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CHAIRMAN’S REVIEW

I am pleased to present on behalf of the Board of
Directors, un-audited Accounts of the Company for
the 1st Quarter ended June 30 2011.

THE ECONOMY

Pakistan economy continued its weakness during the
year 2010-11 and grew 2.4 percent compared to the
target of 4.5 percent.  The set back was due to the
agriculture sector, which was severely affected by
floods resulting in a meager growth of 1.2 percent
against target of 3.8 percent. However, good
performance of services sector, which grew at 4.1
percent, had kept the overall growth in a reasonable
range.  After a gap of six years the country’s current
account balance becomes surplus to US$ 542 million
from deficit of US$ 3.94 billion in the comparable
period of last year primarily driven by the all-time
highest inflow of home remittances and exports. Export
proceeds are all time high at US$ 25.29 billion in
2010-11 while remittances crossed $ 11 billion mark
by the year end.  The CPI inflation has risen to 14%
in June 2011 over the corresponding period of last
year.  Foreign exchange reserves amounted to $ 18.2
billion by mid July 2011.

THE INDUSTRY

Growth of automotive sector in the preceding few
years is instrumental in better capacity utilization of
the battery industry.  The automotive industry continued
to show sign of improvement in 2010-11.  Sale of cars
from July 2010 – June 2011 improved from123,957
units to 127,944 units up by 3.2 percent,  LCV from
16,496 to 17,746 units up by 7.6 percent.  The heavy
vehicle segment and farm tractor however witnessed
a sale decrease of 21.5 percent & 3.2 percent
respectively year on year.
Prices of basic input of raw material refined lead had
upward trend in international market which had an
unfavorable impact on local recycled lead.  It is further
accentuated by unfavorable cost push as a result of
depreciation of the Rupee, continuous increase in
energy cost and other inflationary factors.

I am pleased to inform you that your company has
been honored with Brand of the Year Award 2010.

SALES

Net sale revenue of the Company for the quarter under
review was up by 32% to Rs: 2.84 billion from Rs:
2.14 billion compared to preceding year due to price
and volume growth.

PRODUCTION

Production activities were effectively planned and
adjusted to cater to the market demand both in terms
of quantity and quality.  Stress on quality control at
all stages of production processes was implemented
with great vigor for further strengthening quality
standards of the products of your Company.

PROFITABILITY

Gross profit for the quarter under review improved
from Rs: 221.7 million to Rs: 328.9 million up by
48% compared to preceding year due to improved
sale and margin. Operating profit increased to Rs:
206.1 million from Rs: 105.9 million recorded in same
quarter of the last year.  Financial charges increased
to Rs; 30.9 million from Rs: 27.7 million in view of
increase in working capital requirement.  Profit before
tax for the quarter under report was Rs: 156.6 million
as compared to 71.3 million recorded in the last year.

Earnings per share increased to Rs: 18.20 as compared
with Rs: 8.33 recorded in the previous year.

FUTURE PROSPECTS

It is anticipated that indigenous organized battery
industry will perform satisfactorily, although the cost
pressures will remain on account of Rupee devaluation,
higher raw material prices, rising cost of utilities and
other inflationary factors.  Your management is
determined to avail full benefits of the opportunities
by continued focus on quality, productivity, cost control
and after sales service to improve its competitiveness.

ARIF HASHWANI
Chairman
Karachi July 29, 2011
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