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Chairman’s Review
I am pleased to present on behalf of the Board of Directors, un-audited Accounts of your Company for the 3rd 
Quarter ended December 31, 2019.

The Economy
Pakistan GDP growth plunged from 5.8 per cent in the FY18 to 3.3 per cent in the FY19 and projected to remain 
subdued. Contrary to the target of 3.5 per cent set by the government for the FY20, GDP is likely to settle at 2.6 per 
cent this year, due to the lackluster performance of large scale Manufacturing Industries, as well lack of agricultur-
al output in the first quarter of FY20. Nevertheless, some progress in the overall economic activity is expected in 
the second half of FY20, as a result of stability in exchange rates and improvement in business confidence.

Pakistan trade deficit shrank by 31 per cent in the first half of the current year to US $ 11.64 compared to US $ 
16.97 billion in the same period last year, mainly because of slump in imports. Exports improved 3.2 per cent to US 
$ 11.54 billion, while imports squeezed by 17 per cent to US $ 23.18 billion, signaling towards improving balance 
of payment position down the line. Current account deficit narrowed 75 per cent to US $ 2.03 billion in the first half 
of the current fiscal year, as imports of goods decline sharply and 3.3 per cent improvement in remittances. 
Foreign Direct Investment jumped 68 per cent to US $ 1.34 billion during the first half of current fiscal year 
compared to US $ 0.797 billion in the same period last year. Country Foreign Exchange reserves improved to US $ 
18 billion as on 5th January 2020.

The Industry
The first half of the 2019-20 fiscal year proved highly disappointing for the entire auto sector, as car sales plunged 
43 per cent to 59,097 units from 104,038 in the same period of last year. Similarly, sales of trucks plummeted 48 
per cent to 1,691 units, of buses by 32 per cent to 373 units, of jeeps by 53 per cent to 1,779 units, of pickups by 
48 per cent to 6,634 units, of two/three wheelers by 12 per cent to 799,820 units, and of tractors by 38 per cent 
to 15,219 units. Demand of automobiles specially Cars had plunged sharply due to skyrocketing Vehicles prices 
after imposition of various taxes in the budget 2019-20 and soaring interest rates, making consumers cautious 
buying new Vehicles.

Production
Production activities were effectively planned and adjusted to cater to the market demand both in terms of quantity 
and quality. Stress on quality control at all stages of production process was implemented with great vigor for 
further strengthening quality standards of the products of your Company.

Sales
Net sales revenue of the Company for the Quarter under review decreased to Rs. 1.857 billion down by 8.9 per cent 
as compared with Rs.2.039 billion during the same period of last year. Cumulative sale for the nine months 
decreased from Rs.6.763 billion to Rs.6.748 billion down by 0.22 per cent as compared to corresponding period of 
the last year on account of extra discount allowed to trade to fight severe market competition.
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Profitability

Future Prospects

Gross profit for the quarter under review decreased from Rs.203.0 million to Rs.117.3 million down by 42.2 per 
cent due to increase in cost of sales on account of higher raw material prices and less sales revenues. Selling and 
distribution expenses decreased by 32.3 per cent as against decrease in net sale revenue by 8.9 per cent. 
Operating loss of Rs.113.9 million recorded as against Rs.97.2 million in the corresponding period of last year. 
Financial charges increased to Rs.107.0 million from Rs.68.6 million on account of higher borrowings, and 
increase in markup rates.

Loss before tax for the nine months under review was Rs.253.7 million compared to Rs.317.1 million during the 
same period of last year. Loss after tax for the period under report was Rs.354.9 million as against Rs.401.6 
million recorded in the corresponding period of last year.

It is anticipated that indigenous organized battery industry will face tough competition due to capacity expansion 
of existing battery plants, new entrants and changing market dynamics. Profitability during the remaining period of 
current year will also be adversely impacted owing to increase in prices of basic raw materials, utilities charges and 
devaluation of Pak rupee. Nevertheless, your management is determined to avail full benefits of the opportunities 
by continued focus on quality, productivity, cost control and after sales service to improve its competitiveness.

Altaf Hashwani
Chairman

Karachi: January 30, 2020
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