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Chairman’s Review
I am pleased to present on behalf of the Board of Directors, un-audited condensed interim financial results of your 
company for the third quarter ended December 31, 2020.

The Economy
Pakistan GDP contracted 0.4 percent in the year 2019-20, due to a halt in economic activities with the imposition 
of lockdown late in March till the end of the year 2020. It is expected that Pakistan's GDP will grow by 1.5 percent 
in the current year, which will accelerate to 4.4 percent in the next fiscal year. Economic activities had returned to 
the growth trajectory, despite a successive wave of Covid-19 in Pakistan. Trajectory gained in large scale 
manufacturing and grew by 7.4 percent in the period from July-November-2020.

Pakistan's trade deficit widened by 6.44 percent to the US $ 12.42 billion in the first half of the current year as 
compared to the US $ 11.67 billion in the same period last year. Exports witnessed 4.98 percent growth and 
remained US $ 12.11 billion as compared to US $ 11.54 billion, last year. Import remains at US $ 24.50 billion as 
compared to US $ 23.18 billion registering of 5.7 percent growth. The country's current account posted a surplus 
of US $ 447 million in November-2020, the fifth consecutive month since July-2020. Workers' remittances reached 
an unprecedented level of over US $ 14 billion during the first half of FY-21, higher than the same period last year 
i.e. 24.9 percent. Country inward FDI flows increased by 9 percent in the first half of 2020, a year-on-year basis, 
despite the onset of a pandemic. Country Foreign currency reserves improved to US $20.51 billion as of 31st 
December-2020. The rupee showed strong resistance against the US dollar during 2020, despite serious 
repercussions of Covid-19 on the economy and depreciated by 3.29 percent against the greenback between 
December-2019 to December-2020.

The Industry
The entire auto sector except heavy commercial vehicles gave a brisk performance during the first half of the 
current year on account of low interest rates and better farm income. Car sales jumped by 13.4 percent to 67,026 
units, followed by 134 percent in SUVs, 32.4 percent in light commercial vehicles, 43 percent in farm tractors, and 
19 percent in two/three-wheelers. Heavy commercial vehicle sales declined by 6.3 percent.

Although Company sees demand generation for the automotive industry, it faces a challenge from the battery 
industry in form of surplus capacity and stagnant market size.

Production
Production activities were effectively planned and adjusted to cater the market demand both in terms of quantity 
and quality. Stress on quality control at all stages of the production process was implemented with great vigor for 
further strengthening quality standards of the products of your Company.

Sales
Net Sales turnover of the Company for the third quarter under review increased to Rs.3.368 billion, up by 81.4 
percent as compared with Rs.1.857 billion during the same period last year. Cumulative sales for the nine months 
increased from Rs.6.748 billion to Rs.8.166 billion, up by 21.01 percent as compared to the corresponding period 
of last year on account of better sales volume.
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Altaf Hashwani
Chairman

Karachi: January 29, 2021

Profitability

Gross profit for the quarter under review increased from Rs.117.25 million to Rs.323.47 million, up by 175.9 
percent on account of better sales revenue. Selling and distribution expenses increased by 12.67 percent against 
an increase in net sales revenue of 81.4 percent. Operating profit of Rs.84.66 million recorded against loss of 
Rs.113.91 million in the corresponding period of last year. Financial charges reduced from Rs. 107.01 million to 
Rs.38.93 million on account of reduced borrowings and a reduction in markup rates. Loss before tax for the nine 
months under review reduced from 253.70 million during the same period last year to Rs.103.69 million. Loss 
after tax reduced from Rs. 354.91 million last year corresponding period to Rs. 226.18 million during the nine 
months under review. Loss per share reduced from 45.69 preceding period to Rs.29.11 current period.

Future Prospects

It is anticipated that the indigenous organized battery industry will face competition due to the capacity expansion 
of existing battery plants and changes in the market dynamics. The management has suitably adjusted prices in 
the Replacement & Export segments, which will improve the performance of the Company in the remaining period 
of the year. 

The management is determined to avail full benefits of the opportunities by continued focus on quality, productivi-
ty, cost control, and after-sales service to improve its competitiveness.

Acknowledgement

On behalf of me and the Board of Directors of our Company. I take this opportunity of acknowledging the devoted 
and sincere services of employees of all cadres of the Company. I am also grateful to our bankers, shareholders, 
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