying amount of loans due from executives

Opening balance
Disbursements during the year
Repayments during the year

Closing balance

2021 2020
———— (Rupees "000) ————
1,167 539
1,089 2,602
(1,2686) (1,974)
1,890 1,167

The maximum aggregate amount due from executives at the end of any month during the year was Rs 1.89 million (2020;

Rs 2.088 million).

LONG-TERM DEPOSITS
Liilities
Others

Less: provision against long-term deposits

Provision against long-term deposits
Opening balance

Impact on adoption of IFRS 9
Provision made during the year

Closing balance
STORES AND SPARES

Stores
Spares (including in transit - Rs. 8.35 million (2020: Rs. Nil))

Less: provision against slow moving NRV and obsolete stores and spares

Provision against slow moving and obsolete stores and spares

Opening balance
Provision made during the year

Closing balance

STOCK-IN-TRADE
Raw and packing materials and components (including goods-in-transit
of Rs 446.634 million (2020: Rs 151.548 million))

Wark-in-process
Finished goods (including in transit of Rs. Nil (2020: Rs 27.328 million))

Less: provision against slow moving, NRV and obsolete stock-in-trade

Exide Pakistan Limited

Note

8.1

9.1

10.2

10.1

2021 2020
~——-—— (Rupees "000) ———
25,142 19,708
17,450 23,325
42,592 43,033
(553) (553)
42,039 42,480
553 €
- 553
553 553
3,997 15,088
121,337 114,015
125,334 129,104
(19,169) (18,783)
106,165 112,321
16,783 13,690
2,386 3,003
19,169 16,783
1,084,598 1,031,491
1,103,022 321,260
596,022 5682 587
2,783,642 1,915,338
(35,068) (34,262)
2,748,574 1.881,076




101

10.2

11.

12,

124

2021 2020

Note (Rupees '000) -——-
Provision against slow moving and obsolete stock-in-trade
Opening balance 34,262 33,307
Provision made during the year 32 806 855
Closing balance 35,068 34,262

Raw materials and components amounting to Bs. 29.67 million (2020: Rs. 29.98 million), Rs. 0.566 million (2020: Rs.
0.244 million), Nil (2020: Rs. 0.025 million) and Rs. 4.618 million (2020: nil) were held by Precision Polymers (Private)
Limited, Wakil Enterprises, Nobel Enterprises and Areeba Enterprises respectively, who under an arrangement with the
Company, manufacture plastic containers, lids and vent plugs for the Company.

2021 2020
Note —-—- [Rupees "000)

TRADE DEBTS (unsecured)
Considered

- good 111 2,333,976 3,155,002

- doubtful 83,749 76,169

2417725 3.2311M

Less: provision against doubtful trade debts 11.2 (83,749) {76,169}

2,333,976 3,155,002

Aging of unsecured trade debis is as follows:

Less than 180 days 2,096,766 2,830,052
181 days and above 237,210 324,950

2,333,976 3,155,002

Provision against doubtful trade debts

Opening balance 76,169 52,062
Impact on adoption of IFRS 9 - 17,207
Provision made during the year 32 7,580 6,900
Closing balance 83,749 76,169

LOANS AND ADVANCES

Considered good - unsecured

Current portion of long term loans due from employees and executives 7 8,009 1,227
Advances to:

- employees 12.1 - 987

- suppliers 65,636 28,8086

73,645 31,020

Advances to employees are given to meet business expenses and are settled as and when expenses are incurred.
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14.

15.
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2021 2020

Mote ————{Rupees "000)
TRADE DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES
Prepayments 6,639 15,992
Insurance claims receivable 3,868 -
Receivable from defined benefit plans - related party 13.1 20,115 17,037
Container deposits 14,305 2,105
Others 120 1,248
45,047 36,382
Receivable from defined benefit plans
2021 2020
Exide || ABCL || Total Exide || ABCL || Total
{Rupees "000)

Balance at April 1 (14,382) (2,655) (17,037) {20,783) (3,803 (24 68E)
Charge for the year 4,533 {79) 4,454 1,652 (449) 1,203
Other comprehensive income (7,091) {290) (7,381) 5,208 1,697 6,905
Contributions paid {151) - {151) (459) - (459)
Balance at March 31 (17,091) (3,024) (20,115) {14,382) {2 655) {17,037

The details of defined benefit plan and the related disclosures are given in note 36 to these unconsolidated financial
statements.

Automotive Battery Company Limited (ABCL) was merged with Exide Pakistan Limited (Exide) in accordance with the
scheme of amalgamation approved by the High Court of Sindh on March 11, 2009. The said amalgamation was effective
from March 31, 2008, However, the resulting amalgamation did not affect the staff retirement funds operated by both the
companies as a result of which separate funds are being operated for the employees of both companies.

2021 2020
e (RUpees "000) —---mmmm
CASH AND BANK BALANCES

Balances with banks - current accounts 94 150 139,887
Cash in hand 76 366
94,226 140,253

ASSETS CLASSIFIED AS HELD FOR SALE

Land - 532,000
Building - 20,015
- 552,015

The Company has completed this transaction during the year by transferring the assets classified as held for sale to M/s
Hassanali Sons at an agreed price pariculars of which are as follows:

Fair value . Mode of Particulars
Accumulated Met book Sale Gain / k
less cost disposals / of buyers /
to sell | i Vide RIOERS s settiement || purchasers |
{Rupees "000)
As per Mis
company Hassanali
Plot # D7 532,000 - 532,000 532,000 - palicy Sons
As per Mis
company Hassanali
Building 20,015 - 20,015 20,015 - palicy Sons

552,015 r 552,015 552,015 :
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17.

ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL

2021 2020 2021 2020
——- (Number of shares) -—- (Rupees "000) -—-——-
359,248 359,248 ordinary shares of Rs 10 each issued as fully 3,692 3,582
paid in cash
20,894 20,894 ordinary shares of Rs 10 each issued for consideration other 209 209
than cash
7,144,309 7.144 309 ordinary shares of Rs 10 each issued as fully paid 71,443 71,443
bonus shares bonus shares
244 167 244 167 ordinary shares of Rs 10 each issued to minority 2,442 2,442
shareholders of Automotive Battery Company
Limited
7,768,618 7,768,618 77,686 77,686
2021 2020
=== (Number of shares) —-—-—
Shares held by the related parties of the Company
MName of the shareholders
Arif Hashwani 4,300 4,300
Hussain Hashwani 1,250,601 1,250,601
Altaf Hashwani 1,412,945 1,412,945
S. Haider Mehdi 652 652
Syed Muhammad Faiq - a7
Ms. Sana Arif Hashwani 1,604,553 1,604 553
Ms. Zaver Hashwani 1,595,687 1,595 687
Ayub Hameed 100 100
Arshad Shahzada 13 13
Quaid Johar Udaipurwala 500 -

REVALUATION SURPLUS ON PROPERTY, PLANT AND EQUIPMENT - NET OF TAX

This represents surplus arising on revaluation of leasehold land and buildings on leasehold land, net of deferred tax thereon.

2021 2020
Note {Rupees '000)
Surplus on revaluation of operating fixed assets as at April 1 1,103,031 613,654
Surplus arising on revaluation during the year - 608 430
Transferred to unappropriated profit / (accumulated loss) in respect of
disposal of property plant and equipment - (102,421)
Transferred to unappropriated profit / (accumulated loss) in respect of
incremental depreciation charged during the year (15,618) (16,632)
Surplus on revaluation of operating fixed assets as at March 31 1,087,413 1,103,031
Less: related deferred tax liability:
- at beginning of the year 7,195 4 522
- an surplus arising on revaluation during the year - 3,584
- on adjustment due to change in tax rate - 526
- an assels disposed off during the year - (551)
- on incremental depreciation charged during the year (986) (886)
6,209 7,195
1,081,204 1,095 836
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18.2

19.

194

2021 2020

Note {Rupees '000)

LONG TERM LOAN
With a banking company 181 &18.2 193,581 221,804
Movement in term loan
Cpening balance 221,894 -
Loan obtained during the year - 221,894
Repaid during the year (28,313) -
Closing balance 193,581 221,894
Current portion 113,250 -
MNon-current perion 80,331 -

193,581 -

During last year, the Company entered into an agreement with Habib Bank Limited to restructure its borrowing facility. As per
the restructuring terms, the running finance facility limit of the Company has been revised from Rs. 373 million to Rs. 100
million and the outstanding amount of Running finance facilities amounting to Rs. 226.5 million (in excess of Rs 100 million)
has been converted into a term loan and is now re-payable in 24 monthly instalments with a grace period of four months
starting from July 31, 2020, which were further extended for the period of 6 months till December 31, 2020 and carries
markup rate of 8.46%.

The loan is secured by way of joint / first pari passu hypothecation charge of Rs. 7,175 million on stocks and book debts of
the Company.
2021 2020
MNote —wmee{Rupees '000)

SBP REFINANCE SCHEME FOR PAYMENT OF SALARIES AND WAGES

SBP refinance scheme for payment of salaries and wages 18.1 250,804 =

Movement in SBP refinance scheme for payment of salaries and wages

Opening balance -
Recognised during the year 275,034 -

275,034 -
Impact of deferred government grant 20.1 {20,599) -

254,435 -
Repaid during the year (12,796) -
Interest accreditation 9,165
Total borrowings 250,804 -
Current portion 137,517 -
Non-current portion 113,287 -

250,804 -

The payment of principal component of these facilities, payable within next 12 months, has been deferred for 1 year as per
the directions of State Bank of Pakistan via its Circular Letter No. 13 of 2020, Howewver, the mark-up on these facilities is not
deferred and payable as soon as its due to be paid. Consequently, the maturity date of these facilities have also been
extended by 1 year.

Exide Pakistan Limited



2021 2020

Note - (Rupees '000) ————m

20. DEFERRED GOVERNMENT GRANT

Deferred grant 14I571 =
201  Movement for the year

Opening balance - -

Deferred grant arises during the year 20,599 -

Amortisation for the year 3 (5,928) -

Total deferred government grant 14,671 -

Current portion 8,865 -

MNon-current portion 5,806 -

14,671 =

Deferred grant relates to the difference between the fair value and actual proceeds of salary loan obtained under SBP's
Refinance scheme for payment of salaries during the current year. It will be amortised over the period of next two and a half
year with an amount equal to the difference between the finance cost charged to the unconsolidated statement of profit or
loss account and the interest paid at SBP's defined rate as per the scheme. In subsequent periods, the grant will be
amortised over the period of loan and amortisation will be recognised and presented as reduction of related interest

EXpENSE.
2021 2020
MNote - (Rupees "000) ————-
21. DEFERRED TAXATION - NET
Deferred tax liability arising on taxable temporary differences due to:
Accelerated tax depreciation 36,220 38,271
Revaluation surplus on propery, plant and equipment 17 - 7,185
Provision for gratuity 5,833 4 941
42,063 50 407
Deferred tax assets arising on deductible temporary differences due to:
Provision against slow moving and obsolete stock-in-trade (6,232) (9,938)
Provision against slow moving and obsolete stores and spares (3,407) (4,867)
Provision against doubtful trade debts (14,884) (22,089)
Provision against battery warranty claims (17,540) {13,515)
(42,063) (50,407
22, TRADE AND OTHER PAYABLES
Trade creditors 687,330 656,185
Bills payable 264,686 130,181
Accrued liabilities 221 104,500 169,600
Advances from customers - 100,918
Provision for Workers' Welfare Fund 35,637 32,051
Provision for Workers' Profit Participation Fund 222 6,121 (3,315)
Provision against battery warranty claims 223 98,691 95,432
Payable to provident funds 1,786 2,003
Royalty payable 8,369 7,836
Sales tax payable 26,427 31,906
Insurance claims - 525
Advance payment received against assets classified as held for sale 151 - 552015
Other payables 22.4 7,230 6,237

1,240,777 1,781,574
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22.1

22.2

22.3

22.4

23.

24.

24.1

24.2

This includes an amount of Rs 5.121 million (2020: Rs 4.906 million) in respect of employees compensated absences,

Waorkers' Profits Participation Fund

Balance at April 1
Allocation for the year

Less: amount paid during the year

Balance at March 31

Provision against battery warranty claims

Balance at April 1
Charge for the year
Claims paid during the year

Balance at March 31

Note

32

2021

—————(Rupees "000)

2020

(2,315) (3.315)
9,436 -
6,121 (3.315)
6,121 (3.315)

95,432 133,411

215,140 244 693
{211,881) (282,672)
98,691 95,432

This includes an amount of Nil {(2020: Rs. 0.008 million) payable to the subsidiary company, Chloride Pakistan (Private)

Limited (CPL).

ACCRUED PROFIT / MARK-UP
Profit accrued on;
Running Musharakah

Tijarah
Istisna

Markup accrued on:

Running finance

LOAN FROM DIRECTOR - Unsecured

Loan from director

Loan from director is unsecured, interest free and payable on director's demand.

Movement of loan from director

Loan from director

60 Exide Pakistan Limited

2021 2020
Note {Rupees "000) -
8,988 61,029
13,813 8,812
11,938 -
34,739 69,841
7,104 29,095
41,843 98,936
2418242 103,550 110.550
As at : As at
April 1 Recelpts: || Repayment| | warch 31
(Rupees "000)
110,550 - (7,000) 103,550
305,550 90,000 (285,000) 110,550




25.

251

26,

26.1

26.1.1

26.1.2

2021 2020
Note wsmeeeeee(Rupees '000)

SHORT-TERM BORROWINGS

From banking companies - secured 251

Running Musharakah 195,000 985,952

Tijarah 631,403 500,000

Istisna 500,000 -
1,326,403 1,465 852

Running finance 678,071 879,332

2,004,474 2,345,284

These facilities, representing Running Musharakah, Istisna and Running Finance facilities, are available from certain
commercial banks up to Rs. 2 598 million (2020; Rs. 3,610 million) and carry profit / mark-up rates ranging from 7.96% to
9.96% (2020: 11.14% to 15.73%) per annum. At March 31, 2021, unutilised facilities available to the Company aggregated
to Rs. 499 million (2020: Rs. 769 million). These facilities are secured by way of par passu and joint hypothecation charge
over the Company’s present and future stock-in-trade and trade debts.

CONTINGENCIES AND COMMITMENTS
Contingencies

Automotive Battery Company Limited (merged with Exide Pakistan Limited in prior years) had claimed carry over of tax
holiday losses beyond the tax holiday period for sel off against the profits of taxable period. The tax benefit claimed by the
Company amounted to approximately Rs 24 million. This was adjudicated by the Income Tax Appellate Tribunal in the
Company's favour and on a reference application for assessment years 1988-89,1989-90 and 1990-91 by the Income Tax
Department, the Tribunal referred the question of law to the Sindh High Court, which upheld the order of the Tribunal vide its
judgment dated January 27, 2006. The Tax Department has filed a further appeal before the Supreme Court of Pakistan
against the judgment of the High Court which is currently pending. Based on the legal advice from the Company's lawyers
and in view of the initial success upto the High Court level, the Company expects the final oultcome to be in its favour and
accordingly provision has not been made in these unconsolidated financial statements in respect of this amount,

The Company received a notice from the Directorate of Intelligence and Investigation — the Federal Board of Revenue
(FER), Lahore on April 15, 2011. In the said notice it was alleged that the Company had purchased goods from certain
dummy / fake suppliers (suppliers) who got themselves registered with the Regional Tax Officers at Lahore, Faisalabad and
Karachi. These suppliers issued fake sales tax invoices to the Company and accordingly the Company had claimed illegal /
inadmissible input tax adjustment amounting to Rs 157.297 million for the period from July 2005 to February 2011. As a
result the name of the Company was included as an accused person in the First Information Report (FIR) No. 04/2011 dated
March 26, 2011 registered by the Additional Director, Intelligence and Investigation — FBR, Lahore.

The management of the Company was of the view that the Company always purchases taxable goods from aclive taxpayers
only as per the guidelines of the FBR in order to claim valid input tax under section 7 of the Sales Tax Act, 1990 (Act). The
management was also of the view that on the 15th calendar day of the following month the Company electronically files its
Sales Tax Returns and the web portal of FBR accepts input tax claim for only active tax payers. The dummy / fake suppliers
as alleged in the FIR were active at the time of purchase of goods and were filing their sales tax returns which was accepted
by the web portal of FBR. This made the Company believe that it was safe and legitimate to conclude that the alleged
suppliers at the time of supplying taxable goods to the Company were making their output tax payments. The management
believes that the Company had no other means of confirmation. The Company further explained that the payments to these
alleged dummy suppliers were made through crossed cheques after physical receipt of goods in order to comply with the
requirement of Section 73 of the Act. Income lax was deducted at source under section 153 of the Income Tax Ordinance,
2001,

The Company has, therefore, filed a Constitutional Petition in the Sindh High Court (the Court) and prayed to quash the FIR
against the Company and declare the notice illegal. The Court has restrained the tax authorities from proceeding with the
matter and the notices issued by the tax authorties have been stayed. The depariment filed an appeal in the Supreme Court
of Pakistan against interim injunction order passed by a Division Bench of the Honorable Sindh High Court. The
department's appeal was rejected by the Honorable Supreme Court of Pakistan. Majority of alleged accused persons
challenged the said FIR no. 04/2011 in the Lahore High Court.

However, the Lahore High Court has guashed the said FIR no. 04/2011. The management of the Company is confident that
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in view of the explanations given in the abowve paragraph the matter will be decided in favour of the Company and,
accordingly, the Company will not be exposed to any loss on account of this action and hence no provision has been
recognised in these unconsolidated financial statements.

The Company received notice no. 10{1)/IRAO{IANDI)/IR/2014/553 dated January 28, 2014 from the Inland Revenue Audit
Officer, Directorate of Intelligence and Investigation, Karachi. In the said notice the authority pointed out variances in
imporis, local purchases and sales as per sales tax return and income tax return. The authority also raised observations in
respect of payment of sales tax @ 1% in the event output tax is lower than the input tax and relied upon SRO 660 (1/2007).
The directorate directed investigative audit of the Company for the last 5 years.

The Company responded through legal counsel i.e. M/s Fazle Ghani Advocates through letter dated February 18, 2014, The
authority was not salisfied with the response of the Company and insisted upon submission of various information and audit,
the Company, therefore, filed a constitutional petition in the Sindh High Court through Mfs Fazle Ghani Advocates and
challenged the authority of Investigation and Intelligence Department of FBR for cormrection of the information and
investigative audit. The High Court has granted an interim order and directed the authorily to stop any action against the
Company and the said interim order is operating.

Through the Finance Act. 2017, Section 54 of the Income Tax Ordinance, 2001 was amended. Through the revised
provision a tax equal to 7.5 percent of accounting profit for the year will be levied on every public company, other than a
scheduled bank and modaraba, if distribution of cash dividend or bonus shares of at least 40 percent of the accounting profit
after tax for the year is not made. However, the management is of the view that this amendment is opposed to the principles
of economic growth and has, therefore, challenged the amendment in the Honorable Sindh High Court. In this respect, the
Company has been granted a stay order by the Sindh High Court in respect of levy of the above tax. Accordingly, a provision
amounting to Rs 79.57 million for the year ended March 31, 2017 has not been made in these unconsolidated financial
statements in respect of the additional tax liability and the management expects a favourable outcome in this respect.

Further, through the Finance Act, 2018, Section 5A of the Income Tax Ordinance, 2001 has been further amended. Through
the revised provision a tax equal to 5 percent of accounting profit for the year will be levied on every public company, other
than a scheduled bank and modaraba, if distribution of cash dividend of at least 20 percent of the accounting profit after tax
for the year is not made. Keeping in view the stay order granted by the Sindh High Court in respect of levy of the above tax,
a provision amounting to Rs 9.73 million for the year ended March 31, 2018 has not been made in these unconsolidated
financial statements in respect of the additional tax liability and the management expects a favourable outcome in this
respect.

The Additional Director and Deputy Director of Directorate of Intelligence & Investigation (Inland Revenue), Karachi ("the
Directorate”) raided the registered office of the Company under section 38 of The Sales Act, 1990. The officials collected
certain information from the Company. The purpose of the raid was not disclosed by the authorities and the Company
believes that the raid conducted by the Directorate was illegal. The High Court of Sindh served a notice to the Company on
May 24, 2019 by giving reference to the order of the Supreme Court of Pakistan for payment of minimum of 50 percent of the
tax liability calculated by the Income Tax Authorities belonging to this raid. The Company was required to pay the amount
before May 30, 2019. The Company had filed a constitution petition in the Sindh High Court and requested thal no coercive
action against the Company should be taken. The hearing of the case has been adjourned many times and could not be
held after the initial directive.

On March 16, 2021 the hearing was held and judgement of the case was reserved by High Count of Sindh, however, the
judgement is yet to be released. The Company based on the advice of its legal counsel believes that the matter has been
decided in the favour of the Company. No specific provision has been recognised in respect of the above matter in the
unconsolidated financial statements as the details of eventual payment, if any, and the details of claims or defendant are not
raised / communicated by the department and management is confident that there will not be any potential liability on this
matter.

2021 2020
(Rupees "000)

Commitments

Commitments in respect of:

Capital expenditure contracted for but not incurred 4,636 3,153
Letters of credit 886,542 323,584
Letters of guarantee 114,789 193,430
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27.

28,

281

28.2

SALES - NET

Sales

Less:

Sales tax

Discounts to distributors and customers

Met sales

COST OF SALES

Opening stock
Purchases

Closing stock

Raw and packing materals consumed

Salaries, wages and benefits
Spares consumed

Rent, rates and taxes

Fuel, power and water
Insurance

Repairs and maintenance
Depreciation

Amortisation

General expenses

Opening stock of work-in-process
Closing stock of work-in-process

Cost of goods manufactured

Opening stock of finished goods

Closing stock of finished goods

MNote

281

282

2.3
5.3

Batteries

Chemicals and
solar

Total

2021 2020

2021 2020

2021 2020

14,606,205 10,702 8562

(Rupees '000)

645,661 548,656

15,251,866 11,301,518

2,087 461 1,578,892
1,392,910 937.414

55923 62,929

2,143,384 1,641,821
1,392,910 937.414

3,480,371 2,518,306

55,923 62,929

3,536,294 2,579,235

11,125,834 8,186,556

589,738 535727

11,715,572 8,722,283

Chemicals and

Batteries Total
solar
2021 2020 2021 2020 2021 2020
(Rupees '000)
1,010,621 988,004 20,870 55,0820 1,031,491 1,043,932

9,465,938 6108402

468,802 535111

9,954,740 6641513

10,476,559 7,094, 406
(998,354) (1,010,621)

509672 591,040
(86,244) (20,870}

10,986,231 7,685 446
(1,084,598)  (1,031,491)

9,478,205 6,083,785

506,401 295 142
123,489 44 341
1,265 2632
516,110 338 852
15,366 26,301
9,107 50,004
125,573 139,143
705 7.379
31,903 46,180
319,903 438 445

{1,103,022) (319,903)

423428 570170

40,610 34613

14,705 -
132 1,280
63,874 49119
1,090 1,793
4,692 8,996
2,623 6,069
3 322
3,709 5,001
1,357 2432

- {1,357}

9,901,633 8,653,955

547,011 329,755
138,194 44 341
1,397 3.912
579,984 iaTerz
16,456 28,004
13,799 59,990
128,196 145212
736 7.701
35,612 52271
321,260 440 877

(1,103,022) (321,260)

10,025,005 7,153,291
362,778 714,393

556,251 679,529
199,809 10,538

10,581,256 7,832,820
562,587 724,931

10,387,783 7,867 684

(383,519) (362,778)

756,060 690,087

(232,503) (199.809)

11,143,843 8,557,751

(596,022) (562,587)

10,024,264 7,504,906

523,557 490258

10,547,821  7,995.164

Salaries, wages and benefits include Rs 10.124 million (2020: Rs 10,318 million) in respect of staff retirement benefits.

The Company has a rent free tenancy agreement with two related parties therefore, no rent has been charged during this

year.

Annual Report 2021 63




29,

29.1

29.2

30.

301

64

SELLING AND DISTRIBUTION EXPENSES

Batteries ” Chemicals and solar ” Total
2021 2020 2021 2020 2021 2020
Note {Rupees "000)

Salaries, wages and benefits 261 108,953 98,825 27,234 16,578 137,187 115,403
Repairs and maintenance 2321 702 22 88 2,343 800
Royalty 282 8,369 7.836 - - 8,369 7.836
Advertising and promotion 45,392 84,340 451 470 45,843 84,810
Rent, rates and taxes 24,158 22,722 7,867 3,378 32,025 26,100
Insurance 12,134 20,642 30 22 12,164 20,664
Printing and stationery 653 765 12 - 665 765
Camiage and forwarding 182,821 195,334 7,154 4506 189,975 190,840
Battery warrantly claims 223 215,140 244 893 - - 215,140 244693

Travelling, conveyance -
and enterainment 16,369 21,763 1,848 2,726 18,217 24,489
Depreciation 5.3 9,928 2929 75 128 10,003 3,057
Amortisation 53 15 155 1 T 16 162

Postage, telegram, telephone -
and telex 2,155 2,085 296 100 2,451 2,204
Miscellaneous expenseas 11,544 25,286 2 1,83 11,815 27117
640,952 728,089 45,261 29.851 686,213 757,940

Salanes, wages and benefits include Rs 1.305 million (2020: Rs 1.330 million) in respect of staff retirement benefits.
Royally is paid by the Company to The Furukawa Batlery Company Limited, Japan, having its registered office at 4-1,
Hoshikawa 2-Chome, Hodogaya-Ku, Yokohama-Shi, Kanagawa-Ken, Japan, and has been computed in accordance with
the provisions of the agreements between The Furukawa Battery Company Limited, Japan and Exide Pakistan Limited.

ADMINISTRATION AND GENERAL EXPENSES

Note | Batteries ||Chemicals and solar|| Total

2021 2020 2021 2020 201 2020

{Rupees "000)

Salaries, wages and benefils 301 91,191 78,154 2,338 2,312 93,529 80,466
Repairs and maintenance 3,719 5926 95 147 3,814 6,073
Legal and professional charges 7,621 777 195 257 7,816 7.434
Rent, rates and taxes 115 7 3 2 118 79
Insurance 1,123 944 311 23 1,434 967
Depreciation 2.3 3,178 4,394 81 192 3,259 4,586
Amortisation 53 22 233 1 10 23 243
Printing and stationery 1,252 1,118 32 27 1,284 1,145
Travelling, conveyance

and entertainment 7,128 6.249 183 153 7,311 6,402
Communication and postage 1,968 2,024 a0 a0 2,018 2,074
General expenses 9,346 6,783 240 167 9,586 6,950

126,663 113,078 3,529 3,340 130,192 116,419

Salaries, wages and benefits include Rs 1.209 million (2020: Rs 1.232 million) in respect of staff retirement benefits,
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2021 2020

Mote —--— (Rupees '000) -——-
31. OTHER INCOME

Profit on margin deposits 3,306 3714
Gain on disposal of property, plant and equipment 513 2,312 153,296
Scrap sales 4,375 3.144
Gain on modification of terms of financial liability - 4 606
Exchange gain 22,702 -
Other - 1,800
Amaortisation of deferred government grant 201 5,928 -

38,623 166,560

32. OTHER OPERATING CHARGES

Auditors’ remuneration 321 3,134 6,180
Workers' Profits Participation Fund 222 9,436 -

Workers' Welfare Fund 3,586 -

Donations 322 678 645
Provision against doubtful trade debis 11.2 7,580 6,900
Provision against slow moving and obsolete stores and spares 91 2,386 3.093
Provision against slow moving and obsolete stock-in-trade 10.1 806 9585
Bank charges 5,844 9,305
Exchange loss - 24,933
Impairment of long-term investments in Chloride Pakistan 6.1 224 -

33,674 52,011

321 Auditors' remuneration

Audit fee 1,819 2,342
Tax advisory services - 1,668
Fee for the review of half yearly financial statements 398 508
Special reports and certifications 500 894
Out of pocket expenses 222 540
Sindh sales tax 195 230

3,134 6.180

32.2 During the year the Company has made Donations of Rs. 0.678 million to the Kidney Centre Post Graduate Training
Institute and no donation were not made to any donee in which the Company or a director or his spouse had any interest.

2021 2020
({Rupees "000) -———

33. FINANCE COST

Profit an long-term loan 9,150 -

Profit on short-term running musharakah 44 315 251,203
Profit on short-term Tijarah 47,798 8812
Profit on short-term istisna 12,105 11,095
Mark-up on short-term running finance 67,237 132,018

180,605 403,128

34, TAXATION - NET

Current - for the year 172,608 129,182
- for prior years - (4,592)
Deferred - net 3,126 (1,557)

175,734 123.033
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341 Tax charge for the year ended March 31, 2021 represents minimum tax and FTR tax payable under the Income Tax
Ordinance, 2001, and for this reason, relationship between tax expense and accounting profit has not been presented.

35. EARNINGS PER SHARE (EPS)

Loss per share has been computed by dividing loss after taxation for the year by the weighted average number of shares
outstanding during the year as follows:
2021 2020
weee (Rupees "000) -—eemv.

Loss after taxation attributable to ordinary shareholders {44) _ (558.852)

== (Number of shares) —-

Weighted average number of ordinary shares outstanding during the year 7,768,618 _ 7,768,618

{Rupees)

Loss per share (EPS) {0.01}) (71.84)

35.1  Adiluted loss per share has not been presented as the Company does not have any convertible instruments in issue as at
March 31, 2021 and 2020 which would have any effect on the loss per share if the option to convert is exercised,

36. DEFINED BENEFIT AND DEFINED CONTRIBUTION PLANS
36.1 Defined benefit plan - Staff retirement gratuity plan

As mentioned in note 4.14, the Company operates an approved funded gratuity plan covering all eligible employees. The
latest actuarial valuation of the plan has been carmried out as at March 31, 2021 and expense and remeasurement gain /
loss has been recorded based on this latest actuarial valuation report. Presently, separate funds are operating for the
employees of Exide Pakistan Limited (Exide) and Ex-Automotive Battery Company Limited (ABCL) respectively as permitted
under the scheme of amalgamation.

Principal actuarial assumptions

The following significant assumptions have been used for valuation of this scheme.

2021 2020
Exide |[ ABCL Exide || ABCL
i} Valuation discount rate 10.25% 10.25% 8.50% 8.50%
iy Salary increase rate 10.25%  10.25% 9.50% 9.50%
iii) Expected rate of return on plan assets 10.25%  10.25% 9.50% 9.50%

iv) Assumptions regarding future mortality are based on actuarial advice in accordance with published statistics and
experience in Pakistan. The rates assumed are based on the adjusted SLIC 2001 - 2005 mortality tables with one year
age set back.

The gratuity scheme exposes the entity to the following risks:
Martality risks

The risk that the actual mortality experience is different. The effect depends on the beneficiaries’ service / age distribution
and the benefit.

Investment risks

The risk of the investment underperforming and not being sufficient to meet the liabilities. This is managed by formulating
proper investment plans.

Final salary risks

The risk that the final salary at the time of cessation of service is higher than what was assumed. Since the benefit is
calculated on the final salary, the benefit amount increases similarly,

Risk of insufficiency of assets
This is managed by making regular contribution to the Fund as advised by the actuary.
Withdrawal risk

The risk of actual withdrawals varying with the actuarial assumptions can impose a risk to the benefit obligation. The
movemeant of the liability can go either way.
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36.2

36.3

The amount recognised in the unconsolidated statement of financial position is determined as follows:

Present value of defined
benefit obligation

Less: fair value of plan
assels

Plan assets comprise of the following:

Debt instruments:
Pakistan Investment Bonds
Term Finance Certificate
Mutual funds
Equity instruments
Cash atl bank

Det instruments
Mutual funds
Equity instruments
Cash at bank

As at April 1

Curren! service cost
Interest expense / (income)
Past service cost

Remeasurements:
- Return on plan assets, excluding
amounts included in interest expense
- Gain from change in demographic
! financial assumptions
- Expenence adjustment

Contribution
Benefit payments
As al March 31

2021 2020
Exide || ABCL || Total Exide || ABCL || Total

Mote {Rupees "000)

26.3 37,201 2,264 39,462 37,223 3,274 40,497

35.3 [54,292) (5,285) {59,577) {51,608) (5,929) (57.534)

(17,091} {3,024) {20,115) (14 ,382) (2,655) (17.037)
2021
(Rupees | Percentage | (Rupees Percentage
‘000) composition ‘000) composition
EXIDE ABCL
39,661 73% 2,266 43%
2111 4% - 2
11,584 21% 2.3 445%
270 1% 239 5%
667 1% 459 9%
54,293 100% 5,285 100%
2020
(Rupees Percentage {Rupees Percentage
‘000 compasition 000y compostion
EXIDE ABCL
17.022 33% - -
9,085 18% 1,548 26%
ig2 1% 347 6%
25,096 48% 4,035 B&%
51,605 100% 5929 100%
2021
Presemnt Present
Fair value of Fair value of
va_lue nf plan assets Sub-total 'u-a_lue Pf plan assete Sub-total Total
obligation obligation
Exide ABCL
(Rupees in "000)

37,223 (51,605) (14,382) 3.274 (5,929) (2,655) (17,037)
5,956 - 5,956 173 - 173 6,129
3,219 (4,642) (1,423) 242 (494) (252) {1,675)

46,398 [56,247) (9,849) 3,689 [6,423) (2,734) (12.583)

(3,572) {3,519) (7,091) 34 {324) {290) (7,381)

(3,572) (2.519) (7,081) 34 {324) (290) (7.381)

= {(151) (151) - - - (151)
(5,625) 5,625 = (1,462) 1,462 - -
37,20 154,292) (17,081) 2,261 {5,285) (3,024) (20.115)

Annual Report 2021 67




36.4

36.5

6.6

68

As al April 1

Current service cost
Interest expense ! {income)
Past service cost

Remeasurements:
= Return on plan assels, excluding
amounts included in interest incorme
- Gain from change in demographic
! financial assumptions
- Expernence adjustment

Contribution

Benefl payments
As al March 31

2020

Present . Present :
value of FT: ”:';i;f Sub-total value of F“E:n”:;';zt‘: A sub-tota Total
obligation o obligation P
Exide ABCL
(Rupees in '000)
36,232 (57.015) (20.783) 3170 {7.073) (3,903) (24 B8E)
4 808 - 4 808 (3t - 69 4,877
4,110 (7,266) (3,158) b (aat1) {518) (3,674)
45 150 (54 281) (18,131) 3612 {7.964) (4,352) {23,483)
{3,236) 8,444 5,208 355 1,332 1,687 6,805
(3,236) 8,444 5,208 365 1,332 1.697 6,905
- (459) (459) - - - (459)
{4,891) 4,691 - (703) 703 = s
37,223 (51,605) {14,382) 3,274 {5,928) (2,655) {17,037)

Based on the un-audited financial information of the provident and gratuity funds ('the Funds') as at March 31, 2021, invesimenis by
the provident and gratuity fund have been made in accordance with the provisions of section 218 of the Companies Act, 2017, and the

conditions specified thereunder,

Charge for defined benefit plan

Current service cost
Interest expense
Past service cost

2021 2020
Exide || ABCL || Total Exide || aBcL [ Total
(Rupees '000)
5,956 173 6,129 4,808 B9 4,877
(1,423) (252) (1,675) (3,158) (518) (3.674)
4,533 (79) 4,454 1,652 {449) 1,203

The sensitivities of the defined benefit obligation lo changes in the weighted principal assumptions are as under

Discount rate
Salary increase rale
Withdrawal rate

Life expectancy / withdrawal rate

Exide Pakistan Limited

2021
Impact on defined banefit Impact on defined benefit
ocbligation - Increase | (decrease) obligation - Increase [ (decrease)
Change in Increase in Decrease in Change in Increase in || Decrease in
assumption || assumption || assumption || assumption || assumption || assumption
Exide ABCL
in percentage  ——— (Rupees in "000) ——  in percentage  —— [Rupees in '000) —-
1.0% (2,925) 2,239 1.0% {122) 138
1.0% 2,779 (2,050) 1.0% &7 {58)
10.0% 506 543 10.0% 4 (3)
Increase by 1 |[Dacrease by 1)| Increase by || Decrease by
year in yEarin 1 yearin 1 yearin
assumption (| assumption |} assumption || assumption
Exiche ABCL
(Rupees "000)
36,695 36,658 2,265 2,257



36.7

6.8

Discount rate
Salary increase rate
Withdrawal rate

Life expectancy / withdrawal rale

2020

Impact on defined benefit
obligation - Increase [ (decrease)

Impact on defined benefit
obligation - Increase / (decrease)

Change in Increase in Decrease in Change in Increase in Decrease in
assumption || assumption || assumplion || assumption || assumplion || assumption
............... Exiie = e e R
in percentage  -——-- (Rupees in '000) ——-— in percentage -—-—- (Rupees in 000) —~-—--—
1.0% (2.144) 2.438 1.0% (142) 157
1.0% 2,166 {1.913) 1.0% 58 {51}
10.0% an (30} 10.0% 5 (5}
Increase by 1|| Decrease by ||[Increase by 1|| Decrease by
yearin 1 year in yearin 1 year in
assumplion || assumption || assumplion || assumplion
Exide ABGL
(Rupees '000)
7,238 37,208 3.278 3,270

Analysis of the above sensitivilies are based on a change in an assumption while holding all other assumptions constant. When
calculating the sensitivity of the defined benefil obligation to significant actuarial assumplions the same method (present value of the
defined benefit obligation calculated with the projecied unit credit method at the end of the reporting period) has been applied as when
calculating the gratuity liability recognised within the unconsolidated statement of financial position.

Expected maturity analysis of undiscounted defined benefit obligation for the gratuity scheme is as follows:

As at March 31, 2021

Exide Pakistan Limited

Automative Batleries Company Limited

Total

Historical information

Defined benefit obligation - Exide
Defined benefit obligation - ABCL

Fair value of plan assets - Exide
Fair value of plan assets - ABCL

Surplus

Remeasurement (gain) / loss on obligation - Exide

Remeasurement (gain) / loss on obligation - ABCL

Loss { (Gain) on plan assets - Exide
Loss / (Gain) on plan assels - ABCL

Less than a Between Between
yhut 1.2 pmark 2.5 padrs Over 5 years Total
(Rupees "000)

4373 8,899 7,325 86,037 106,634
538 48 727 3825 5139

4 911 8,948 8,052 89,862 111,773
2021 || 2020 || 2019 || 2018 || 2017 |

(Rupees "000)

37,20 ar.223 36,232 34,956 33,668

2,261 3,274 3170 13,108 15,508

39,462 40,497 30,402 48,065 49,176
(54,292) {51,605) (57,015) (59.230) (52,482)
(5,285) {5,829) (7.073) (15.739) {18,042)
(59,577) (57.534) {64 088) (74,969) (80,534)
(20,115) (17.037) (24 686) (26,804) (31,358)

(3,572) (3,236) (2175) 1.176 11,479

a4 365 {595) {2.006) 2,211

(3,538) (2.B871) (2,770) (830) 13,690
(3,519) 8,444 3,879 2434 {4,180)

(324) 1,332 894 1.338 1,824
(3,843) 9,776 4973 3773 (2,256)
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6.9  Funding lavals are monitored cn a0 annwal basis and are based on Bclusnal racommandations. Gratity cost comgrising the sansdcs
c0s and the ned mberest inoome for the nest year works oul 1o RS, 3851 million and decrease by Rs. 0,182 million for Exide and
ABCL respectively as per the soluarial valuation report of the Company as of March 31, 2021,

36,10 The disclosures made in notes 36,1 o 35 9 are basaed on the information included in the aciuanal valusation repon of the Company as
af March 31, 2021

3641 Dafined contribution plan - providant fund

An amounl of RS 9228 million (2030 RS 9,340 milon) has been charged during the year in raspect of conributory provident funcd
maintained by the Company.

EL i REMUMERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

Chiaf Eﬂ:u‘tl'ﬂ- [HHIH‘.-IH"E Emtﬂu’at Tatal
2021 | 201 2020 w2 || 0
IHW-“ L]
Shortterm employes
banetits
hanagarsl remunaration 4,024 3959 B,93£ B566 38,747 24 267 48,708 FE.E14
Bonus z Z - - 1,332 2050 1,332 2,050
Leave pay - 20 iu 234 &1 525 =08 mET
Hauslng, uldities and
reiimburs abée expenses 13 - 2,801 2478 10,447 11,802 13,081 14,250
hadical zepenses 4032 ] Bo4 845 3,860 2430 4,555 36T
Retirement bemelils
Defined benefd plan - - 120 114 341 508 451 T2
Defined coniribution plan - = 2ns T4 823 1.083 1,111 1257
4,438 4,381 13,07¢ 12,536 B4, 021 432 B35 71,83 58, T4
Mumiber of pasadang 1 i [! 2 12 12 17 15

A The chiel execulive and diracions ane provided with free use of he Company maintained cans and residential talephones in
accosdance with their entitermant. Ceram execidives are also provided with the Company maindained cars

3r.l Ramuneration (o other directors

Spgregate amount charged in the unconsoldated Snancial statemants for fee 1o direciors was Rs 0025 millon (200 Rs 014 millon}.

33, TRANMSACTIONS WITH RELATED PARTIES

Ralated parties Include subsidlary company, entilles undar commaon directorship, directars, major sharahoddars, key managemant
perscnnel and retirermant banedi funds. Transactions with related paries essenially entall rant expense, Transaclions with key
rranagerment parsommel and amounts charged te beneft and confibution plans, Details of ransactions wilh related paries and ihea
balances wilh them as at yeas end alher than thase which have been disclosed else where ane as Tollows,

Ihl;rnldh'r Company | Hw::ﬂ:l;mm Cithar related parties
2021 mz0 221 || 2020
[Hup-lu w00)
Transactions with kKey
manapement personne:
- Gales 3,254 - - -
= Salanes - - 17,410 202 - -
- Receipts of loan - B0 000 . -
- Repayment of [oan 7000 285000 - -
= As5els classified a5 held for sake - . BE2,018 "
- Dadined benefl plan - pest employment benefis - - 120 114 - -
- Diefined santibulion plan = - 88 a4 - -
Expenses chamead 7 5 ¢ - - E
Expenses chargad in respect of
staff conribution plan - - - - §,.220 #3240
Expenges charged in respect of
sialf defined benefll plan - - = . & 484 1.203
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38.1

38.2

38.3

38.4

38.5

39,

40.

Following are the related pariies with whom the Company had entered into transactions or have arangement / agreement
in place:

Aggregate % of
5. No. Related party name Basis of association shareholding
1 Chloride Pakistan (Private) Limited Subsidiary company 100%
2 Zaver Enterprises Common control MfA
3 Arif Hashwani Directorship MIA,
4 Hassanali Sons Commaon control MNIA,

Consideration for services is determined with mutual agreement considering the level of services provided. Expenses
charged by / to the Company are determined on actual cost basis. Particulars of remuneration of Chief Executive,
Directors and Executives are disclosed in note 37 to these unconsolidated financial statements.

Key management personnel are those persons having authority and responsibility for planning, directing and controlling
the activities of the entity. The Company considers all members of its management team, including the Chief Executive
Officer and the Directors to be key management personnel,

Particulars of transactions with staff retirement benefit plans are disclosed in note 36, to these unconsolidated financial
statements.

The details of property transactions entered with related parties have been disclosed in notes 5.1.3.1 and 15.1 to these
unconsolidated financial statements.

PRODUCTION CAPACITY

The actual production capacity of the battery plant cannot be determined as it depends on the proportion of different types
of batteries produced which varies in relation to the consumer demand. The actual production during the year was
according to market demand. The installed capacity of the chemical plants is 33,000 MT (2020: 23,000 MT) per annum
whereas actual production during the year was 24,765 MT (2020: 26,782 MT).

2021 2020
Note ——--—-{Rupees "000)————-

CASH GENERATED FROM OPERATIONS
Profit / (loss) before taxation 175,690 (435,819)
Adjustments:
Depreciation 53 141,458 152,855
Amortisation 53 775 8,106
Gain on disposal of property, plant and equipment 31 (2,312) (153,286)
Provision against slow moving and obsolete stores and spares 32 2,336 3,093
Provision against doubtful trade debts - net 32 7.580 6,900
Provision against slow moving and obsolete stock-in-trade 32 806 955
Charge of gratuity provision 385 4,454 -
Impairment of long-term investments in Chlonde Pakistan 6.1 224 -
Provision for Workers Welfare Fund 32 3,586 -
Amortisation of government grant 3 (5,928) -
Finance cost 33 180,605 403,128
Working capital changes 401 (99,200) 1.522 811

410,124 1,508,733
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Working capital changes

{Increase) / decrease in current assets
Stores and spares

Stock-in-trade

Trade debts

Loans and advances
Trade deposits, prepayments and other receivables

Increase / (decrease) in current liabilities

Trade and other payables

CASH AND CASH EQUIVALENTS

2021 2020
Note == (Rupees "000) -——-—--
3,770 573
(868,304) 284 402
813,446 386,747
(42,625) (4,540)
{9,804) 21,270
(103,517} 688,452
4,317 824,359
(99,200) 1,522.811

Cash and cash equivalents included in the statement of cash flows comprise of the following unconsolidated statement of

financial position amounts:

2021 2020
Note == (Rupees '000) -——--
Cash and bank balances 14 94,226 140,253
Short-term borrowings 25 (2,004,474) (2345284)
(1,910,248) (2,205,031)
Reconciliation of liabilities arising from financing activities
As at Siivioash As at
March 31, AR Cash flows || March 31,
2020 9 2021
(Rupees '000)
Long term loan 221,894 - {28,313) 193,581
SBP Refinance Scheme for salaries and wages - - 262,238 262,238
Loan from director 110,550 - {7,000) 103,550
Total liabilities from financing activities 332,444 - 226,925 559,369

Exide Pakistan Limited




42, SEGMENT DETAILS WITH RESPECT TO BUSINESS ACTIVITIES

Batteries Chemicals and solar Company
2021 2020 2021 2020 2021 2020
Note (Rupees "000)
MNet Sales 27 11,125,834 8,186,556 589,738 535727 11,715,572 8,722,283
Cost of sales 28 {10,024,264) (7,504,908) (523,557) (490,258) (10,547,821) (7.995,164)
Gross profit 1,101,570 681,650 66,181 45469 1,167,751 727,119
Selling and distribution
expenses 29 (640,952) (728,089) (45,261) (29,851) (686,213) (757,940)
Administration and
general expenses 30 (126,663) (113,078) (3,529} (3,340) (130,192) (116,418)
Other income 3 4,375 3,144 - - 4,375 3,144
Unallocated other income 42.7 - - - - 34,248 163,416
38,623 166,560
Unaliocated other
operating charges 42.7 & 32. - - - - (33,674} (52,011)
Operating profit / (loss) 338,330 (156,373) 17,391 12,278 356,295 (32,690)
421 Segment assets 6,177,762 6,127.211 327 461 400,964 6,505,223 6,528,175
42.2 Unallocated assels 427 1,159,222 1,842 926
7,664 445 8.371,101
42.3  Segment liabilities 358,422 320,173 13,324 14,194 371,746 334 367
424  Unallocated liabilities 42.7 3,218,352 4,233,059
3,590,098 4 567 426
425  Capital expenditure 71,959 54 965 3,814 3,597 75,773 58,562
42,6 Depreciation expense 134,337 143 467 7121 9,388 141,458 152 855
42.7 Cenrtain liabilities, assets, other income and other operating charges of the Company cannot be allocated to a specific
segment. Accordingly, these amounts have been classified as unallocated.
43, FINANCIAL INSTRUMENTS BY CATEGORY
2021 2020
431 Financial assets and financial liabilities (Rupees "000) -———
Financial assets
At amortised cost
Loans and advances 80,962 31,511
Long-term deposits 42,039 42 480
Trade debts 2,333,976 3.155,002
Trade deposits and other receivables 38,408 20,390
Cash and bank balances 94,226 140,255
2,589,611 3,389 638
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2021 2020
———{Rupees '000)————

Financial liabilities
Financial liabilities at amortised cost

Trade and other payables 1,080,022 1,067,999
Unclaimed dividend 5,873 5873
Accrued mark-up 41,842 98,936
Long term loan 193,581 221,894
SBP Refinance Scheme 262,238 -
Loan from Director 103,550 110,550
Shor-term borrowings 2,004,474 27345284

3,691,581 3,850,536

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company's activities are exposed to a variety of financial risks namely credit risk, liquidity risk and market risk. The
Company finances its operations through equity, borrowings and management of working capital with a view to monitor an
appropriate mix between various sources of finance to minimise risk. The Company has established adequate procedures
to manage each of these risks as explained below.

Credit risk

Credit risk is the risk which arises with the possibility that one party to a financial instrument will fail to discharge its
obligation and cause the other party to incur a financial loss. The Company attempts to control credit risk by monitoring
credit exposures, limiting transactions with specific counterpanties and continually assessing the creditworthiness of
counterparties.

Concentration of credit risk

Concentrations of credit risk arise when a number of counterparties are engaged in similar business activities or have
similar economic features that would cause their ability to meet contractual obligations to be similarly affected by changes
in economic, political or other conditions. Concentrations of credit risk indicate the relative sensitivity of the Company's
performance to developments affecting a particular industry.

Credit risk arises from bank balances and credit exposures to customers, including trade debts. The financial assets of
the Company that are subject to credit risk amounted to Rs. 2,417.725 million (2020: Rs. 3,379.636 million).

The most significant financial asset exposed to credit risk is the trade debts of the Company. For trade debts, individual
credit limits are assigned to customers keeping in view their payment history, financial position, past experience and other
factors. The utilisation of credit limits is regulary monitored. The concentration of credit risk lies in the top 15 (2020 15)
customers which constitute 42% (2020: 34%) of the Company's trade debts,

The breakup of gross amounts due from customers is presented below:

2021 2020
eeeeee Rupees "000)--——--
Due from customers
Direct customers 192,827 142 158
Distributors 2,224 898 3,089,013

2,417,725 3231171

Out of Rs 2 417.725 million (2020: Rs 3,231.171 millien), the Company has provided Rs 83.749 million (2020: Rs 76.169
million) as amounts being doubtful.

Exide Pakistan Limited



44.2

44.3

44.3.1

44.3.2

Liquidity risk
Liquidity risk is the risk that the Company will not be able to meet it's financial obligations as they fall due.
Prudent liquidity risk management implies maintaining sufficient cash and bank balances and availability of funding

through an adequate amount of committed credit facilities. The Company aims to maintain flexibility in funding by keeping
committed credit lines open.

The maturity profile of the Company's liabilities based on contractual maturities is disclosed in note 44.3.2 of these
unconsaolidated financial statements.

Market Risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market prices. Market risk comprises of foreign currency risk, interest rate risk and other price risks.

Foreign currency risk

Foreign currency risk arises mainly where receivables and payables exist due to transactions entered into in foreign
currencies. The Company primarily has foreign currency exposures in US Dollars and Japanese Yen. The Company
manages its exposures against foreign exchange risk by entering into foreign exchange contracts where considered
necessary. The details of balances are as follows:

2021 2020
- (Amount’ 000) ———

Bills payable

S Dollar 1,135 T04
Japanese Yen 28,894 -
GB Pound 12 -
Euro 28 T0
AED 905 70

As at March 31, 2021, if the Pakistani Rupee had weakened [ strengthened by 1% against US Dollar, Japanese Yen, GB
Pound, Euro and AED with all other receivables held constant, loss before taxation for the year would have been lower /
higher by Rs 2.65 million (2020: Rs 1.185 million).

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates.

Sensitivity analysis for variable rate instruments

Presenlly, the Company has KIBOR based short-term and long term borrowings from cerlain banks that expose the
Company to cash flow interest rate risk. In case of increase / decrease in KIBOR by 100 basis points on March 31, 2021,
with all other vanables held constant, the net assets and loss before taxation for the year would have been lower / higher
by Rs 21.981 million (2020: Rs 24 442 million).

The movement in liability under short-term borrowings and KIBOR rates are expected lo change over time. Therefore, the
sensitivity analysis prepared as at March 31, 2021 is not necessarily indicative of the effect on the Company’s net assets
due to future movement in interest rates.

Sensitivity to interest / mark-up rate risk arises from mismatches of financial assets and financial liabilities that mature or
reprice in a given period. The Company manages these mismatches through risk management strategies where
significant changes in gap position can be adjusted.
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The company is exposed lo interest / mark-up rate nsk in respect of the following:

On balance sheet financial instrements

Financial assets

Amortized cost
Loans and advances
Long-term deposits
Trade receivables
Trade deposits and other recetvables
Cash and bank balances

Financial liabilities

Financial liabilities at amorntised cost
Trada and ather payables
Unclasmed dividend
Accrued prafit | mark-up
Long term lgan
SBP Refinance Scheme
for salaries and wages
Loan fram Director
Shori-term bormowings

On balance sheat gap

Oif-balance sheet financial instruments

Commilments in respect of
capital cxpenddure

Commilments in respect of
Letter of credit

Outslanding bank guarantees

On balance sheet financial instruments
Financial assets

Loans and receivables

Loans and advances

Laong-term deposils

Trade debis

Trade deposits and olher receivables
Cash and bank balances

Financial labilities

Financial liabilities at amortised cost
Trade and other payables

Unclaimed dividend

Accrued profit [ mank-up

Lease liability

Long lemm loan

Loan from Dwector

Shorl-lemm borowings

On balance sheet gap

Off-balance sheet financial instruments
Commitments in respect of
capital expendiiure
Commilments in respect of
Letter of credit
Ouistanding bank guarantees

76

202
Effective Interest | mark-up bearing Non Interest / mark-up bearin
interest . f y .
vate (in :?:Jm': Ilmn:l“nww::tﬁ Subotal Mu;:n;-;:m Maturity after Sub-otal Total
percentage)
{Rupees '000)
- - - 73,645 T.M7 B0, 962 80,962
= = 42,039 42,039 42,039
- - - 2,333,976 - 2,331,976 2,313,976
= 5 38,408 - 38,408 38,408
- - 94,226 - 54,226 94,226
- 2,540,255 49,356 2,589,611 2,589,611
- - . 1,080,022 - 1,080,022 1,080,022
5 5873 - 5873 5,873
- - - 41,843 - 41,843 41,843
Kibor + 1 113,250 80,3311 193,581 - - - 193,581
3 137,517 124,719 262,236 - - . 262,236
- - - 103,550 - 103,550 103,550
786-0.06 2,004,474 . 2,004,474 & 5 3 2,004,474
2,255,241 205,050 2460291 1,231,288 - 1,231,288 3,691,579
(2,255,241} (205,050)  (2.460,231) 1,308,967 49,356 1,358,323 [1,101,968)
= 4,636 - 4,636 4,638
- B 686,542 . 886,542 BBE,542
- 114,789 - 114,789 114,789
- - 1,005 967 - 1,005,967 1,005,967
2020
Effective Interest | mark-up bearing Mon interest / mark up bearing
inferest rate || Maturity up to || Maturity after Subtota || Maturty upto | Maturity afler " Sub-folal Total
{n one year o year CHME YT e year
(Rupees '000)
- 31,020 431 31,511 31,511
- - - 42 480 42 480 42 480
- 3,155,002 - 3,155,002 3,155,002
- - 20,380 20,380 20,380
- 140,253 = 140,253 140,253
- 3.346.685 428971 3,389,838 3,380,638
- - 1067899 1,087 988 1,067 988
" - 5873 5873 5873
- 98.836 BB 936 B8.936
Kibgr + 1 84,938 136,956 221,894 - - 221,694
- - - 110,550 110,550 110,550
11,14 - 1573 2,345,284 - 2,345 264 - - 2345 284
2,430,222 135,956 2567178 1,263,358 1,283,358 3,850,536
(3.199.663) - (3,166 853) 2,063,307 42871 2106278 (450, 800)
- 3153 3153 3153
- 323,584 323,584 323.584
- 193,430 183,430 193,430
- 520,167 520,167 520,167
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44.3.3 Price risk
The Company is not exposed to any price risk as it does not hold any significant investments exposed to price risk.
44.4 Fair value of financial instruments

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date,

Underlying the definition of fair value is the presumption that the Company is a going concem without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

The estimated fair value of all financial assets and liabilities is considered not significantly different from book values as
the items are either short - term in nature or repriced periodically.

International Financial Reporting Standard 13, 'Fair Value Measurements’ requires the company to classify fair value
measurements using a fair value hierarchy that reflects the significance of the inputs used in making the measurements.
The fair value hierarchy has the following levels:

- quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);

- inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (i.e.
as prices) or indirectly (i.e. derived from prices) (level 2); and

- inputs for the asset or liability that are not based on observable market data (unobservable inputs) (level 3),

The level in the fair value hierarchy within which the fair value measurement is categorised in its entirety shall be
determined on the basis of the lowest level input that is significant to the fair value measurement in its entirety.

Currently there are no financial assets or financial liabilities which are measured at their fair value in the unconsclidated
statement of financial position.

44.4.1 Certain categories of operating fixed assets (leasehold land, buildings on leasehold land and assets classified as held for
sale include revaluation surplus) (level 3 measurement) determined by a professional valuer based on their assessment
of the market values as disclosed in note 5 to these unconsolidated financial statements. The effect of changes in the
unobservable inputs used in the valuations cannot be determined with certainty. Accordingly, a qualitative disclosure of
sensitivity has not been presented in these unconsalidated financial statements.

45, CAPITAL RISK MANAGEMENT

The Company’s prime objective when managing capital is to safeguard its ability to continue as a going concern in order
to provide adequate returns for shareholders and benefits for other stakeholders and to maintain an optimal capital
structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to
shareholders, issue new shares or sell assets to reduce debts,

Consistent with others in the industry, the Company monitors capital on the basis of the gearing ratio. The ratio is
calculated as net debt divided by total capital. Net debt is calculated as total borrowings less cash and bank balances.
Total capital is calculated as equity as shown in the unconsolidated statement of financial position plus net debt.

2021 2020

~=——- (Rupees "000) —-——-
Total debis 2,552 409 2677728
Less: Cash and bank balances {94,226) (140,253)
Met debts 2,458 183 2,537 475
Total equity 3,808,872 3,803,675
Total equity and debt 6,267,055 6,341,150
Gearina ratio 39.22% 40.02%
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46. NUMBER OF EMPLOYEES

2021 2020
(Number)
46.1  Number of employees at March 31
- Permanent 308 325
- Contraciual 35 29
343 354
This includes 193 (2020: 202) number of factory employees
46.2  Awverage number of employees during the year
- Permanent 316 334
- Contractual 32 30
348 364

This includes 186 (2020: 191) number of factory employees
47. DISCLOSURE REQUIREMENT FOR SHARIAH COMPLIANT COMPANIES

As per the requirements of the fourth schedule to the Companies Act, 2017, shariah compliant companies and the
companies listed on Islamic Index shall disclose the following:

(i)  Loans obtained as per Islamic mode amounting to Rs. 1,326 403 (2020: Rs. 1,465,952) - refer note 25

(i) Profit paid on Islamic modes of financing Rs. 104,218 (2020: 271,110) - refer note 33

(iiiy Profits eamed or interest paid on any conventional loans, deposits or advances - Rs. 76,387 (2020: Rs. 132,018)
refer note 33,

48. GENERAL AND CORRESPONDING FIGURES

Amounts have been rounded to the nearest thousand rupees unless otherwise stated. Comresponding figures have been
rearranged and reclassified, wherever necessary, for the purpose of comparison. There were no significant
reclassifications / restatements to these unconsolidated financial statements during the year.

49, IMPACT OF COVID-19

The pandemic of COVID-19 that has rapidly spread all across the world has not only endangered human lives but has
also adversely impacted the global economy. On March 20, 2020, the Government of the Sindh announced a temporary
lock down as a measure to reduce the spread of the COVID-19. Complying with the lockdown, the Company temporarily
suspended its operations from March 23, 2020. In the Company’s case, the lockdown was subsequently relaxed from end
of May, 2020,

After implementing all the necessary Standard Operating Procedures (SOPs) to ensure safety of employees, the
Company henceforth resumed its operations and has taken all necessary steps to ensure smooth and adequate
continuation of its business in order to maintain business performance despite slowed down economic activity. The
lockdown has caused disruptions in supply chain including supply to the customers resulting in a decline in average
monthly sales by 91% and 36% in the month of April and May, 2020 respectively. It is also expected that the outbreak
may result in lower demand in future. Due to this, the management has assessed the accounting implications of these
developments on these unconsolidated financial statements, including but not limited to the following areas:

- expected credit losses under IFRS 9, ‘Financial Instruments’;

- the impairment of tangible and intangible assets under 1AS 36, ‘Impairment of non financial assets’;
- the net realisable value of inventory under 1AS 2, ‘Inventories’;

- deferred tax assels in accordance with 1AS 12, ‘Income taxes’;

- provisions and contingent liabilities under |AS 37, including onerous contracts, and

- going concern assumption used for the preparation of these unconsolidated financial statements.

According to management’s assessment, there is no significant accounting impact of the effects of COVID-19 in these
unconsolidated financial statements.
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50 DATE OF AUTHORISATION
These unconsolidated financial statements were authorised for issue on June 30, 2021 by the Board of Directors
of the Company.
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Altaf Hashwani Arshad Shehzada S. Haider Mehdi
Chairman Chief Executive Officer Chief Financial Officer
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INDEPENDENT AUDITOR’S REPORT

To the members of Exide Pakistan Limited

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the annexed consolidated financial statements of Exide Pakistan Limited and its subsidiary (the
Group), which comprise the consolidated statement of financial position as at March 31, 2021, and the
consolidated statement of profit or loss and other comprehensive income, the consolidated statement of changes
in equity, the consolidated statement of cash flows for the year then ended, and notes to the consolidated financial
statements, including a summary of significant accounting policies and other explanatory information, and we

state that we have obtained all the information and explanations which, to the best of our knowledge and belief,
were necessary for the purposes of the audit.

In our opinion consolidated financial statements give a true and fair view of the consolidated financial position of
the Group as at March 31, 2021, and of its consolidated financial performance and its consolidated cash flows for
the year then ended in accordance with the accounting and reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan.
Our responsibilities under those standards are further described in the Auditor’'s Responsibilities for the Audit of
the consolidated Financial Statements section of our report. We are independent of the gin accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants as adopted by
the Institute of Chartered Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities
in accordance with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the consolidated financial statements of the current period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.

Following are the key audit matters:

Key Audit Matters How the matter was addressed in our audit

1. Revenue Recognition

The Group is engaged in manufacturing of Our audit procedures to assess the recognition of
batteries and solar panel sale to domestic as well revenue, amongst others, included the following:

export customers. * Assessed appropriateness of the Company’s
accounting policies for revenue recognition in

Revenue from the local (including indirect light of applicable accounting and reporting

exports) and export sales is recognised when standards:

control of goods is transferred to the customer as '

explained in note 4.18, and the related amounts + Obtained understanding of design and evaluate
of revenue recognised during the year are implementation of controls designed to ensure
disclosed in note 26 to the consolidated financial

that revenue is recognised in the appropriate
accounting period and based on transfer of
control of goods to the customer;

statements.
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Key Audit Matters

We identified revenue recognition as key audit
matter since it is one of the key performance
indicators of the Group and because of the
potential risk that revenue transactions may not
have been recognised on point in time basis i.e.
when control of goods is transferred to the
customer in line with the accounting policy
adopted and may not have been recognised in the
appropriate period.

How the matter was addressed in our audit

Checked on a sample basis whether the
recorded local and export sales transactions
were based on actual transfer of control of
goods to the customer;

Tested timeliness of revenue recognition by
comparing individual sales transactions before
and after the year end to underlying documents.

2. Provision for Warranty Claims

The Group offers different warranty periods for its
various classes of batteries. The management
carries out an exercise to assess the
reasonableness of the provision for warranty
claims retained in the consolidated financial
statements for all kinds of batteries. In
ascertaining the adequacy of the provision, the
management takes into account the past trend of
warranty claims in respect of all kinds of batteries
which are sold by the Group.

The charge for the year in respect of provision for
warranty claims amounted to Rs 215.140 million
and the provision as at March 31, 2021
amounted to Rs 98.691 million.

Due to the significance of the provision balance
and related significant estimation involved, we
considered it as a key audit matter.

Our audit procedures amongst others included the
following;:

Obtained an understanding of the warranty
process, evaluated the design of the related
controls;

Evaluated the appropriateness of the Group’s
methodology for calculating the charge in
respect of warranty provisions for the year and
tested the basis for the assumptions used in the
determination of the warranty provision; and

Assessed the relevant disclosures made in the
consolidated financial statements to determine
whether they complied with the accounting and
reporting standards as applicable in Pakistan.

3. Impact of COVID-19

The global political and economic uncertainties
resulting from the COVID-19 pandemic along with
the government’s guidelines and decision to
prevent the further spread of the hazardous
out-break has resulted in significant volatility and
business disruption at global level. The Group,
being no exception, was also affected by the
pandemic due to which the Group was forced to
curtail the operations in the first quarter.

The Group has taken various measures to absorb
the impact and revive the operations level which
have been disclosed in note 48 to the financial
statements.

We have identified the impact of COVID-19 as key
audit matter due to the significance of its effects
on the Group’s operations and financing.

Our audit procedures to assess the identified key
audit matter included the following:

Re-performing and assessing the impairment
testing of current assets (including
stock-in-trade, stores and spares, trade
receivable and other receivables) carried out by
management as at year end;

Reviewing correspondence relating to the salary
loan obtained under SBP’s Refinance scheme
and assessment of recognition criteria adopted
by the management in comparison with the
requirements of IAS-20: Deferred Grants and
ICAP’s circular addressing the recognition and
accounting for the salary loans issued by SBP to
cope with the impact of COVID-19 through-out
the country. Further, we also ensured that
related covenants have not breached during the
year.

Reviewing the correspondence related to the
deferments of loans allowed by the designated
banks.
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Information Other than the Consolidated Financial Statements and Auditor’s
Report Thereon

Management is responsible for the other information. The other information comprises the information included in
annual report, but does not include the consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

When we read the annual report, if we conclude that there is a material misstatement of therein, we are required to
communicate the matter to those charged with governance and take necessary actions as required under law. We
have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements of the
Companies Act, 2017 (XIX of 2017) and for such internal control as management determines is necessary to enable
the preparation of consolidated financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Group or to cease operations, or has no
realistic alternative but to do so.

Board of Directors are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs as applicable in Pakistan will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

¢ |dentify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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e Conclude on the appropriateness of management’'s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in
the consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible for
the direction, supervision and performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with the Board of Directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

We also provide the Board of Directors with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the Board of Directors, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Other Matter

The annual consolidated financial statements of the Group for the year ended March 31, 2020 were audited by
another firm of Chartered Accountants who vide their report dated August 06, 2020 expressed an unmodified
opinion thereon.

The engagement partner on the audit resulting in this independent auditor’s report is Hena Sadiq.
adul

Chartered Accountants
Place: Karachi
Dated: July 05, 2021
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT MARCH 31, 2021

2021 2020
Note - (Rupees "000)
ASSETS
Non-current assets
Fixed assets 5 1,271,461 1,340,078
Long-term loans G 7,317 491
Long-term deposits 7 42,039 | 42 480
1,320.817 1,383,050
Current assets
Stores and spares 8 106,165 112,321
Stock-in-trade 9 2,748,574 1,881,076
Trade debts 10 2,333,976 3,155,002
Loans and advances 11 73,645 31,020
Trade deposits, prepayments and other receivables 12 45.045 39,697
Taxation recoverable 941,995 1,076,443
Cash and bank balances 13 94,228 140,255
6,343,628 6,435,814
Assets classified as held for sale 14 - 562,015
7,664,445 8,370,879
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorised share capital
18,000,000 {(2020: 18.000,000) ordinary shares of Rs 10 each 180,000 180,000
Issued, subscribed and paid-up share capital 15 77,686 77 GBE
Capital reserve 259 259
Revenue raserves 3,329,991 3,329,991
Reserve arising on amalgamation - net 26,823 25,823
Accumulated losses (707.040) (726,997)
Revaluation surplus on property, plant and equipment - net of tax 16 1,081,204 1,095,836
3,807,923 3,802,598
LIABILITIES
Mon-current liabilities
Long term loan 17 80,331 221,894
SBP refinance scheme for payment of salaries and wages 18 113,287 -
Deferred government grant 19 5,806 -
Deferred taxation - net 20 - -
199,424 221,894
Current liabilities
Trade and other payables 21 1,241,001 1,785,018
Unclaimed dividend 5873 5,873
Accrued profit / mark-up 22 41,843 98,936
Loan from director 23 104,275 111,275
Short-term borrowings 24 2,004474 2,345 284
Current portion of long tarm loan 7 113,250 =
Current portion of deferred government grant 8,865 -
Current portion of SBP refinance scheme for payment of salaries and wages 18 137,517 -
3,657,098 4,346 387
TOTAL LIABILITIES 3,856,522 4 568 281
TOTAL EQUITY AND LIABILITIES 7,664,445 8,370,879
CONTINGENCIES AND COMMITMENTS 25
The annexed notes 1 to 49 form an integral part of these consolidated financial statements.
Altaf Hashwani Arshad Shehzada S. Haider Mehdi
Chairman Chief Executive Officer Chief Financial Officer
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED MARCH 31, 2021

2021 2020
Note ss——eeee (Rupees '000) -—-——-—-—
Sales - net 26 11,715,572 8,722,283
Cost of sales 27 (10,547,821) (7,995,164)
Gross profit 1,167,751 727,119
Selling and distribution expenses 28 (686,213) (757,940}
Administration and general expenses 29 (130,244) (116,419)
351,294 (147 ,240)
Other income 30 38,623 166 560
389,917 19,320
Other operating charges k| (33,494) (52,070)
Operating profit / (loss) 356,423 (32,750)
Finance cost 3z (180,605) (403,128)
Profit / (loss) before taxation 175,818 (435,878)
Taxation - net 33 (175,734) (123,033)
Profit / (loss) after taxation 84 (558,911)
Other comprehensive income for the year
Items that will not be reclassified to the consolidated
statement of profit or loss in subsequent periods
Remeasurements of defined benefit plan 35.30 7,381 (6,905)
Deferred tax on remeasurements of defined benefit plan (2,140) 2,002
5241 (4,903)
Items may be reclassified to the consolidated
statement of profit or loss in subsequent periods
Surplus arising on revaluation of land and building 16 - 608,430
Deferred tax on surplus arising on revaluation of land and building - net 16 - (3,584)
Effect of change in tax rate 16 - (526)
- 604,320
Total comprehensive income for the year 5.325 40 506
(Rupees)
Eaming / (loss) per share (basic and diluted) 34 0.01 (71.94)

The annexed notes 1 to 49 form an integral part of these consolidated financial statements.
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Altaf Hashwani Arshad Shehzada S. Haider Mehdi
Chairman Chief Executive Officer Chief Financial Officer
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED MARCH 31, 2021

Capiial reganoes Revenus raseres
I=sund,
|subseribed| Regarye || REVAlUStEA
and paid- || Beneral || o g on || SuPh=on || General [ oo Total
up o hape capilal u“_ mﬂ'. mEvanse P
capital || Teserve -lI-nI“n gt || Plantand (| resarve -
ol L e YL
{Rupsas '000)

Balance as atl March 31, 2019 TT 585 254 5,823 B0, 132 3.32%9.591 (263,009 3,779.852
Imnpact of adopdian of IFRS 4 - . - . a {17, TED) (17 780y
Bakance a5 8 April 1, 2019 77888 254 25,523 180|132 3,329,591 (280, 7880 3 T8z 082
Laoss afor taxaton for the year anded March 31, 2020 - - - - - (258.911) [S58.911)
Gibver cormprahenshse incoma for the year:
RFameasurements of defined benefil pian - - - . E (4,805) {6, 805)
Dafiamed Lax on remeasura ments of dafined bamafil plan - - - - - 2,002 2,002
Eftect of change in tax rate - - - {526) - - (h2a)
Surplus on revaiuabion of land and bubding

= nef of lax = s . S0 BaE a s 504 845

- . - a0d 120 a (4,50%) 580417

Tranasarnad froem rewa luafion sumius on disposal of

praparty, phant and equipment - net of tax - - - I L= - 101,870 -
Transfarrad Broem resva luatian SAUNHUS On propamy,

Mang and egqupmenk - net of 1ax - - - {15,748 - 15,746 -
Bakance as af March 31, 2020 T7 Baa 269 25 821 1,065 I8 3,320 8o (THE,8T) 3,802,508
Profit aflar taxetion for the year andad March 31 2021 - - - - - B4 =1
Cither comprehensise inome far the year
Remessuramerts of dedined bamelil plan - - - - - 7,381 T8
Dafamred tax on remess=uraments of delined bamafi plan - - - - - (2,14 2,140}
Eflect af change in tax rate - - - - - - -

o 3 P : £ 5241 & 249
Transferred from revaluation surplus an propery,

plant and equipmant - net of {ax - - - {14,632 B 14,832 1

Balance as af March 31, 2004 T 586 ags 5 833 1,081 B4 1328 08 (TOT 0400 3,807 823

The annexed notes 1 1o 48 form an intsgral part ol thess consaolidated financhl stalements.
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Altaf Hashwani Arshad Shehzada S. Haider Mehdi
Chairman Chief Executive Officer Chief Financial Officer
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CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED MARCH 31, 2021

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations
Financial charges paid

Tax paid

Contribution to gratuity fund paid
Decrease in long-term deposits

(Increase) / decrease in long-term loans

Met cash (used in) / generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Payments for capital expenditure

Proceeds from disposal of operating fixed assets

Met cash (used in) / generated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of loan from director
SBP refinance scheme for payment of salaries and wages
Repayment of loan

Met cash flows generated from / (used in) financing activities

MNet increase in cash and cash equivalents during the year

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

2021

2020

MNote e Rupees "000)-——-—-—-

39 410,124 1,508,733
(226,266) (385,875)
(38,160) (302,731)
(151) -
441 3,781
(6,826) 94
139,162 824 002
(75,773) (58,562)
4,469 275,109
(71,304) 216,547
(7,000) (195,000)
275,034 -
(41,109) -
226,925 (195,000)
294,783 845 549
(2,205,029) (3,050,578)
40 (1,910,246) (2,205,029)

The annexed notes 1 to 49 form an integral part of these consolidated financial statements.
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NOTES TO AND FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2021

11

1.2

21

2.2

23

THE COMPANY AND ITS OPERATIONS
Holding Company

Exide Pakistan Limited ("the Holding Company™) is a public limited company and is incorporated in Pakistan. The address of
its registered office is A-44, Hill Street, Manghopir Road, S.1.T.E, Karachi, Pakistan. The Company is listed on the Pakistan
Stock Exchange. The Company is engaged in the manufacturing and sale of batteries, chemicals and acid. Manufacturing
facilities for batteries are located at S.1.T.E Karachi while facilities for chemicals and acid are located at S.1.T.E and Bin Qasim
Karachi.

Subsidiary Company

Chloride Pakistan (Private) Limited ("the Subsidiary Company") was incorporated in Pakistan on March 20, 1924 as a private
limited company under the repealed Companies Ordinance, 1984 Lo take the benefit of tax exemplion in Hattar. However, the
exemption was taken off after its incorporation and therefore the Company did not commence its operations. The principal
activity of the Company is to manufacture and market automotive batteries and industrial cells. The registered office of the
Company is situated at A-44, Hill Street, Manghopir Road, S.1.T.E, Karachi.

The auditors of the Subsidiary Company have included an emphasis of matter paragraph in their report on the matter
highlighting that the financial staternents for the year ended March 31, 2021 have not been prepared on a going concern basis
and consequently all the assets appearing in the financial statements have been measured at their realisable values and the
liabilities are reported at amounts not less than those at which these are expected to be setftled.

BASIS OF PREPARATION
Statement of Compliance

These consolidated financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards Board
(IASE) as notified under the Companies Act, 2017

- Provisions of and directives issued under the Companies Act, 2017, and

- Islamic Financial Accounting Standards (IFAS) issued by Institute of Chartered Accountants of Pakistan (ICAP) as
notified under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS Standards, the provisions of
and directives issued under the Companies Act, 2017 have been followed.

Accounting convention

These consolidated financial statements hawve been prepared under the historical cost convention except that inventories are
carried at lower of cost or net realisable value, land and buildings are stated at revalued amounts and cerain staff retirement
benefits are carried at present value.

Basis of consolidation

Subsidiary Company is the entity in which the Holding Company directly or indirectly controls or beneficially owns or holds
more than 50% of the voting securities or otherwise has power to elect and appoint more than 50% of its directors. The
financial statements of the subsidiary Company are included in the consolidated financial statements from the date the control
commences until the control ceases.

The assets and liabilities of the subsidiary company have been consolidated on a line by line basis and the carrying value of
investments held by the Holding Company is eliminated against the Holding Company's share in paid up capital of the
subsidiary company. Intergroup balances and transactions have been eliminated.

Mon-controlling interests are that part of net results of the operations and of net assets of the subsidiary companies

attributable to interest which are not owned by the Holding Company. Non-controlling interests are presented as a separate
itern in the consolidated financial statements,
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New accounting standards / amendments and IFRS interpretations that are effective for the year ended March 31,
2021

The following standards, amendments and interpretations are effective for the year ended March 31, 2021, These standards,
amendments and interpretations are either not relevant to the Group's operations or are not expected to have significant
impact on the Group's consolidated financial statements other than certain additional disclosures.

Effective from accounting period
beginning on or after;

- Amendments to the Conceptual Framework for Financial Reporting, including
amendments to references to the Conceptual Framework in IFRS Standards January 01, 2020

= Amendments to IFRS 3 'Business Combinations' - Amendments regarding the
definition of business January 01, 2020

- Amendments to IAS 1 'Presentalion of Financial Statements’ and |AS 8 "Accounting
Policies, Changes in Accounting Estimates and Errors' -Amendments regarding the
definition of material January 01, 2020

- Amendments to |AS 39, IFRS 7 and IFRS 9 = The amendments will affect entities
that apply the hedge accounting requirements of IFRS 9 or IAS 39 to hedging
relationships directly affected by the interest rate benchmark reform. January 01, 2020

Certain annual improvements have also been made to a number of IFRSs.
MNew accounting standards / amendments and IFRS interpretations that are not yet effective:

The following standards, amendments and interpretations are only effective for accounting periods, beginning on or after the
date mentioned against each of them. These standards, interpretations and the amendments are either not relevant to the
Group's operations or are not expected to have significant impact on the Group's consolidated financial statements other than
certain additional disclosures,
Effective from accounting period
beginning on or after:

- IFRS 14 — Regulatory Deferral Accounts July 01, 2020
- Amendment to IFRS 16 'Leases’ - Covid-19 related rent concessions June 01, 2020

- Interest Rate Benchmark Reform — Phase 2 (Amendments to IFRS 8, |AS 39, IFRS
7.IFRS 4 and IFRS 16) January 01, 2021

- Amendments to IFRS 3 'Business Combinations' - Reference to the
conceptual framework January 01, 2022

- Amendments to IAS 16 'Property, Plant and Equipment’ - Proceeds before intended
use January 01, 2022

- Amendments to IAS 37 "Provisions, Contingent Liabilities and Contingent Assets' -
Onerous Conftracts — cost of fulfilling a contract January 01, 2022

- Amendments to IAS 1 'Presentation of Financial Statements’ - Classification of
liabilities as current or non-current January 01, 2023

Other than the aforesaid standards, interpretations and amendments, the International Accounting Standards Board (IASB)
has also issued the following standards which have not been adopted locally by the Securities and Exchange Commission of
Pakistan:

- IFRS 1 —First Time Adoption of International Financial Reporting Standards
- IFRS 17 = Insurance Contracts

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of the consolidated financial statements in conformity with the accounting and reporting standards requires
the use of certain critical accounting estimates. It also requires the management to exercise its judgment in the process of
applying the Group's accounting policies. Estimates and judgments are continually evaluated and are based on historical
experience, including expectations of future events that are believed to be reasonable under the circumstances.
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411

4.2

The areas where various assumptions and estimates are significant to the Group's consolidated financial statements or where
judgment was exercised in application of accounting policies are as follows:

i) Eslimation of provision against doubtful trade debts (notes 4.4.2 4.7 and 10);

iy  Provision against battery warranty claims (notes 4.13 and 21.3);

iy Provision against slow moving and obsolete stores and spares (notes 4.5 and 8.1);
iv)  Provision against slow moving and obsolete stock-in-trade (notes 4.6 and 9.1),

v)  Estimation of liability in respect of staff retirement benefits (notes 4.15 and 35);

vi) Provision for taxation (notes 4.17, 20 and 33);

vii) Estimation of useful lives and depreciation rates of property, plant and equipment (notes 4.1.1 and 5);
viil) Revaluation of property, plant and equipment (notes 4.1.1 & 16);

ix) Impairment of financial and non-financial assets (note 4.4.2 & 4.3);

%) Intangible assets (notes 4.2 & 5.2); and

xi) Contingencies and commitments (note 25).

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting polices applied in the preparation of these consolidated financial statements are set oul below.
These polices have been consistently applied to all the years presented except for the changes as disclosed in notes 4.10
and 4.11 to these consolidated financial statements.

Fixed assets
Operating assets

Leasehold land and buildings on leasehold land are stated at revalued amounts less accumulated depreciation and
accumulated impairment losses (if any). Plant and machinery, furniture and fixtures, office equipment and appliances and
vehicles are stated al cost less accumulated depreciation and accumulated impairment losses (if any).

Subsequent cosis are included in the asset's carrying amounis or recognised as a separate asset, as appropriate, only when
it is probable that future benefits associated with the item will flow to the Group and the cost of the item can be measured
reliably. All repairs and maintenance are charged to the consolidated statement of profit or loss as and when incurred except
major repairs which are capitalised.

Depreciation on all property, plant and equipment is charged using the straight line method in accordance with the rates
specified in note 5.1.1 to these consolidated financial statements and after taking into account residual values, if significant.
The revalued amount of leasehold land and buildings on leasehold land is amontised / depreciated equally over the remaining
life from the date of revaluation. The residual values, useful lives and depreciation methods are reviewed and adjusted, if
appropriate, at each reporting date.

Depreciation on additions is charged from the month in which the assets become available for use, while no depreciation is
charged in the month of disposal.

An increase arising on revaluation is credited to the surplus on revaluation of operating asset. A decrease arising on
revaluation of fixed assets is adjusted against the surplus of that asset or, if no surplus exists, is charged to the consolidated
statement of profit or loss as an impairment of the asset. A surplus arising subsequently on an impaired asset is reversed
through the consolidated statement of profit or loss up to the extent of the original impairment. Each year, the difference
between depreciation based on the revalued carrying amount of the asset charged to the consolidated statement of profit or
loss and depreciation based on the assetl's original cost, net of tax, is reclassified from revaluation surplus on property, plant
and equipment to unappropriated profit / accumulated losses.

In the year of disposal gains / losses on disposal of property, plant and equipment are charged to the consolidated statement
of profit or loss in the year of disposal.

Capital work-in-progress

Capital work-in-progress is stated at cost less aceumulated impairment losses (if any). All expenditure connected to the
specific assets incurred during installation and construction period is carried under capital work-in-progress. These are
transferred to specific assets as and when these are available for use.

Intangible assets

Intangible asset acquired by the Group are stated at cost less accumulated amortisation. Cost represents the expense
incurred to acquire the intangible asset and bring them to use. The cost of intangible asset is amortised using the straight line
method in accordance with the rate specified in note 5.2 to these consolidated financial statements.

Cost associated with maintaining intangible assel is charged to the consolidated statement of profil or loss.
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4.3

4.4

4.441

4.4.2

4.4.3

Impairment of non-financial assets

The carrying amount of the Group’s assels are reviewed at each reporting date to determine whether there is any indication of
impairment less. If any such indication exists, the asset's recoverable amount is estimated in order to determine the extent of
impairment loss, if any. The resulting impairment loss is recognised as an expense immediately in the consolidated staterment
of profit or loss.

Financial instruments

Financial assets and liabilities are recognised when the Group becomes a party to the contractual provisions of the
instrument. Financial assets are de-recognised when the Group loses control of the contractual rights that comprise the
financial assets. Financial liabilities are de-recognised when the obligation specified in the contract is discharged, cancelled or
expired.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to
the acquisition or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair
value through profit or loss) are added to or deducted from the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recegnised immediately in the consolidated statement of profit or loss.,

Financial assets

All reqular way purchases or sales of financial assets are recognised and derecognised on a trade date basis. Regular way
purchases or sales are purchases or sales of financial assets that require delivery of assets within the time frame established
by regulation or convention in the marketplace. All recognised financial assets are measured subsequently in their entirety at
either amortised cost or fair value, depending on the classification of the financial assets.

Impairment of financial assets

The Group recognises a loss allowance for Expected Credit Losses (ECL) on trade debts. The amount of ECL is updated at
each reporing date to reflect changes in credit risk since initial recognition of the respective financial assets.

The Group recognises lifetime ECL for trade debts. The ECL on these financial assets are estimated using a provision matrix
based on the Group's historical credit loss experience, adjusted for factors that are specific to the debtors, general economic
conditions and an assessment of both the current as well as the forecast conditions at the reporting date.

Financial liabilities

All financial liabilities are recognised at the time when the Group becomes a party to the contractual provisions of the
instrument.

Financial liabilities at FVTPL

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on changes in fair value recognised in
the consilidated statement of profit or loss to the extent that they are not part of a designated hedging relationship. The net
gain or loss recognised in the statement of profit or loss incorporates any interest paid on the financial liability.

However, for financial liabilities that are designated as at FVTPL, the amount of change in the fair value of the consilidated
financial liability that is attributable to changes in the credit risk of that liability is recognised in consolidated statement of other
comprehensive income, unless the recognition of the effects of changes in the liability's credit risk in other comprehensive
income would create or enlarge an accounting mismatch in the consclidated statement of profit or loss.

The remaining amount of change in the fair value of liability is recognised in the consilidated statement of profil or loss.
Changes in fair value attributable to a financial liability's credit risk that are recognised in consolidated statement of other
comprehensive income are not subsequently reclassified to the statement of profit or loss; instead, they are transferred to
retained earnings upon derecognition of the financial liability.

Gains or losses on financial guarantee contracts issued by the Group that are designated by the Group as at FVTPL are
recognised in the consolidated statement of profit or loss.

Financial liabilities measured subsequently at amortised cost

Financial liabilities that are not designated as FVTPL, are measured subsequently at amortised cost using the effective
interest method. The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interesl expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the expected life of the financial liability, or (where appropriate) a
shorter period, to the amorised cost of a financial liability.
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44.4

4.4.5

4.5

4.6

4.7

4.8

4.9

4.10

Derecognition

Financial assels are derecoanised al the time when the Groun loses contral of the contractual rinhts that comorise the
financial assets. Financial liabilities are derecognised at the time when they are extinguished i.e. when the obligation specified
in the contract is discharged, cancelled, or expires. Any gain or loss on derecognition of financial assets and financial
liabilities is taken to the consolidated staterment of profit or loss.

Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the consolidated financial statements
when there is a legally enforceable right to set off the recognised amounts and there is an intention to setlle on a net basis, or
realise the assets and settle the liabilities simultaneously.

Stores and spares

Stores and spares are valued cost less provision if any. The cost is determined using the weighted average method. Cost
comprises invoice value plus other charges incurred thereon.

Provision is made in the consolidated financial statements for slow moving and obsolete stores and spares based on
management's best estimate regarding their future usability whenever necessary and is recognised in the consolidated
statement of profit or loss.

Stock-in-trade

Stock in trade, except goods in transit, are valued at the lower of cost, determined using the weighted average method, and
net realisable value. Cost in relation to stock-in-trade, except goods in fransit, represents direct cost of materials, direct wages
and an appropriate portion of production overheads and the related duties where applicable. Goods in transit are valued at
cost comprising invoice values plus other charges incurred thereon,

Provision is made in the consolidated financial statements against slow moving and obsolete stock-in-trade based on
management's best estimate regarding their future usability whenever necessary and is recognised in the consolidated
statement of profit or loss.

Met realisable value signifies the estimated selling price in the ordinary course of business less the estimated cost of
completion and the estimated costs necessary to be incurred to make the sale.

Trade debts and other receivables

Trade receivables are recorded initially at transaction price and subsequently measured at amortised cost. This results in their
recognition at nominal value less an allowance for any doubtful debts. The allowance for doubtful debts is recognised based
on management’s expectation of losses without regard to whether an impairment trigger happened or not (an “expected credit
loss™ madel).

Cash and cash equivalents

Cash and cash equivalents are carried in the consolidated statement of financial position at cost. Cash and cash equivalents
include cash and cheques in hand, balances with banks and short-term borrowings with original maturities of three months or
less,

Borrowings and borrowing costs

Borrowings are recognised initially at fair value and are subsequently camied at amortised cost. Borrowing costs are
recognised as an expense in the period in which these are incurred except in cases where such costs are directly attributable
to the acquisition, construction or production of a qualifying asset (one that takes substantial period of time to get ready for
use or sale) in which case such costs are capilalised as part of the cost of that asset.

SBP refinance scheme for payment of salaries and wages

Loan obtained under the State Bank of Pakistan (SBP) refinance scheme for payment of salaries and wages to the workers
and employees was initially recognised at its fair value, which is the present value of future cash outflows discounted using
the prevailing market inlerest rate of a similar instrument. The differential between the loan proceeds and fair value is
recorded as government grant under 1AS 20 “Deferred government grant” as disclosed in note 4.10.

In subsequent periods, the loan amount will be accreted using the effective interest method. The accreditation would increase
the camying value of the loan with a comresponding effect on the interest expense for the period.
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4.14

4.15
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Deferred government grant

The benefit of interest rate lower than market rate on borrowings obtained under State Bank of Pakistan (SBP} under
Refinance Scheme for Payment of Wages and Salaries to the Workers and Employees of the entity, is accounted for as a
government grant which is the difference between loan received and the fair value of the loan. The differential amount is
recagnised and presented in uncansolidated statement of financial position as deferred government grant.

In subsequent periods, the grant is to be amorised over the period of loan and amortisation will be recognised and presented
as reduction of related interast expense.

Trade and other payables

Trade and other payables are recognised initially at cost, which is the fair value of consideration to be paid in the future for
goods and services, whether or not billed 1o the Group .

Provision against battery warranty claims

The Group provides after sales warranty for its products for a specified period. Accrual is made in the consolidated financial
statements for this warranty claims based on previous trends and is determined using the management's best estimate.

Provisions

Provisions are recognised when the Group has a present legal or constructive obligation as a result of past events, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate of the obligation can be made. The amount recognised represents the best estimate of the expenditure required to
setlle the obligation at the consolidated statement of financial position date. Provisions are reviewed at each reporting date
and are adjusted to reflect the current best estimate.

Staff retirement benefits

The Group operates an approved funded gratuity plan covering all eligible employees. A separate fund was being maintained
by the Group for employees of Automotive Battery Company Limited (now merged with and into the Group). Annual
contributions to the funds are made based on actuarial recommendations. The most recent actuarial valuation was carried out
during the year ended March 31, 2021 using the Projected Unit Credit Method. Amounts arising as a result of
‘Remeasurements’, representing the actuarial gains and losses and the difference between the actual investment returns and
the return implied by the net interest cost are recognised in the consolidated statement of financial position immediately, with
a charge or credit to 'Other Comprehensive Income' in the periods in which they occur,

The Group also operates an approved contributory provident fund for all eligible employees. Monthly equal contributions are
made to the fund by the Group and the employees at the rate of 10 % - 20 % of the basic salary.

Staff retirement benefits are payable to staff on completion of the prescribed qualifying period of service under these funds.

Employees' compensated absences

The Group accounts for the liability in respect of employees’ compensated absences in the year in which these are eamed.

Taxation
Current
Provision for current taxation is based on taxable income for the year, if any, at the current rates of taxation after taking into

consideration tax credits and rebates and exemptions available, if any. The charge for current tax also includes adjustments,
where considered necessary, relating to prior years which arise from assessments / developments made during the year.

Deferred

Deferred tax is recognised using the liability method on all major temporary differences arising between the carrying amounts
of assets and liabilities used for financial reporting purposes and amounts used for taxation purposes. Deferred tax is
calculated using the rates that are expected to apply to the period when the differences reverse based on tax rates thal have
been enacted or substantively enacted by the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences. A deferred tax asset is recognised only to the
extent that it is probable that future taxable profits will be available against which the asset can be utilised.

The carrying amount of the deferred tax asset is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or part of the deferred tax asset to be utilised.
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4.20

4.21

4.22

4.23

4.24

Revenue recognition

The Group recognises revenue from sale of goods when the goods are transferred to the customer and the performance
obligations are fulfilled. Goods are considered to be transferred when the control belongs to the customer.

Therefore, the Group recognises revenue based on the following principles:

e Identification of customer confracts;

- Identification of performance obligations;

- Determination of transaction price in the contract;

- Allocation of price to performance obligations; and

- Recognition of revenue when the performance obligations are fulfilled.

The Group recognises revenue from sales of goods (including scrap sales) when significant risks and rewards of ownership
have been transferred to buyer and the control belongs to the customer.

Proposed dividends and transfers between reserves

Dividends declared and transfers between reserves made subsequent to the reporting date are considered as non-adjusting
events and are recognised in the consolidated financial statements in the period in which such dividends are declared /
transfers are made.

Segment reporting

A business segment is a group of assets and operations engaged in providing products or services that are subject to risks
and returns that are different from those of other business segments. As the operations of the Group are predominantly
carried out in Pakistan, information relating to geographical segment is not considered relevant.

The Group accounts for segment reporting using the business segments as the primary reporting format based on the
Group's practice of reporting to the management on the same basis.

Assets, liabilities, capital expenditures and other balances that are directly attributable to segments have been assigned to
them while the carrying amount of certain assets used jointly by two or more segments have been allocated to segments on a
reasonable basis. Those assets, liabilities, capital expenditures and other balances which cannot be allocated to a particular
segment on a reasonable basis are reported as unallocated.

Functional and presentation currency

Items included in the consolidated financial statements are measured using the currency of the primary economic
environment in which the Group operates. The consolidated financial statements are presented in Pakistan Rupees, which is
the Group's functional and presentation currency.

Foreign currency transactions

Transactions in foreign currencies are translated to Pakistan Rupees at the foreign exchange rates prevailing on the date of
transaction. Monetary assets and liabilities in foreign currencies are translated into Pakistan Rupees at the rates of exchange
approximating those at the reporting date. Exchange gains / losses resulting from the seftlement of transactions and from the
translation at year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are taken to the
consolidated statement of profit or loss.

Basic and diluted eamings [ (loss) per share

The Group presents basic and diluted earnings / (loss) per share (EPS) for its shareholders. Basic EPS is calculated by
dividing the profit or loss attributable to ordinary shareholders of the Group by the weighted average number of ordinary
shares outstanding during the year. Diluted EPS is determined by adjusting the profit or loss attributable to ordinary
shareholders and the weighted average number of ordinary shares outstanding for the effects of all dilutive potential ordinary
shares, if any.

Mon current assets classified as held for sale

Mon-current assets (or disposal groups) are classified as assets held for sale when their carrying amount is to be recovered
principally through a sale transaction and a sale is considered highly probable. They are stated at the lower of carrying
amount and fair value less costs to sell.

2021 2020
Note === (Rupees "000) —---——
FIXED ASSETS
Property, plant and equipment 51 1,271,461 1,339,304
Intangible asset 52 - 775
1,271,461 1,340,079

Annual Report 2021 95



2021 2020
MNote e |Rupees "000)
51 Property, plant and equipment
Operaling assels 5.1.1 1,271,103 1,338 844
Capital work-in-progress 512 358 3680
1,271,461 1,339,304
5.1.1 Operating assets
2021
Buildings on Plant and Fumiture and ST
Leasehold land old land machinery" flctures equipment and Vehicles Tatal
appliances
{Rupees "000)
As at April 1, 2020
Cost |/ revalued amournt 731,328 96,373 1,788,780 23,659 38,132 123,183 2,801 435
Accumulated depreciation {26,960) {28,754} {1,262 426) {16,505} (31,683) {965,164} {1462 402}
Carmying amaunt 704,368 BT 618 528,334 T.154 6,449 2708 1,338,943
Additions ! transfers from CWIP - 241 69,408 2,426 3,146 454 75,775
Surplss on revalualion during the year . - - . . - =
Disposals
Cost - - (7.584) (7.564)
Depreciaton - 5437 5437
B (2.157) (2157}
Asgets held for Sabe
Cost - - - - - -
Depreciatson - . o
Depreciation charge for the year (14,088) (6.784) (104,732} (1.718) 2ETT) (11,458) (141.458)
Cloging netl book value 690,280 81,078 491,100 7862 6,918 13,887 1.271,103
As at March 31, 2021
Cosl { revalued amaount 731,323 8 614 1.858 258 26,085 41,278 116,053 2,880 616
Accumulated degreciation (41,048) (35 538) {1367 158} (18,223 (34 360) (102 188} {1.568 513)
Canying amaunt 690,280 61,076 491,100 7.862 6,018 13,867 1,271,103
— —
Dapreciation rate % par annum 2 10 10 - 20 10- 20 10 - 20 10 - 20
2020
Buildings on Plant and Furniture and | | Office equipmaent :
- leasahold tand machinery™ fudures and appliancas e -
.............. T L [ — TR -
Al Apnl 1, 2018
Cost / revalued amaount 784,000 B8, 762 1,737,505 22478 36,303 135417 2,824 465
Accumulated depreciation (15,8800 (19.538) {1,153.468) {14.828) [28,18T) (83.455) (1.328 186)
Mt book value T8 20 79224 584,007 7.850 T8 41,962 1,488,278
Additions [ iransfers from CWIP 437 51,255 1181 1828 4218 58918
Surplus on revaluatson during the year 588,323 18,102 - - - 608 430
Disposals
Cost {120,000} {1.912}” || {16,450} I (138, 36:2)
Depreciation 4.200 638 .71 16.548
{115,800) {1.274) - - 4.736) (121,813)
Assets heid for sake
Cost (532,000) (20,015} = & & (552,015)
Depreciation - - - = -
(532 000) (20.015) - {552,015}
Depreciation charge for the year (15,2800 (9,854) (108.828) 1,877) (2 4BE) {14,400 (152 855)
Closing net book value T04,368 87619 526,334 T.154 0,449 27,019 1,338,944
At March 31, 2020
Cost / revalued amount 731,329 96,373 1,788,780 23,858 38132 123,183 2801 436
Accumulated depreciation (26,960) (28.754) (1,262 428) (16,505) (31,883) (96, 164} {1482 402)
Nel baok value 704,368 67618 528,334 7,154 6,448 T0e 1,338,044
Depreciation rate % per annum 2 10 10- 20 10- 20 10- 20 10-20
*This includes multipie parts of the mould having cost, accemulated depreciation and net book value of Rs 30,388 million (2020: Rs. 22.423 million), Rs.
16.477 million (2020: Rs 8.850 milion) and Rs. 13.911 mallion (2020: Rs 13.573 million) respeclively. These pars have been acquired with the funds of the
Group bul are ned in the possession of the Group. These assels hawe been given by the Group io Precision Polymers (Privale Limiled) for the purpose of loll
manufacturing of battery containers.
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Capital work-in-progress

2021

2020

e (RUpe€Ss "000) ——=—mmmm

Plant and machinery 358 380
The details of the Group's immoavable fixed assels are as follows:
Usage of immovable Total Area Covered
Location Area
property {In acres) ;
a)  AMS5, Hill Street, S.1.T.E. Karachi, Manufacturing facility 292 90,238
by B-119-121,124-127, H.LT.E., Hub, District Lasbella, Manufacturing facility 391 68,000
Baluchistan
c)  E2/M1/P-12 (F-11), Eastemn Industrial Zone, Port Qasim Manufacturing facility 2.00 16,800
Authority Area, Karachi (Chemicals)
d) AMT, Hill Street, S.1.T.E. Karachi Manufacturing facility 1.91 2,500
)  B2-A-l and 62-A-11, Industrial Estate, Multan Plot 6.00 open plot

Revalued land, building and leasehold improvements

The Group has a policy of revaluing the leasehold land and building on leasehold land (classified as operating assels) using
the revaluation model. The fair value of the Group's leasehold land, building on leasehold land are determined on periodic,
but at least in three years, by an independent professionally qualified valuer.

The camying values of the leasehold land, buildings on leasehold land would have been Rs. 111.138 million (2020: 113.406
million) and Rs. 37.235 million (2020: 41.105 million) under the cost model.

Fair value measurements under revaluation model for property, plant and equipment

The fair value measurements of the Group's leasehold land, buildings on leasehold land as at March 31, 2020 were
performed by an independent valuer M/s Shahani & Co on the basis of present market values as at March 31, 2020 for
similar sized plots in the vicinity and replacement values of similar type of buildings based on present cost of construction.
During the year, the Group has not performed revaluation.

Fair value hierarchy

Details of the Group's land, buildings and leasehold improvements and information about the fair value hierarchy as at the
end of the reporting period are as follows:

Fair Value Fair Value as
Level 1 Level 2 Level 3 as at March Level 1 Level 2 Lewvel 3 at March 31,
31, 2021 2020
{Rupees "000)

Leasehold land - - - - - - 731,328 731,328
Buildings on

leasahold fand - - - - - - 96,373 86,373

- - - - - - 827,701 827,701

The camying values of the leasehold land, buildings on leasehold land would have been Rs. 111.138 million (2020: 113.406
million) and Rs. 37.235 million (2020: 41.105 million) under the cost model.
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5.3

6.1

6.2

6.3

The Group allocates amortisation and depreciation charge to cost of sales, selling and distribution expense and
administration and general expenses. Amounts allocated during the year are as follows:

Amortisation Depreciation
2021 2020 2021 2020
Note (Rupees "000) -—-—-— (Rupees '000) -~———-
Cost of sales 27 736 7.7 128,196 145,212
Selling and distribution expenses 28 16 162 10,003 3,057
Administration and general expenses 28 23 243 3,259 4 586
775 8,106 141,458 152,855
2021 2020
Note (Rupees '000) -—-—-—-
LONG-TERM LOANS
Considered good - unsecured
Due from:
Executives - related parly 6.1,62&6.3 1,890 1,167
Employees 6.1 13,436 551
15,326 1,718
Less: current portion of long-term loan 1 (8,009) (1,227)
7,317 491

Loans to executives and employees are provided for the purchase of motor vehicles and other general purposes in
accordance with the terms of their employment. These loans are interest free and repayable over varying periods upto a
maximum period of five years.

2021 2020
(Rupees '000) ~———

Reconciliation of carrying amount of loans due from executives

Opening balance 1,167 539
Disbursements during the year 1,989 2,602
Repayments during the year {1,266) (1,974)
Closing balance 1,890 1,167

The maximum aggregate amount due from executives at the end of any month during the year was Rs 1.89 million (2020: Rs
2.088 million).

2021 2020

MNote {Rupees "000) -—-—-—

LONG-TERM DEPOSITS
Utilities 25,142 19,708
Cthers 17,450 23,325
42,592 43,033
Less: provision against long-term deposits 71 (553) (553)
42,039 42 480
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2.2

10.
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Provision against long-term deposits
Opening balance

Impact on adoption of IFRS 9
Provision made during the year

Closing balance

STORES AND SPARES

Stores
Spares (including in transit - Rs. §.35 million (2020: Rs. Nil))

Less: provision against slow moving and obsolete stores and spares

Provision against slow moving and obsolete stores and spares

Opening balance
Provision made during the year

Closing balance

STOCK-IN-TRADE

Raw and packing materals and components (including goods-in-transit

of Rs 446.634 million (2020: Rs 151.548 million))
Work-in-process

Finished goods (including in transit of Rs. Nil (2020: Rs 27.328 million))

Less: provision against slow moving and obsolete stock-in-trade

Provision against slow moving and obsolete stock-in-trade

Opening balance
Provision made during the year

Closing balance

Note

8.1

|

92

9.1

K |

2021 2020

(Rupees "000) ~—-—-—-

553 -
= 553
553 553
3,997 15,089
121,337 114,015
125,334 129,104
{19,169) (16,783)
106,165 112,321
16,783 13,690
2,386 3,003
19,169 16,783
1,084,598 1,031,491
1,103,022 321,260
596,022 562,587
2,783,642 1,915,338
(35,068) (34,262)
2,748,574 1,881,076
34,262 33,307
806 g55
35,068 34,262

Raw materials and components amounting to Rs. 29.67 million (2020: Rs. 28.98 million), Rs. 0.566 million (2020: Rs. 0.244
million), Nil (2020: Rs. 0.025 million) and Rs. 4.618 million (2020: nil) were held by Precision Polymers (Private) Limited,
Wakil Enterprises, Mobel Enterprises and Areeba Enterprises respectively, who under an arrangement with the Group,

manufacture plastic containers, lids and vent plugs for the Group.

TRADE DEBTS (unsecured)

Considered
- good
- doubtful

Less: provision against doubtful trade debls
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2021

2020

e (RUpees "000) ———eeeee

2,333,976 3,155,002
83,749 76,169

2,417,725 3,231,171
(83,749) (76,169)

2,333,976 3,155,002
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10.2

11.

12.

1241

Aging of unsecured trade debts is as follows:

Less than 180 days
181 days and above

Provision against doubtful trade debts

Opening balance
Impact on adoption of IFRS &

Provision made during the year

Closing balance

LOANS AND ADVANCES

Considered good - unsecured

Current portion of long term loans due from employees and execulives

Advances to:

- employees
- suppliers

TRADE DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

Prepayments
Insurance claims receivable

Receivable from defined benefit plans - related party

Container deposits
Others

Receivable from defined benefit plans

Balance at April 1

Charge for the year

Cther comprehensive income
Contributions paid

Balance at March 31

2021 2020
MNote (Rupees "000)
2,096,766 2,830,052
237,210 324,950
2,333,976 3,155,002
76,169 52,082
- 17,207
31 7,580 6,900
83,749 76,169
B 8,009 1,227
11.1 - 987
65,636 28,808
73,645 31,020
Advances to employees are given to meet business expenses and are seftled as and when expenses are incurred.
2021 2020
Note ——--—{Rupees "000) ---——-
6,639 15,992
3,868 -
121 20,115 17,037
14,305 2,105
118 1,248
45,045 36,382
2021 2020
Exide ABCL Total Exide ABCL Total
(Rupees "000)
(14,382) (2,655) (17,037) (20.783) (3,903) (24,686)
4,533 {79) 4,454 1,652 (449) 1,203
(7,091) {290) (7,381) 5,208 1,697 6,905
(151) = {151) (459) = (459)
(17,091) (3,024) (20,115) (14,382) (2,655) (17,037)
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121.2

13.

14.

141

15.

102

The details of defined benefit plan and the related disclosures are given in note 36 to these consolidated financial
statements.

Automotive Battery Company Limited (ABCL) was merged with Exide Pakistan Limited (Exide) in accordance with the
scheme of amalgamation approved by the High Court of Sindh on March 11, 2009. The said amalgamation was effective
from March 31, 2008. However, the resulting amalgamation did not affect the staff retirement funds operated by both the
companies as a result of which separate funds are being operated for the employees of both companies.

2021 2020
(Rupees '000)
CASH AND BANK BALANCES
Balances with banks - current accounts 94,152 139,889
Cash in hand 76 366
94,228 140,255
ASSETS CLASSIFIED AS HELD FOR SALE
Land - 532,000
Building - 20,015
- 552,015

The Group has completed this transaction during the year by transfeming the assets classified as held for sale to M/s
Hassanali Sons at an agreed price.

. Mode of Pariculars of
Fair value less Accumulated Net book Sale . .
costtosell  depreciation value proceeds Galngloss) m’m’::““ h“?e":::“mm
(Rupees "000)
Flot # D7 1 2 As per M/s. Hassanali
532,000 532,000 532,000 campany pokcy Sons
i As per Mfs. Hassanali
Building - . :
20,015 20,015 20,015 company policy Sons
552,015 - 552,015 552,015 -

ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL

2021 2020 2021 2020
——- (Number of shares) -—-— (Rupees "000) —-———-—
359,248 359,248 ordinary shares of Rs 10 each issued as fully 3,592 3,592
paid in cash
20,894 20,894 ordinary shares of Rs 10 each issued for consideration 209 209

other than cash

7,144,309 7,144 309 ordinary shares of Rs 10 each issued as fully paid 71,443 71,443
bonus shares bonus shares

244 167 244 167 ordinary shares of Rs 10 each issued to minority 2,442 2,442
shareholders of Automotive Battery Company

7,768,618 7,768,618 77,686 77,686

Exide Pakistan Limited
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16.

17.

174

Shares held by the related parties of the Group
Mame of the shareholders

Arif Hashwani

Hussain Hashwani

Altaf Hashwani

3. Haider Mehdi

Syed Muhammad Faig
Ms. Sana Arif Hashwani
Ms. Zaver Hashwani
Ayub Hameed

Arshad Shahzada

CQuaid Johar Udaipurwala

REVALUATION SURPLUS ON PROPERTY, PLANT AND EQUIPMENT - NET OF TAX

2021 2020
—-— (Number of shares) ——

4,300 4,300
1,250,601 1,250,601
1,412,945 1412945

652 652
- 87
1,604,553 1,604,553
1,595,687 1,585,687

100 100
13 13
500 E

This represents surplus arising on revaluation of leasehold land and buildings on leasehold land, net of deferred tax thereon,

Surplus on revaluation of operating fixed assets as at April 1

Surplus arising on revaluation during the year

Transferred to unappropriated profit / (accumulated loss) in respect of

disposal of property plant and equipment

Transferred to unappropriated profit / (accumulated loss) in respect of

incremental depreciation charged during the year

Surplus on revaluation of operating fixed assets as at March 31

Less: related deferred tax liability:

- at beginning of the year

- on surplus arising on revaluation during the year
- on adjustment due to change in tax rate

- on assels disposed off during the year

- on incremental depreciation charged during the year

LONG TERM LOAN

With a banking company

Movement in term loan

Opening balance
Loan obtained during the year
Repaid during the year

Closing balance

Currant portion
Non-current portion

Note

18.1&182

2021 2020
{Rupees "000)
1,103,031 613,654
- 608,430
- (102.421)
{15,618) (16,632)

1,087,413 1,103,031

7,195 4,522
- 3.584

- 526

- (551)
(986) (886)
6,209 7.195

1,081,204 1,005,836

193,581 221,894

221,894 =
- 221,894
(28,313) =

193,581 221,894

113,250 =
80,331 =

193,581 =

Annual Report 2021 103



17.2  During last year, the Group entered into an agreement with Habib Bank Limited to restructure its borrowing facility. As per
the restructuring terms, the running finance facility limit of the Group has been revised from Rs. 373 million to Rs. 100 million
and the outstanding amount of Running finance facilities amounting to Rs. 226.5 million (in excess of Rs 100 million) has
been converted into a term loan and is now re-payable in 24 monthly instalments with a grace period of four months starting
from July 31, 2020, which were further extended for the period of & months till December 31, 2020 and carries markup rate
of 8.46%.

The loan is secured by way of joint / first pan passu hypothecation charge of Rs. 7,175 million on stocks and book debts of
the Group.

2021 2020
MNote —————{Rupees "000)————-
18. SBP REFINANCE SCHEME FOR PAYMENT OF SALARIES AND WAGES

SBP refinance scheme for payment of salaries and wages 18.1 250,804 -

18.1 Movement in SBP refinance scheme for payment of salaries and wages

2021 2020
MNote - (Rupees "000) —-—--—---

Opening balance = s
Recognised during the year 275,034 -

275,034 -
Impact of deferred government grant 18.1 (20,599) -

254 435 -
Repaid during the year (12,796) -
Interest accreditation 89,165
Total barrowings 250,804 -
Current portion 137,517 -
Mon-current portion 113,287 -

250,804 -

The payment of principal component of these facilities, payable within next 12 months, has been deferred for 1 year as per
the directions of State Bank of Pakistan via its Circular Letter No. 13 of 2020. However, the mark-up on these facilities is not
deferred and payable as soon as its due to be paid. Consequently, the maturity date of these facilities have also been
extended by 1 year.

2021 2020
MNote e (RUpees '000) —--——m-
18, DEFERRED GOVERNMENT GRANT
Deferred grant 14,671 .
181  Movement for the year
Opening balance - -
Deferred grant arises during the year 20,599 -
Amortisation for the year 30 (5,928) -
Total deferred government grant 14,671 -
Current portion 8,865 -
MNon-current portion 5,806 -
14,671 =
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21.

214

21.2

Deferred grant relates to the difference between the fair value and actual proceeds of salary loan obtained under SBP's
Refinance scheme for payment of salaries during the current year. It will be amortised over the period of next two and a half
year with an amount equal to the difference between the finance cost charged to the consolidated statement of profit or loss
account and the interest paid at SBP's defined rate as per the scheme. In subsequent periods, the grant will be amortised

over the period of loan and amartisation will be recognised and presented as reduction of related interest expense.

2021 2020
Note (Rupees '000) ————
DEFERRED TAXATION - NET
Deferred tax liability arising on taxable temporary differences due to:
Accelerated tax depreciation 36,230 38,271
Revaluation surplus on property, plant and equipment 16 - 7,185
Provision for gratuity 5,833 4,941
42,063 50,407
Deferred tax assets arising on deductible temporary differences due to:
Provision against slow moving and obsolete stock-in-trade (6,232) (9,936)
Provision against slow moving and obsolete stores and spares (3.407) (4,867)
Provision against doubtful trade debts (14,884) (22,089)
Provision against battery warranty claims {17,540) (13,515)
(42,063) (50,407}
TRADE AND OTHER PAYABLES
Trade creditors 687,330 656,185
Bills payable 264,686 130,181
Accrued liabilities 21.1 104,724 168,600
Advances from customers - 100,918
Provision for Workers' Welfare Fund 35,637 32,061
Provision for Workers' Profit Participation Fund 212 6,121 (3,315)
Provision against battery warranty claims 213 98,691 05,432
Payable to provident funds 1,786 2,003
Royalty payahle 8,369 7,836
Sales tax payable 26,427 31,906
Insurance claims - 525
Advance payment received against assets classified as held for sale 14.1 - 552015
Other payables 7,230 6,237
1,241,001 1,781,574

This includes an amount of Bs 5.121 million (2020: Bs 4.906 million) in respect of employees compensated absences.

2021

Note  -————(Rupees '000)

Workers' Profits Participation Fund

2020

Balance at April 1 (3,315) (3,315)
Allocation for the year 3 9,436 -
6,121 (3,315)
Less: amount paid during the year - -
Balance at March 31 6,121 (3,315)
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22,

23.

23.1

23.2

24,

241

Provision against battery warranty claims
Balance at April 1

Charge for the year

Claims paid during the year

Balance at March 31

ACCRUED PROFIT / MARK-UP

Profit accrued on:

Running Musharakah
Tijarah
Istisna

Markup accrued on:

Running finance

LOAN FROM DIRECTOR - Unsecured

Loan from director

Loan from director is unsecured, interest free and payable on director's demand.

Movement of loan from director

Loan from director

SHORT-TERM BORROWINGS
From banking companies - secured
Running Musharakah

Tijarah
Istisna

Running finance

2021
2020

2021 2020
MNote {Rupees '000)
95,432 133,411
28 215140 244 693
(211,881) (282 872)
98,691 95,432
8,988 61,029
13,813 8812
11,938 -
34,739 69,841
7,104 29,095
41,843 98,936
2418242 104,275 111,275
As at : As at
April 1 Receipts Repayment March 31
(Rupees '000)
111,275 - (7,000) 104,275
306,275 90,000 (285,000) 111.275
2021 2020
Note {Rupees '000)
241
195,000 965,952
631,403 500,000
500,000 =
1,326,403 1,465,952
678,071 879,332
2,004,474 2,345,284

These facilities, representing Running Musharakah, Istisna and Running Finance facilities, are available from certain
commercial banks up to Rs. 2,598 million {2020: Rs. 3,610 million) and carry profit / mark-up rates ranging from 7.96% to
9.96% (2020: 11.14% to 15.73%) per annum. At March 31, 2021, unutilised facilities available to the Group aggregated to
Rs. 499 million (2020: Rs. 769 million). These facilities are secured by way of par passu and jeint hypothecation charge over

the Group's present and future stock-in-trade and trade debts,
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25

251

25141

25.1.2

251.3

25.1.4

CONTINGENCIES AND COMMITMENTS

Contingencies

Automotive Battery Company Limited (merged with Exide Pakistan Limited in prior years) had claimed carry over of tax
holiday losses beyond the tax heliday period for set off against the profits of taxable period. The tax benefit claimed by the
Group amounted to approximately Rs 24 million. This was adjudicated by the Income Tax Appellate Tribunal in the Group's
favour and on a reference application for assessment years 1988-89,1989-80 and 1990-91 by the Income Tax Depariment,
the Tribunal referred the question of law to the Sindh High Court, which upheld the order of the Tribunal vide its judgment
dated January 27, 2006. The Tax Department has filed a further appeal before the Supreme Court of Pakistan against the
judgment of the High Court which is currently pending. Based on the legal advice from the Group's lawyers and in view of the
initial success upto the High Cour level, the Group expects the final outcome to be in its favour and accordingly provision
has not been made in these consolidated financial statements in respect of this amount.

The Group received a notice from the Directorate of Intelligence and Investigation — the Federal Board of Revenue (FER),
Lahore on April 15, 2011. In the said notice it was alleged that the Group had purchased goods from certain dummy / fake
suppliers (suppliers) who got themselves registered with the Regional Tax Officers at Lahore, Faisalabad and Karachi.
These suppliers issued fake sales tax invoices to the Group and accordingly the Group had claimed illegal / inadmissible
input tax adjustment amounting to Rs 157.297 million for the period from July 2005 to February 2011, As a result the name
of the Group was included as an accused person in the First Information Report (FIR) No. 04/2011 dated March 26, 2011
registerad by the Additional Director, Intelligence and Investigation — FBR, Lahore.

The management of the Group was of the view that the Group always purchases taxable goods from active taxpayers only
as per the guidelines of the FBR in order to claim valid input tax under section 7 of the Sales Tax Act, 1990 (Act). The
management was also of the view that on the 15th calendar day of the following month the Group electronically files its
Sales Tax Retums and the web portal of FER accepts input tax claim for only active tax payers. The dummy / fake suppliers
as alleged in the FIR were active at the time of purchase of goods and were filing their sales tax retums which was accepted
by the web portal of FER. This made the Group believe that it was safe and legitimate to conclude that the alleged suppliers
at the time of supplying taxable goods to the Group were making their output tax payments. The management believes that
the Group had no other means of confirmation, The Group further explained that the payments to these alleged dummy
suppliers were made through crossed cheques after physical receipt of goods in order to comply with the requirement of
Section 73 of the Act. Income tax was deducled at source under section 153 of the Income Tax Ordinance, 2001.

The Group has, therefore, filed a Constitutional Petition in the Sindh High Court (the Court) and prayed to quash the FIR
against the Group and declare the nofice illegal. The Court has restrained the tax authorities from proceeding with the matter
and the notices issued by the tax authorities have been slayed. The department filed an appeal in the Supreme Court of
Pakistan against interim injunction order passed by a Division Bench of the Honorable Sindh High Court. The department’s
appeal was rejected by the Honorable Supreme Court of Pakistan. Majority of alleged accused persons challenged the said
FIR no. 04/2011 in the Lahore High Court.

Howewver, the Lahore High Court has quashed the said FIR no. 04/2011. The management of the Group is confident thal in
view of the explanations given in the above paragraph the matter will be decided in favour of the Group and, accordingly, the
Group will not be exposed to any loss on account of this action and hence no provision has been recognised in these
consolidated financial statements.

The Group received notice no. 10(1)/IRAO(IANDIVIR/2014/553 dated January 28, 2014 from the Inland Revenue Audit
Officer, Directorate of Intelligence and Investigation, Karachi. In the said notice the authority pointed out variances in
imports, local purchases and sales as per sales tax return and income tax return. The authority also raised observations in
respect of payment of sales tax @ 1% in the event output tax is lower than the input tax and relied upon SRO 860 (1/2007).
The directorate directed investigative audit of the Group for the last 5 years.

The Group responded through legal counsel i.e. M/s Fazle Ghani Advocates through letter dated February 18, 2014, The
authority was not satisfied with the response of the Group and insisted upon submission of various information and audit, the
Group, therefore, filed a constitutional petition in the Sindh High Court through M/s Fazle Ghani Advocates and challenged
the authority of Investigation and Intelligence Department of FBR for correction of the information and investigative audit.
The High Court has granted an intenm order and directed the authority to stop any action against the Group and the said
interim order is operating.

Through the Finance Act, 2017, Section 5A of the Income Tax Ordinance, 2001 was amended. Through the revised
provision a tax equal to 7.5 percent of accounting profit for the year will be levied on every public company, other than a
scheduled bank and modaraba, if distribution of cash dividend or bonus shares of at least 40 percent of the accounting
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prodit afler 1ax for the year s not made, However, the managemeant is of the view that this amendmen! & opposed o the
principles of econemic growth and has, therefore, challenged the amendmen in the Honosabde Sindh High Court. Inihis
respect, the Group has been granted a stay order by the Sindh High Cour in respect of levy of the above tac Accordingly, 8
provision amounting 1o Rs 7957 millicn for the year ended March 37, 2017 haes nod been rmade in ihese consolidated
financisl statements in respect of the addifionad tax Babilily and the management expeds a favowrable outcome in this
respact

Further, through 1he Finance &ct. 2018, Section 54 of the lscorme Tax Ondinance, 2001 has been fuiher amended. Theowgh
the revised provision a tas equal to 5 percent of accounting profit for the year will be levied on every public company, other
than a scheduled bank ard modaraba, if distribadion of cash dividend of at least 20 percent of the accounting profit after tax
for the year is nod made. Keaping in view the stay onder granted by the Sindh High Court in respect of lavy of the abowe tac,
a provision amounting to Bs §.73 million for the year ended March 31, 2018 has not baen made in these consolidated
financial statemants in respact of the additionsl tay liabilty and the mansgement expacis a favourable outcome in this
respaci

25.1.5 The Additional Director and Deputy Director of Directorate of Intelligence & nvestigation (Intand Revenue). Karachi (“the

5.2

28.2.1

6.

Diractorate™) raidad tha registersd office of the Group unde- section 38 of The Sales Act, 1880, The officials collectad
cartain information from the Growp. The purpose of the raidwas not disclosed by the authorities and the Group bedieves that
the raid conducted by the Directorste was illegal. The High Cour of Sindh sarved a notice o the Group on May 24, 2019 by
giving refarance to the ordar of the Suprema Court of Pakistan for paymeant of mindmum of 50 parcant of the tax Eability
calculeted by the Income Tax Authorities belonging to this raid. The Group was required fo pey the amount before May 30,
2018, The Group had filed 8 constifution petiion in the Sinch High Court and reguested thai no coercive aclion agaeinst the
Group should be taken, The hearing of the case has been adjouned many times and could not be held after the initial
diresct e,

On March 18, 2021 the hearing was held and judgemen ofthe case was resersed by High Cowrt of Sindh, however, the
juedgemeant iz yet io be releasaed. The Growp based on the advice of its legal cownsel believas that the matier has been
decided in the favour of the Growp. Mo specific provision has been recognised in respact of the above matter in the
consodidated financial statemants as the details of evenual paymend, if any, and the datails of claims or defendani are not
raised / communiceiad by the depariment and manegemant is confident that thera will not be any potential lisbiligy on this
matiar.

204 2020
—— (Rupees "000) ——
Comumilrments
Commitments in mspect of;
Capital expendiura contracted for but not Incummad ﬁ 2,153
Letters of credit BE6,542 323.564
Letters of guarantas 114,788 193,430
SALES -NET
. Chemicals and
Batteries i Total
2021 2030 2021 202 2021 0
(Rupees “000)
Sales 14,608,208 10,702 852 H48.661 Sape58 152841 866 11,301,518
Less;
Siales Tax 2,087 481 1.578.892 55,923 B2 828 2,143,384 1541821
Discournls to distribinces and custamers 1,282,910 BaET A4 - - 1,282,910 BaT 414
3,480,374 2,516,306 55,923 62029 3,536,294 2.579.235
et sales 11,135,834 B126 558  BEOTIE  Bas V2T 11, T15572 B féz2g3
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2T, COST OF SALES

Chemicals and
Baleries i Tl
2021 ikl 2021 2020 2021 2000
Mate {Rupees “000)

Chpese gy S ok 1,010,821 CEE 004 20,8TD 55820 1,031,491 1043 953
Purchasas 9,485 938 B 106 402 4AER BDZ 535111 5,954,740 B 841 513

10,476,559 7,094 408 S00ET2 591,040 10,988,231 THES 448
Ciasing stock (908,384  (1010821)  (86.244) (208707 (1,084 508) (1,001 491)
R and packing rmasedals consumed 4 4TE 205 &,083. 785 425428  GTOTO 8,801,633 & 858,955
Salaries, wapas and benafits 271 S 404 2495 142 400610 34 813 B4T 211 A20 TS5
Spanes consurmesd 123,489 44 341 14,705 . 136,194 44 341
fend, rates and taxes it 1,265 2632 132 1.280 1,397 anz
Fued, power and waler 516,110 338 852 63,874 45,119 579,284 a|raTZ
Insurance 15,368 26,301 1,080 1,783 16 458 28,004
Repairs sad mainbenamoe 8,407 0,654 4032 8.800 13,788 5,890
Daepreciation 5.3 125 8T2 136,142 2523 £ 066 128,196 1458212
Amortisation 5.3 TOs 7378 k] a2 Tie T.7m
{Eenedal geapenses 31,203 4E 150 3,708 6,081 35612 5227
Crpsmning S1eck of wodk-in-process 19,303 438 445 1357 A2 321,260 440 87T
Closing slock of wark-in-process 1,103,022 (318803 . {1,357 (1,103,022} (321280
Cost of gQonds manuiactured 10,025,005 7153291 956,251 678 528 10,581, 256 THAIZ 820
Opening stock of irshed goads 62,778 714361 {80,808 10,538 E52, 587 724,951

10,387, Tad 7857884 TEB.080 890067 11,143,843 B.55T.T51

Clasing stock of fnished goods (363,518 (IEZTTE)  [232,503) (199808 15946,023) {562 58T
10,024, 264 7,204,806 S23057T 490258 10,547 &1 7,895,164

27,1 Galaries, wages and benefits inchede Rs 10,124 million (20&0: Rs 10318 milkon) in resped of staff retirement benefis.
272 The Group has a rent free fenancy agresmeant with hwo rélaed parties therefore, no rént has bean charged during this year,

8, SELLIMNG AND DISTRIBUTHEN EXFENSES

| Balterss || chemicats and solar || Total |
2021 2020 2024 2020 2021 20H)
Mote (Rupees "(40]

Salares, wages and benefits 28.1 109,953 98825  2ra234 18,578 137,187 115,403
Repairs and maintenance 231 Tz 2 a8 2,343 BOD
Rayalty 282 8,269 7838 - - 8,369 7 838
Attvertising and promation 45,392 84,340 451 470 45,343 84,810
Rend, rafes and laxes 24,158 22722 7867 3,378 32,025 26,100
Insurance 12,134 20,842 30 23 12,164 20 664
Printinvg and statonery 863 785 12 - 565 TES
Carriage and farsanding 182,821 198334 T.54 4,508 189,575 199840
Bafieny warrandy claims 213 215,140 244 5503 - - 215,140 244893

Travelling, conseyance -
and entertanment 16,368 21,763 1,848 2,726 18,217 24 458
Depreciation 52 8,228 28528 Th 128 10,003 2057
Amortisation 5.3 18 155 1 7 18 182

Posiage, telegram, telephone -
el =iy Z, 093 2,083 Fe g Iog Z431 2. 204
MESCETANEnUS Experses 11,544 25,286 271 1,831 11,818 2T 7
540,952 728,088 45261 29851 586,213 757,540
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28,1 Galaries, wages and benefts inchede RS 1.305 million (2020: Rs 1330 milion) in respect of staff retirement benefits,
28.2 Royaly Is pald by tha Group to The Funskawa Batiery Company Limiled, Japan, having iis regisiered office st 4-1,

Hoshikews 2-Chomea, Hodegaya-Hu, Yokohama-Shi, Kanagawa-Hen, Japan, and has been computed In accordance with
tha prowisions of the agreemants between The Furukawa Bafary Company Limited, Japan and Exida Pakistan Limited.

29, ADMINISTRATION AND GENERAL EXPENSES

| Batheries ||Chemicals and solar|| Total |
201 2020 2021 2020 20 2020
Hois {Rupees "000)

Salaries, wages and benefls 281 81,191 78,154 2,338 2312 83,528 &0, 466
Repairs and maintenanca 3,718 5,826 L] 147 3814 8,073
Legal and professional charges 7871 TATT 187 257 7.BER T434
Rent, rates and taxes 115 77 3 2 118 79
Insuranca 1,133 944 I 23 1434 857
LDepracisien 53 3,178 4 3594 L3 192 2,289 4 550
Amortisation 53 22 233 1 10 23 243
Printing and stationery 1,252 1,118 iz 27 1,284 1,145
Traveling, conveyance

and entedainmean T4 5,249 183 153 .31 5,402
Communication and postage 1,068 2.024 50 50 2,018 2,074
General axpensas 9,346 6,783 240 167 2.586 5,950

126,713 113078 3531 3340 130244 116418

281 Salaries, wades and Denems inchele Rs 1.209 milion (2020 Rs 1.232 milien) in respect of stall retirement benes,

20 2020
Haote ——— [Rupaes '000) —--
30. OTHER INCOME
PFrofit on margin deposite 33106 1,714
Gain on disposal of property, plant and equipment 51.3 2312 153,208
Ecrap sales 4375 3,144
Gain on modification of terms of Gnancial labiliy - 4 BOE
Exchangs gain 22,702 -
Othar . 1,800
Amortisation of defered govemmaent grant 18.1 5928 -

38,623 166,580

3. OTHER OPERATING CHARGES

Auditors’ emuneration 3.1 3178 4,180
Workers' Profils Pamicipation Fund 21.2 89,436 .
WWorkers' Welfare Fund 3,586 -
Dionations nz 678 G45
Proviséen against deubitiul trade debls 10,2 7580 §,800
Provision against slow moving and obsolkete stores and spares 81 2,386 3,093
Provision againsl slow moving and obsolkede steck-indrade g1 oG @55
Bank charges 5844 o305
Exchange loss . 24 833
33,494 S2011
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3.2

a2.

33.

331

34,

341

Auditors’ remuneration

Audit fee

Tax advisory services

Fee for the review of half yearly financial statements
Special reports and certifications

Cut of pocket expenses

Sindh sales tax

2021 2020
- (Rupees '000) -----

1,863 2,342
- 1,668
398 506
500 894
222 540
195 230
3178 6,180

During the year the Group has made Donations of Rs. 0.678 million to the Kidney Centre Post Graduate Training Institute
and no donation were not made to any donee in which the Group or a director or his spouse had any interest.

FINANCE COST

Profit on long-term loan

Profit on short-term running musharakah
Profit on short-term Tijarah

Profit on short-term istisna

Mark-up on short-term running finance

TAXATION - NET

Current - for the year
- for prior years

Deferred - net

2021 2020
(Rupees '000) -——

9,150 -
44,315 251,203
47,798 8,812
12,105 11,085

67,237 132,018
180,605 403,128

172,608 129,182
- (4,592)

3,126 (1.557)

175,734 123,033

Tax charge for the year ended March 31, 2021 represents minimum tax and FTR tax payable under the Income Tax
Ordinance, 2001, and for this reason, relationship between tax expense and accounting profit has not been presented.

EARNINGS PER SHARE (EPS)

Eaming / (loss) per share has been computed by dividing loss after taxation for the year by the weighted average number of

shares outstanding during the year as follows:

Profit / (loss) after taxation attributable to ordinary shareholders

Weeighted average number of ordinary shares outstanding during the year

Profit / (loss) per share (EPS)

2021 2020
~——— (Rupees '000) ——

84 (558,911)

—- [Number of shares) —

7,768,618 7768618

—eemees (Rupees)

0.01 (71.94)

A diluted loss per share has not been presented as the Group does not have any convertible instruments in issue as at
March 31, 2021 and 2020 which would have any effect on the loss per share if the option to convert is exercised.
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35.

35.1

DEFINED BENEFIT AND DEFINED CONTRIBUTION PLANS

Defined benefit plan - Staff retirement gratuity plan

As mentioned in note 4,15, the Group operates an approved funded gratuity plan covering all eligible employees. The latest
actuarial valuation of the plan has been carried out as at March 31, 2021 and expense and remeasurement gain / loss has
been recorded based on this latest acluarial valuation repont. Presently, separate funds are operating for the employees of
Exide Pakistan Limited (Exide) and Ex-Automotive Battery Company Limited (ABCL) respectively as permitted under the
scheme of amalgamation.

Principal actuarial assumptions

The following significant assumptions have been used for valuation of this scheme.

2021 2020
Exide ABCL Exide ABCL
i Valuation discount rate 10.25%  10.25% 9.50% 9.50%
iy Salary increase rate 10.25% 10.25% 8.50% 8.50%
iii)y Expected rate of return on plan assels 10.25%  10.25% 9.50% 89.50%

iv) Assumptions regarding future mortality are based on actuarial advice in accordance with published statistics and
experience in Pakistan. The rates assumed are based on the adjusted SLIC 2001 - 2005 mortality tables with cne year
age set back.

The gratuity scheme exposes the entity to the following risks:

Mortality risks

The risk that the actual mortality experience is different. The effect depends on the beneficiaries’ service [ age distribution
and the benefit.

Investment risks

The risk of the investment underperforming and not being sufficient to meet the liabilities. This is managed by formulating
proper investment plans.

Final salary risks

The risk that the final salary at the time of cessation of service is higher than what was assumed. Since the benefil is
caleulated on the final salary, the benefit amount increases similarly.

Risk of insufficiency of assets

This is managed by making regular contribution to the Fund as advised by the actuary.

Withdrawal risk

The risk of actual withdrawals varying with the actuarial assumptions can impose a risk to the benefit obligation. The
movement of the liability can go either way.
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35.2

35.3

The amount recognised in the consolidated statement of financial position is determined as follows:

2021 2020
Exide |[[ aBcL || Tetal Exide || ABcL || Total
Mote (Rupeas "000)
Present value of defined
benefil obligation 5.3 37,201 2,261 39,462 37,223 3274 40,497
Less: fair value of plan
assels 353 {54,292) (5,285) (59,577) {51,605) (5,929) (57.534)
(17,091) (3,024) {20,115) (14,382) (2.655) (17,037)
Plan assets comprise of the following: 2021
(Rupees Percentage (Rupees Percentage
'000) composition '000) composition
EXIDE ABCL
Debt instruments:
Fakistan Investment Bonds 39,661 73% 2,266 43%
Term Finance Certificate 2111 4% - -
Mutual funds 11,584 21% 2,3 44%
Equity instruments 270 1% 239 5%
Cash at bank 66T 1% 458 9%
54,293 100% 5,285 100%
2020
(Rupees Percentage {Rupees Percentage
000y composition '000) compaosition
EXIDE ABCL
Deb instruments 17,022 33% -
Mutual funds 9,085 18% 1,546 26%
Equity instruments 392 1% 347 6%
Cash at bank 25,096 49% 4,036 B8%
51,605 100% 5,929 100%
201
Present - Present z
Fair value of Fair value of
va_lue M plan assets Sub-total va.lue Df plan assets Sub-total Total
obligation obligation
Exide ABCL
(Rupees in "000)
As at April 1 37,223 {51,605) (14,382) 3,274 (5,929) (2,655) (17,037)
Current service cost 5,956 - 5,956 173 - 173 6,129
Interest expense / (income) 3,219 {4,642) (1,423) 242 (494) (252) {1,675)
Past service cost = = = - = = =
46,398 (56,24T) {9,845) 3,689 (6,423) (2,734) (12,583)
Remeasurements:
- Return on plan assets, excluding
amounts included in inlerest expense - - - - - - -
- Gain from change in demographic
! financial assumptions - - - = = - =
- Expenence adjusiment (3,572) (3,519) (7,091) 34 (324) (290) (7,381)
{3,572) {3,519) (7.091) 34 (324) {290) (7. 381)
Contribution - (151) (151} - - - (151)
Benefit payments [5,625) 5,625 - (1,462) 1,462 - -
As at March 31 37,201 (54,292) (17,091) 2,261 (5,285) {2,024) (20,115}
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35.5

39.6

As at April 1

Current service cost
Interest expense / (income)
Past service cost

Remeasurements:
- Retum on plan assets, excluding
amounts included in interest income
- Gain from change in demographic
! financial assumptions
- Experence adjustment

Contribution
Benefit payments
As at March 31

2020

Present : Present .
value of FHI:;':L::? Sub-total value of FT:n“:me Sub-total Totsl
obligation P - obligation P f
Exide ABCL
............................................... {Rupees in "000) - B . e ——
36,232 (57.015) {20,783) 3170 (7,073} (3.203) (24 638)
4,808 . 4,808 B9 - 69 4 877
4.110 (7,266) (3,158) 373 (891) (518) {3,674)
45,150 {64 281) {19,131) 3g12 (7,964) (4.352) {23,483)
{3.236) 5,444 5,208 3B5 1,332 1,687 6,805
(3.238) 8,444 5,208 365 1,332 1.697 5,905
= (459) (459) e - = {459)
(4.691) 4 691 - (703) 703 - -
vz {51,605) {14,382) 3.274 (5,929) (2.655) {17,037)

Based on the un-audited financial information of the provident and gratuity funds ('the Funds”) as at March 31, 2021, investmenls by
the provident and gratuity fund have been made in accordance with the provisions of section 218 of the Companies Acl, 2017, and the

conditions specified thersunder,

Charge for defined benefit plan

Current service cosl
Interest expense
Past service cosl

2021 2020
Exide [[ ABCL || Total Exide [[ ABcL Total
(Rupees "000)
5,956 173 6,129 4,808 &9 4 877
(1,423) {252) {1,675) (3156) (518) (3.674)
4,533 {79) 4,454 1,652 [449) 1,202

The sensitivities of the defined benefit obligation to changes in the weighted principal assumptions are as under

Discount rate
Salary increase rate
Withdrawal rate

Life expectancy / withdrawal rate

114 Exide Pakistan Limited

2021
Impact on defined benefit Impact on defined benefit
obligation - Increase / (decrease) obligation - Increase [ (decrease)
Change in Increass in Decrease in Change in Increase in || Decrease in
assumption || assumption || assumption || assumption || assumption || assumption
Exide ABCL
in percentage [Rupees in "000) ——  in percentage {Rupees in "000) —
1.0% (2,925) 2,239 1.0% {122) 138
1.0% 2,779 (2,050) 1.0% 67 {58)
10.0% 506 543 10.0% 4 (3)
Increase by 1 || Decrease by 1|| Increase by ||Decrease by
year in year in 1 year in 1 year in
assumption || assumplion (| assumption || assumption
Exide ABCL
[(Rupees '000)
36,695 36,658 2,285 2,257



35.7

35.8

Discount rate
Salary increase rate
Withdrawal rate

Life expectancy / withdrawal rate

2020

Impact on defined beanefit
obligation - Increase / (decrease)

Impact on defined benefit
obligation - Increase / (decrease)

Change in Increase in || Decrease in [| Change in Increase in || Decrease in
assumption || assumption || assumption || assumption || assumption || assumption
Exide ABCL
in p.ermmage SR l:RIJDEES in 'uﬂﬂ] e 1| PE‘I'W“IBQE ....... ;’F_up&eﬁ in 'ﬂﬂu] e
1.0% {2,144) 2,438 1.0% (142) 157
1.0% 2,166 {1.813) 1.0% 58 (51)
10.0% 30 (30) 10.0% 5 (5

Increase by 1(| Decrease by ||Increase by 1| Decrease by
year in 1 year in year in 1 year in
assumption || assumption || assumption || assumption
Exide ABCL
{Rupees "000)
37,238 37,208 3278 3270

Analysis of the above sensitivities are based on a change in an assumption while holding all other assumptions constant. When
calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions the same method (present value of the
defined benefit obligation calculated with the projected unit credit method at the end of the reporting period) has been applied as when
calculating the gratuity liability recognised within the consolidated statement of financial position.

Expected maturily analysis of undiscounted defined benefil obligation for the graluity scheme is as follows:

As at March 31, 2021

Exide Pakistan Limited

Automotive Batteries Company Limited

Total

Historical information

Defined benefit obligation - Exide
Defined benefit obligation - ABCL

Fair value of plan assets - Exide
Fair value of plan assets - ABCL

Surplus

Remeasurement (gain) / loss on obligation - Exide

Remeasurament (gain) / loss on obligation - ABCL

(Gain) / Loss on plan assets - Exide
(Gain) / Loss on plan assets - ABCL

Less thana || Between Between
year 1-2 years 2-5 years GverS yeanm Tkl
(Rupees "000)
4373 8,899 7,325 85,037 106,634
538 49 727 3,825 5139
4911 8,948 8,052 89,862 111,773
[ 2021 ][ 2020 [ 2019 |[ 2018 || o017 ]
(Rupees "000)

37,201 37,223 36,232 34,956 33,668
2,261 3,274 3170 13,109 15,508
39,462 40,497 39,402 48,065 48,176
(54,292) {51,605) (57.015) (59,230) (82.492)
(5,285) (5,829) (7.073) (15,739 {18,042}
(59,577) (57,534) (54,088) (74,869) (B0,534)
{20,115) {17,037) (24,686) (26,904) (31,358)
(3,572) (3,236) (2,175) 1,176 11,479
34 365 (595) (2,008) 2211
(3,538) (2,871) (2.770) (830) 13,690
(3,519) B 444 3979 2434 {4,180)
{324) 1,332 994 1,339 1,924
(3,843) 8,776 4973 3773 (2.256)
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35.9

35.10

a5.11

36.

36.1

36.2

7.

Funding levels are monitored on an annual basis and are based on actuarial recommendations. Gratuity cost comprising the service
cost and the net interest income for the next year works out to Rs. 3.651 million and decrease by Rs. 0.182 million for Exide and
ABCL respectively as per the actuarial valuation report of the Group as of March 31, 2021.

The disclosures made in notes 35.1 1o 35,9 are based on the information included in the acluarial valuation report of the Group as of
March 31, 2021.

Defined contribution plan - provident fund

An amount of Rs 9.229 million (2020: Rs 9,340 million) has been charged during the year in respect of contributory provident fund
maintained by the Group.

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

Chief Executive Directors Executives Total
2021 || 2020 2021 || 2020 2021 || 2020 2021 || 2020
{Rupees '000)
Short-term employee
benefits
Managerial remuneration 4,024 3,858 8,938 8,588 36,747 24 267 49,709 16,814
Bonus - - - - 1,332 2,050 1,332 2,050
Leave pay - 26 238 236 671 595 909 857
Housing, utilities and
reimbursable expenses 13 - 2,601 2,478 10,447 11,802 13,061 14,280
Medical expanses 402 396 894 8435 3,660 2430 4,956 36T
Retirement benefits
Defined benefit plan - - 120 114 s 598 461 712
Defined contribution plan - - 288 274 823 1,083 1,111 1,357
4,439 4,381 13,079 12,535 54,021 42 B25 71,539 59,741
Mumber of persons 1 1 4 2 12 12 17 15

The chief executive and directors are provided with free use of the Group maintained cars and residential telephones in accordance
with their entitlement, Certain execulives are also provided with the Group maintained cars.

Remuneration to other directors

Aggregate amount charged in the consolidated financial statements for fee to directors was Rs 0.25 million (2020: Rs 0.14 million).

TRANSACTIONS WITH RELATED PARTIES

Related parties include entities under common directorship, directors, major shareholders, key management personnel and relirement
penefit funds. Transaclions with related parties essentially entail rent expense, transactions with key management personnel and
amounts charged to benefit and contribution plans. Details of transactions with related parties and the balances with them as al year
end other than those which have been disclosed else where are as follows:

““p:‘r‘;::ﬁ;';’“m Other related parties
2021 || zo20 2021 || 2020
{(Rupees "000)
Transactions with key
management personnel:
- Sales 3,254 - - -
- Salaries 17,110 20,291 - -
- Receipts of loan - 90,000 - -
- Repayment of loan 7,000 285,000 - -
- Assels classified as held for sale - - 552,015 -
- Defined benefit plan - post employment benefits 120 114 - -
- Defined contribution plan 288 274 - -
Expenses charged in respect of
stafl contribution plan - - 9,229 9,340
Expenses charged in respect of
staff defined benefil plan - - 4,454 1.203
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39,

Following are the related parfies with whom the Group had entered into transactions or have arrangement / agreement in
place:

; izt Aggregate % of
5. No. Related party name Basis of association shareholding
1 Zaver Enterprises Commaon directorship A
2 Arif Hashwani Directarship MIA
3 Hassanali Sons Associated undertaking MIA

Consideration for services is determined with mutual agreement considering the level of services provided. Expenses
charged by / to the Group are determined on actual cost basis. Particulars of remuneration of Chief Executive, Directors
and Executives are disclosed in note 36 to these consolidated financial statements.

Key management personnel are those persons having authority and responsibility for planning, directing and controlling
the activities of the entity. The Group considers all members of its management team, including the Chief Executive Officer
and the Directors to be key management personnel.

Particulars of transactions with staff retirement benefit plans are disclosed in note 35. to these consolidated financial
statements,

The details of property transactions entered with related parties have been disclosed in notes 5.1.3.1 and 15.1 to these
consolidated financial statements.

PRODUCTION CAPACITY

The actual production capacity of the battery plant cannot be determined as it depends on the proportion of different types
of batteries produced which varies in relation to the consumer demand. The actual production during the year was
according to market demand. The installed capacity of the chemical plants is 33,000 MT (2020: 33,000 MT) per annum
whereas actual production during the year was 24, 765 MT (2020: 26,782 MT).

2021 2020
Note | Rupees "000)-—-—
CASH GENERATED FROM OPERATIONS

Profit / (loss) before taxation 175,818 (435,878)
Adjustments:

Depreciation 53 141,458 152,855
Amaortisation 53 775 8,106
Gain on disposal of property, plant and equipment 30 (2,312) (153,206)
Provision against slow moving and obsolete stores and spares 3 2,386 3,083
Provision against doubtful trade debis - net 3 7,580 6,900
Provision against slow moving and obsolete stock-in-trade 3 806 855
Charge of gratuity provision 121 4,454 -
Provision for Workers Welfare Fund a2 3,586 -
Amortisation of government grant 30 (5,928) -
Finance cosl 32 180,605 403,128
Working capital changes 391 (99,104) 1,522,811

410,124 1,508,674
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2021 2020

Note —--—= [Rupees '000) ----——-
Working capital changes
(Increase) / decrease in current assets
Stores and spares 3,770 573
Stock-in-trade (868,204) 284 402
Trade debts 813,446 386,747
Loans and advances (42,625) (4,540}
Trade deposits, prepayments and other receivables (9,602) 21,270

(103,515) G696 452

Increase [ (decrease) in current liabilities
Trade and other payables 4,411 824 418
(99,104) 1522870

CASH AND CASH EQUIVALENTS

Cash and cash equivalents included in the statement of cash flows comprise of the following consolidated statement of
financial position amounts:

2021 2020
Note  —-——— (Rupees "000) -———
Cash and bank balances 13 94,228 140,255
Short-term borrowings 24 (2,004,474) (2,345284)

(1,910,246) (2,205,029)

Reconciliation of liabilities arising from financing activities

As at As at
N h
March 31, c:::?:s Cash flows || March 31,
2020 9 2021
(Rupees "000)
Long term loan 221,894 - (28,313) 193,581
SBP Refinance Scheme for salaries and wages - - 262,238 262,238
Loan from director 111,275 - (7,000) 104,275
Total liabilities from financing activities 333,169 - 226,925 560,094
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SEGMENT DETAILS WITH RESPECT TO BUSINESS ACTIVITIES

Batteries Chemicals and solar Group
2021 2020 2021 2020 2021 2020
Note (Rupees "000)

Met Sales 26 11,125,834 8,186,556 589,738 535727 11,715,572 8,722,283

Cost of sales 27 (10,024,264} (7,504 906) {523,557) (490,258) (10,547,821) (7,995164)

Gross profit 1,101,570 681,650 66,181 45,469 1,167,751 727,118

Selling and distribution

expenses 28 (640,952)  (728,089) {45,261) (29,851) (686,213) (757.940)

Administration and

general expenses 29 (126,713) {113,078) {3,531) (3,340) (130,244) (116.418)

Other income 30 4,375 3,144 - - 4,375 3,144

Unallocated other income 427 - - - - 34,248 163,416

38,623 166,560

Unallocated other

operating charges 41.7 & 31. - - - . {33,494) (52,011)

Operating profit / (loss) 338,280 (158,373) 17,389 12,278 356,423 (32,690)

Segment assets 6,177,761 6,127,211 327,460 400,964 6,505,221 6,528,175

Unallocated assets 41.7 1,159,224 1,842,704
7,664,445 B 370,879

Segment liabilities 358 422 320173 13,324 14,194 371,746 334,367

Unallocated liahilities 41.7 3,219,301 4,233,059
3,591,047 4 567426

Capital expenditure 71,959 54 965 3,814 3,597 75,773 58,562

Depreciation expense 134,337 143 467 121 9,388 141,458 152,855

Certain liabilities, assets, other income and other operating charges of the Group cannot be allocated to a specific
segment. Accordingly, these amounts have been classified as unallocated,

FINANCIAL INSTRUMENTS BY CATEGORY

Financial assets and financial liabilities

Financial assets
At amortised cost

Loans and advances

Long-term deposits

Trade debts

Trade deposits and other receivables
Cash and bank balances

2021

2020

——eeee [RUpees '000) -—m-m-

80,962 31,511

42,039 42 480

2,333,976 3,155,002

38,406 20,390

94,228 140,255

2,589,611 3,389,638
119
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2021 2020

———eef{Rupees "000)-———-—-
Financial liabilities
Financial liabilities at amortised cost

Trade and other payables 1,080,246 1,068,129
Unclaimed dividend 5873 5873
Accrued mark-up 41,843 98,936
Long term loan 193,581 221,894
SBP Refinance Scheme 262,238 -
Loan from Director 104,275 111,275
Short-term borrowings 2,004,474 2345284

3,692,530 3851391

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group's activities are exposed to a variety of financial risks namely credit risk, liquidity risk and market risk. The
Group finances its operations through equity, borrowings and management of working capital with a view to monitor an
appropriate mix between various sources of finance to minimise risk. The Group has established adequate procedures to
manage each of these risks as explained below.

Credit risk

Credit risk is the risk which arises with the possibility that one party to a financial instrument will fail to dischame its
obligation and cause the other party to incur a financial loss. The Group attempts to control credit risk by monitoring credit
exposures, limiting transactions with specific counterparties and continually assessing the creditworthiness of
counterparties.

Concentration of credit risk

Concentrations of credit risk arise when a number of counterparties are engaged in similar business activities or have
similar economic features that would cause their ability to meet contractual obligations to be similarly affected by changes
in economic, political or other conditions. Concentrations of credit risk indicate the relative sensitivity of the Group's
performance to developments affecting a particular industry.

Credit risk arises from bank balances and credit exposures to customers, including trade debts. The financial assets of
the Group that are subject to credit risk amounted to Rs. 2,417.725 million (2020: Rs. 3,379.636 million),

The most significant financial asset exposed to credit risk is the trade debts of the Group. For trade debts, individual credit
limits are assigned to customers keeping in view their payment history, financial position, past experience and other
factors. The utilisation of credit limits is regulary monitored. The concentration of credit risk lies in the top 15 (2020: 15)
customers which constitute 42% (2020: 34%) of the Group's trade debis.

The breakup of gross amounts due from customers is presented below:

2021 2020

———{Rupees "'000)———
Due from customers

Direct customers 192,827 142 158
Distributors 2,224 898 3,089,013

2,417,725 323111

Cut of Rs 2,417.725 million {2020: Rs 3,231.171 million), the Group has provided Rs 83.749 million (2020; Rs 76.169
million) as amounts being doubtful.
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43.3.2

Liguidity risk
Liguidity risk is the risk that the Group will not be able to meel it's financial obligations as they fall due.
Prudent liquidity risk management implies maintaining sufficient cash and bank balances and availability of funding

through an adequate amount of commitied credit facilities. The Group aims to maintain flexibility in funding by keeping
committed credit lines open.

The maturity profile of the Group's liabilities based on contractual maturities is disclosed in note 43.3.2 of these
consolidated financial staterments.

Market Risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market prices. Market risk comprises of foreign currency risk, interest rate risk and other price risks.

Foreign currency risk

Foreign currency risk arises mainly where receivables and payables exist due to transactions entered info in foreign
currencies. The Group primarily has foreign currency exposures in US Dollars, Japanese Yen, GB Ponds, Euro and AED.
The Group manages its exposures against foreign exchange risk by entering into foreign exchange contracts where
considered necessary. The details of balances are as follows:

2021 2020
w—-=—- (Amount' 000) —-——

Bills payable

US Dollar 1,135 704
Japanese Yen 28,894 -
GB Pound 12 -
Euro 28 T0
AED 805 70

As at March 31, 2021, if the Pakistani Rupee had weakened / strengthened by 1% against US Dollar, Japanese Yen, GB
Pound, Euro and AED with all other receivables held constant, profit before taxation for the year would have been lower /
higher by Rs 2.65 million (2020: loss before taxation Rs 1.185 million).

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates.

Sensitivity analysis for variable rate instruments

Presently, the Group has KIBOR based short-term and long term borrowings from cerlain banks that expose the Group to
cash flow interest rate risk. In case of increase / decrease in KIBOR by 100 basis points on March 31, 2021, with all other
variables held constant, the net assets and profit before taxation for the year would have been lower / higher by Rs
21.981 million (2020 loss before taxation Rs 24 442 million).

The movement in liability under short-term borrowings and KIBOR rates are expected to change over time. Therefore, the
sensitivity analysis prepared as at March 31, 2021 is not necessarily indicative of the effect on the Group's net assets due
to future movement in interest rates.

Sensitivity to interest / mark-up rate risk arises from mismatches of financial assets and financial liabilities that mature or
reprice in a given period. The Group manages these mismatches through risk management strategies where significant
changes in gap position can be adjusted.
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The Group is exposad 1o interest | mark-up rate risk in respect of the following:

On balance sheet financial Instruments

Financial assets

Amaortised cost
Loans and advances
Long-term deposis
Trade receivables
Trade deposfts and other receihables
Cash and bank Dalances

Financial liabiities

Financial lHabilities at amortised cost
Trader and other payables
Unclaimed dividend
Accrued profit / mark-up
Long berm loan
SBP Refinance Scheme
for salaries and wages
Loan from Direclor
Shoed-term bormawings

On balance sheel gap

Off-balance sheel financial mstruments

Comrmtments in respect of
capial expendilune

Commitments in respect of
Letter of credi

Quistanding bank guaranieas

On balance sheet financial instrurmaents
Financial assels

Loans and receivables

Loans and advances

Long-term depasils

Trade debis

Tracde deposits and olher receivables
Cash and bank balances

Financial liabilities

Financial liabilities at amortised cost
Trade and other payables

Unclaimed dividend

Accrued profit / mark-up

Lease liabddy

Lomg berm boan

Loan from Director

Short-1erm Do rmowings

On balance sheet gap

Off-balance sheet financial instrumaents
Commitments in respact of
capdal expendiure
Comimetments in respect of
Ledter of cradit
Outstanding bank guaraniees

122

Exide Pakistan Limited

2021
Effective || Inferest | mark-up bearing Neon Interest | mark-up bearing
interest ; :
Maturity up to|| Maturity after Maturity upto || Maturity after Tatal
rate (in vy i Sub-total ik yika bl e Sub-tatal
(Rupess *000}
= = = 73,645 TH7 80,962 B0,962
= - - = 42,039 42,039 42,009
. a - 2,333,976 - 2,333,976 2,333,976
- - - 38,406 - 38,406 38,406
- - - 94,228 - 94,228 24,228
- " . 2,540,255 49,356 2,585,611 2,589,611
- - - 1,080,246 - 1,080,246 1,080,246
- - - 5873 - 5873 5873
- - - 41,843 - 41,843 41,843
Kibor + 1 113,250 80,331 193,581 - - - 193,681
3 137,517 124,718 262,236 - - - 262,236
E - - 104,275 - 104,275 104,275
7.90 - 998 2,004,474 - 2,004,474 - - - 2,004,474
2,255,241 205,050 2,460,291 1,232,237 - 1,232,237 3,692,528
2,255,241 205,050 2,450,291 1,308,018 49,356 1,357,374 u.mM
% a = 4636 = 4636 4,636
- - - 886,542 - BBE,542 BBE,542
- . . 114,789 - 114,789 114,789
= - - 1,005,967 - 1,005,967 1,005,967
2020
Effectg Interest / mark-up Dearning Mon interest / mark up baanng
wlieres] rale = " Taol:
in Maturity up to || Maturily after Sub-atal Maturity upto || Maturily aftes Sub-total olal
perce 3 ane year ane year e year ane year
(Rupees '000)
31,020 431 31,511 31,511
- - - - 42 480 42 480 A2 480
- - - 3,155,002 - 3,155,002 3,155,002
2 20,390 - 20,390 20,350
- - - 140,255 - 140,255 140,255
- - - 3,346,667 42 871 3,380,638 3,380 638
1,068,129 . 1,088,128 1,088,120
- - - 5873 B 5873 5873
* = - 98,936 - 88,938 a8 638
Kibor+ 1 B4,938 136,956 221,894 - - - 221,854
- - - 111,275 - 111,275 11,275
11.14 - 15,73 2,345,234 - 2.345284 - = - 2345284
2430222 136,956 2567178 1284213 - 1.284.213 385130
EME: (136.856) E.EJET.‘J 78) 2,062 454 42 971 2,105.425 (461,753)
= = 5 3153 . 3153 3153
- - - 323,584 - 321,584 323,584
= . - 193.430 - 183,430 193.430
= = 520,167 - 520,187 520167




43.3.3 Price risk
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The Group is not exposed to any price risk as it does not hold any significant investments exposed to price risk.
Fair value of financial instruments

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

Underying the definition of fair value is the presumption that the Group is a going concern withoul any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

The estimated fair value of all financial assets and liabilities is considered not significantly different from book values as
the items are either short - term in nature or repriced periodically,

Intemational Financial Reporing Standard 13, 'Fair Value Measuremenis’' requires the Group to classify fair value
measuremenis using a fair value hierarchy that reflects the significance of the inputs used in making the measurements.
The fair value hierarchy has the following levels:

- quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);

- inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (i.e.
as prices) or indirectly (i.e. derived from prices) (level 2); and

- inputs for the asset or liability that are not based on observable market data (unobservable inputs) (level 3).

The level in the fair value hierarchy within which the fair value measurement is categorised in its entirety shall be
determined on the basis of the lowest level input that is significant to the fair value measurement in its entirety.

Currently there are no financial assets or financial liabilities which are measured at their fair value in the consolidated
statement of financial position.

Certain categories of operating fixed assets (leasehold land, buildings on leasehold land and assets classified as held for
sale include revaluation surplus) (level 3 measurement) determined by a professional valuer based on their assessment
of the market values as disclosed in note 5 to these consolidated financial statements. The effect of changes in the
unobservable inputs used in the valuations cannot be determined with certainty. Accordingly, a qualitative disclosure of
sensitivity has not been presented in these consolidated financial statements.

CAPITAL RISK MANAGEMENT

The Group's prime objective when managing capital is to safeguard its ability to continue as a going concern in order to
provide adequate retumns for shareholders and benefits for other stakeholders and to maintain an optimal capital structure
to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to shareholders,
issue new shares or sell assets to reduce debts,

Consistent with others in the industry, the Group monitors capital on the basis of the gearing ratio. The ratio is calculated
as net debt divided by total capital. Net debt is calculated as total borrowings less cash and bank balances. Total capital
is calculated as equity as shown in the consolidated statement of financial position plus net debt.

2021 2020

—-m—- [Rupees "000) ——-—
Total debts 2,553,134 2678,453
Less: Cash and bank balances (94,228) (140,255)
Met debis 2,458,906 2,538,198
Total equity 3,807,923 3,802 598
Total equity and debt 6,266,829 6,340,796
Gearing ratio 39.24% 40,03%
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48.

NUMBER OF EMPLOYEES

2021 2020
(Number)
MNumber of employees at March 31
- Permanent 308 325
- Contractual 35 29
343 354
This includes 193 (2020: 202} number of factory employees
Average number of employees during the year
- Permanent 36 334
- Contractual 32 30
348 364

This includes 186 (2020: 191) number of factory employees
DISCLOSURE REQUIREMENT FOR SHARIAH COMPLIANT COMPANIES

As per the requirements of the fourth schedule to the Companies Act, 2017, shariah compliant companies and the
companies listed on Islamic Index shall disclose the following:

(i) Loans obtained as per Islamic mode amounting to Rs. 1,326,403 (2020: Rs. 1,465,952) - refer note 24
(i) Profit paid on Islamic modes of financing Rs. 104,218 (2020: 271,110) - refer note 32

(iiiy Profits eamed or interest paid on any conventional loans, deposits or advances - Rs. 76,387 (2020: Rs. 132.018)
refer note 32.

GENERAL AND CORRESPONDING FIGURES

Amounts have been rounded to the nearest thousand rupees unless otherwise stated. Corresponding figures have been
rearranged and reclassified, wherever necessary, for the purpose of comparison. There were no significant
reclassifications / restatements to these consolidated financial statements during the year.

IMPACT OF COVID-19

The pandemic of COVID-19 that has rapidly spread all across the world has not only endangered human lives but has
also adversely impacted the global economy. On March 20, 2020, the Government of the Sindh announced a temporary
lock down as a measure to reduce the spread of the COVID-19. Complying with the lockdown, the Group temporarily
suspended its operations from March 23, 2020. In the Group’s case, the lockdown was subsequently relaxed from end of
May, 2020.

After implementing all the necessary Standard Cperating Procedures (SOPs) to ensure safety of employees, the Group
henceforth resumed its operations and has taken all necessary steps to ensure smooth and adequate continuation of its
business in order to maintain business performance despite slowed down economic activity. The lockdown has caused
disruptions in supply chain including supply to the customers resulting in a decline in average monthly sales by 91% and
36% in the month of April and May, 2020 respectively. It is also expected that the outbreak may result in lower demand in
future. Due to this, the management has assessed the accounting implications of these developments on these
consolidated financial statements, including but not limited to the following areas:

- expected credit losses under IFRS 9, 'Financial Instruments”;

- the impairment of tangible and intangible assels under IAS 36, Impairment of non financial assets’,
- the net realisable value of inventory under 1AS 2, ‘Inventories’;

- deferred tax assets in accordance with 1AS 12, ‘Income taxes’;

- provisions and contingent liabilities under 1AS 37, including onerous contracts; and

- going concern assumption used for the preparation of these consolidated financial statements.

According to management’s assessment, there is no significant accounting impact of the effects of COVID-19 in these
consolidated financial statements.
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49 DATE OF AUTHORISATION
These consolidated financial statements were authorised for issue on June 30, 2021 by the Board of Directors

of the Group.
Altaf Hashwani Arshad Shehzada S. Haider Mehdi
Chairman Chief Executive Officer Chief Financial Officer
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Pattern of Shareholding

As on 31 March 2021

HAVING SHARES
NO. OF SHAREHOLDERS From To SHARES HELD PERCENTAGE

1172 1 100 35797 04608
428 10 500 115191 1.4828
162 501 1000 119848 1.5427
130 1001 5000 264766 3.4081
8 5001 10000 51700 0.6655
2 10001 15000 24100 03102

1 15001 20000 16104 0.2073

1 20001 25000 20300 02613

2 45001 30000 98899 1.2731
1 105001 110000 105540 1.3585

1 110001 115000 114582 14749

1 425001 430000 427499 5.5029

1 510001 515000 510724 6.5742

1 12500071 1255000 1250601 16.0081

1 1410001 1415000 1412944 18.1873

1 1595001 1600000 1595687 20.5402

1 1600001 1605000 1604336 20.6515
1914 Company Total 7768618 100.0000
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Categories of Shareholders
As on 31 March 2021

Particulars Mo of Falio Balance Share Percentage
DIRECTORS, CED, B CHILDREM 11 5269251 75 5508
MNIT & ICP Fi 165 0.0021
BANKS, DF| & NEFI 2 329 00042
INSURANCE COMPANIES 1 427499 5.5029
MUTUAL FLUNDS 3 519524 B.6875
GEMERAL PUBLIC (LOCAL) 1814 625676 8.0539
GENERAL PUBLIC (FOREIGN] 54 28779 03705
QOTHERS 19 182086 2.34349
JOINT STOCK COMPAMIES 76 0.0010
FOREIGN COMPAMIES 119643 1LATa5n
CHARITABLE TRUST 12 0.0002
MODARABAS 598 Q0077
Company Total 1514 1768818 - 100.0000
Falio No Name Code Balance Held Percentage
O000000m0a1s MRS SANA HASHWANI 001 1T 00028
000000001026  SYED HAIDER MEHDI 001 o3f 00082
000000001150 MR ALTAF HASHWARNI i 1 L0000
000000001733 MR SYED HAIDER MEHDI 001 14 00002
0000000015944 ME QUAID JOHAR LIDWWIPURWALA D01 S0 00064
0032 Fr005EE2  ARIF HASHWANI 001 A0 00554
003277007548 HLUSSAIN HASHWANI 001 1250601 16.0981
OO FI007974  ALTAF HASHWANI 001 1412944 1B8. 1878
0DE277012053 ARSHAD SHAHZADA 001 i3 0.0002
DOEZTIOEGEEE  SANA ARIF HASHWANI 01 1604336 20,6515
DD3277085965 TAVER HASHWAMNI 001 1595687 20.5402
O0O0000003E0  INVESTMENT CORPN OF PAKISTAMN 003 19 00002
000000001343 MJ/S INVESTMENT CORPORATION OF PAKISTAN 003 146 0.0019
DOOOR3000035  IDBL [ICP UNIT) LRE 30 00004
O0A2RA000028 MATHOMAL BAMK OF PAKISTAN 04 299 0.0033
DOZERIONONIT  STATE LIFE INSURANCE CORP. OF PAKISTAN 005 427999 o, 229
D0EZ770045862 FIRST ALNOOR MODARABS 006 1500 0.0193
012120000028 COf - TRUSTEE MIT-EQUITY MARKET OFPORTUNITY FUND 006 T30 0L0S40
014502000021 COC - TRUSTEE NATIONAL INVESTRENT (UMT) TRUST 006 510724 6.5742
000000000417 KHADIM ALl SHAH BUKHARI & CO a0 o 0.0009
Annual Report 2021 127



Categories of Shareholders
As on 31 March 2021

Folio No Name Code Balance Held Percentage
00000001301 M5 HABIB BROTHERS {PVT) LTD 010 304 QLO0zs
OOOGA0001544 WS MUTLUAL TRDG. CO. [PVT) LTD. 010 2L oLoary
ODON00001822 ZANVER ENTERPRISE 010 105540 1.3585
002377001225 HASHOD HOLDINGS (PYT) LTD Q10 16104 L2073
D0E277001339 PREMIER FASHIOM {FVT) LTD o1 1700 QU185
3277044333 FATEH TEXTILE MILLS LT, 010 359 OLODEG
DOE2FTOTEIZS TRUSTEE NATIOMAL BANEK OF PAKISTAN EMPLOYEES PINSION FUMD o010 AEEa9 O.62a4
DO327TOSI12T TRUSTEE NATIOMAL BANE OF PAKISTAN EMP BENEVOLENT FUND TRUST oin 1716 oozl
003277103742 KHOMA [PIRHAL) SHLA FSMA ASHARI JABAT 010 2 L0000
003525057191 SARFRAZ MAHMOOD [PRIVATE) LTD o010 100 QL0013
03525064045 NH CAPITAL (PRIVATE) LIMITED 010 23 uooog
003525087235 MAPLE LEAF CAPITAL LIMITED 010 CLooao
O05TIG0000L5 NCOC - PRE SETTLEMENT DELIVERY ACCOUNT 010 9 0.0001
010629245202 PLOLUTOS COMNSUILTIMG (PRIVATE) LIMITED 010 4000 QL0515
011692000021 ABA ALl HABIBE SECURITIES (PVT] LIMITED a10 &0 (Loo0g
015578000021 BAWANY SECLRITIES (PAWT) LIMITED 010 300 L0034
016257000026 MAA SECURITIES LIMITED - MF 010 2200 (LOZE3
017004000027 FAWAD YUSUF SECURITIES (PRIVATE) LIMITED - MF 010 100 oLo013
0000000248 HOSHAMG DINSHAW (PYT) LTD 011 24 (L0003
O000a0000E11  PERIM DANSHAW (PAT) LTD 011 17 oubooz
OOOE000RE12  PERIN DINSHAW (PYT) LTD=-MOLRESH 011 ] QL0005
OOO0O0000755  MOMURA BANE (LUXEM BOURG) 54 012 5 ouboo
OO00001053  TEMPLETON GLOBAL 5STRATEGY SICAW 012 36 QL0005
00000001292 M5 FURLKAWA BATTERY CO LTD 012 114582 14744
OOO0001818  GHULAMAN-E-ABBAS ERUCATIONAL & MEDICAL TRLIAT 013 12 QLO00g
O0O0O000128% WS FIRST UDL MODARAES 014 508 ouooF?
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Form of Proxy

Exide Pakistan Limited
A-44, Hill Street, Manghopir Road,
S.I.T.E., Karachi.

I/We

of in the district of

being a member of Exide Pakistan Limited and a holder of

Ordinary Shares as per Share Register Folio Number

hereby appoint

of in the district of

or failing him

of as my/our proxy to vote for me/us on my/our behalf at
the Sixty Eight Annaul General Meeting of the Company to be held on July 29, 2021 and at any adjourn-
ment thereof.

Signature this day of 2021.
Signature on
Revenue
Stamp
Signature of Proxy Signature should agree with

the specimen signature
registered with the Company
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Healthy Contact (With Mask)

7 )
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Healthy Contact (Withaut Mashk)
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Healthy Contact (With Mask)

A PUBLIC SERVICE MESSAGE BY

EXIDE
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Transmission probability is 70%
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Transmission probability is 1.5%
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MOTE: PLEASE REFUSE TO RELATE CLOSELY WITH ANYONE NOT WEARING A FACE MASK
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