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CHAIRMAN’S REVIEW
I am pleased to present on behalf of the Board of Directors
un-audited Accounts of the Company for 1st Quarter ended
June 30, 2109.

The Economy
Pakistan GDP growth rate plunged from 5.8 per cent last
year to 3.3 per cent against the ambitious target of 6.2 per
cent in the current year. Agricultural sector grew 0.85 per
cent against target of 3.8 per cent, Industrial sector grew 1.4
per cent against target of 4.6 per cent while service sector
grew 4.7 per cent against target of 6.5 per cent. The growth
momentum of the Pakistani economy became unsustainable
due to rising macroeconomic imbalances i.e. high and
increasing fiscal and current account deficits.

Pakistan trade deficit shrink 11.3 per cent from US $ 31.824
to US $ 28.219 billion during the financial year 2019 compared
with corresponding period of last year. Pakistan imports
during the period stood at US $ 52.436 billion compared
with US $ 56.592 billion last year reflecting 7.3 per cent
decline. Exports declined by 2.2 per cent to US $ 24.218
billion. Pakistan current account deficit narrowed to US $
13.587 billion in July to June FY19 compared to US $ 19.897
billion in the same period of last year depicting decline of
32 per cent. The contraction comes on the back of a reduction
in trade deficit coupled with 9% increase in foreign remittances
to US $ 21.841 billion. The SBP foreign exchange reserves
are US $ 8.0 billion as on July 12, 2019, compared to US $
9.1 billion a year back. Foreign Direct Investment dropped
by 50 per cent to US $ 1.737 billion in the FY19 compared
to US $ 3.471 billion in the same period last year. Inflation
during July – June, 2018-19 in the country was as high as
7.37 per cent compared to 3.92 per cent in the previous year
and 4.16 per cent a year earlier.

The Industry
Growth of automotive sector in the preceding years was
instrumental in better capacity utilization for the battery
industry. Sales of locally produced cars, LTV and Jeeps
declined by 7% to 240,646 units in July – Jun-19 as compared
to 258,792 sold during corresponding period of last year.
Trucks and Buses sales declined by 33% from 10,093 to 6763
units. Farm tractors sale declined by 29% to 50,405 from
70,887 units. Sale of motorcycles and three wheelers declined
by 9% from 1,929,853 to 1,764,954 units. Local car industry
sale declined from July-2018 onward due to restrictions on
non-tax filer to buy new cars and frequent increase in prices.
The government has subjected auto industry to unrealistic
decisions in the budget by increasing Additional Custom
duty, duty on CKD and enlarging the scope of Federal Excise
Duty. The automotive industry is going through a Crises
amid rising prices due to imposition of new higher taxes in
the budget and steep currency devaluation in the previous
weeks. The prices of refined and recycled lead increased
considerably during the year under review.

Production
Production activities were effectively planned and adjusted to
cater to the market demand both in terms of quantity and quality.
Stress on quality control at all stages of production process
was implemented with great vigor for further strengthening
quality standards of the products of your Company.

Sales
Net Sale Value of the Company during the quarter under review
decreased by 9% from Rs.2.946 billion to Rs. 2.680 billion On
account of extra discount allowed to the trade in Battery Division
to fight severe competition. Company have created Solar Energy
Division to market Solar Energy equipment and achieved sale
of Rs.50.558 million in the quarter under review.

Profitability
Gross profit for the quarter under review decreased from
Rs.336.3 million to Rs.203.926 million down by 39% due to
reduced margins on account of higher raw material prices and
less sale revenue. Selling and distribution expenses increased
by 9.01% from 244.4 million to 266.4 million. Administration
and general expenses increased by 7.4% from Rs.35.1 million
to Rs.37.7 million. Operating Loss of Rs.100.2 million recorded
as against profit of Rs.56.8 achieved in the corresponding
period of last year. Financial charges increased by 125% from
Rs.38.4 million to Rs.86.7 million on account of higher
borrowings and increase in markup rates. Loss before tax for
the period under review was Rs.187.1 million compared to
profit before tax of Rs.0.16 million in the Corresponding period
of last year.

Future Prospects
It is anticipated that indigenous organized battery industry will
face tough competition due to capacity expansion of existing
battery plants, new entrants and changing market dynamics.
Profitability in future will also be adversely impacted owing
to increase in prices of basic raw materials and devaluation of
Pak rupee. In order to improve operating performance in future,
the management your Company is considering. Furthermore,
your management is determined to avail full benefits of the
opportunities by continued focus on quality, productivity, cost
control and after sales service to improve its competitiveness.

ALTAF HASHWANI

Chairman
Karachi – July 30, 2019
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