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[ 3:41"]9 PAKISTAN LIMITED

CHAIRMAN’S REVIEW
I am pleased to present on behalf of the Board of Director, un-audited condensed interim financial
of your company duly reviewed for the half year ended September 30, 2017.

The Economy

Pakistan's macroeconomic indicators continue to improve positioning the economy for a sustained upward
growth trajectory. It is expected to achieve a higher GDP growth of 6 percent for Financial year 2017-18
compared to 5.3 percent in the year 2016-17. The economic growth has been aided by CPEC based economic
activity, low inflation, stable currency and low interest rates. However, Pakistan Stock Exchange has
dropped more than 20 percent in last six months owing to political uncertainty. Average inflation stood
at 3.5 percent in July-October, 2017 as against 3.95 percent in the same period last year.

Pakistan’s trade deficit increased by 31 percent, to a whopping US$12.1 billion during first four months
of current fiscal year compared to the last year. Pakistan’s export after a growth of 10 percent increased
to US$7.1 billion in the first four months of current fiscal year from US$6.4 billion for the same period
of last year while imports after a 23 percent growth increased to US$19.2 billion from US$15.7 billion.
The current account deficit crossed US$5 billion compared to US$1.8 billion in the corresponding period
last year. The same is due to high Trade deficit and slow growth in home remittances. Current account
deficit is assuming threatening proportions and could lead to a further loss of foreign exchange reserves,
devaluation of rupee and higher inflation. Foreign remittances showed a slight increase of 1.5 percent to
US$6.44 billion in the first four months of current fiscal year compared to US$6.3 billion in the same
period last year. Foreign Direct Investment surged 74 percent in the first four months of this fiscal year
with Chinese inflows remaining dominant. Country received US$939.7 million FDI during July-October
period of 2017 compared to US$538 .7 million in the same period last year.

The industry

Growth of automotive sector in the preceding years was instrumental to better capacity utilization for the
battery industry. Sales of locally produced cars increased by 25 percent to 70,040 units in July-October,
2017 as compared to 55,859 sold during corresponding period of last year. Truck and buses sales improved
by 23 percent from 2580 to 3176 units. Farm tractors improved by 73 percent to 21,757 units against 12,587
units sold in the same period a year ago. Sales of motoreycles and three wheelers improved by 26 percent
from 504,779 units to 636,756 units.

Sale

In order to meet severe market competition, your company had allowed extra discount to trade. As a result
of which Net Sales Revenue during the half year ended 30th September, 2017 decreased by 9.6 percent
from Rs.7.337 billion to Rs.6.636 billion.

Profitability

As against 9.6 percent decrease in Net Sales Revenue, cost of sales increased by 3.9 percent on account
of increase in prices of virgin and recycled lead. Consequently, Gross Profit reduced from Rs.1.618 billion
to Rs.0.692 billion. Operating profit reduced by 72 percent to Rs.191.8 million from Rs.696.6 million.
Financial charges increased from Rs.22.4 million to Rs.64.2 million. Profit before tax for the half year
under review was Rs.127.5 million as compared to Rs.674.2 million recorded during the same period last
year. Earning per share for the period under report decreased to Rs.12.07 from Rs.57.64 recorded in the
corresponding period of last year.

Future Prospects

It is anticipated that indigenous organized battery industry will face tough competition due to capacity
expansion of existing battery plants, new entrants, inflow of imported batteries and changing market
dynamics. Profitability during the remaining period of the current year will also be adversely impacted
owing to increase in prices of basic raw materials. Nevertheless, your management us determined to avail
full benefits of the opportunities by continued focus on quality, productivity, cost control and after sales
service to improve its competitiveness.

ARIF HASHWANI

Chairman
Karachi November 29, 2017
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.

pwec AFFERGUSONE&:CO,

AUDITORS’ REPORT TO THE MEMBERS ON REVIEW OF INTERIM FINANCIAL
INFORMATION

Introduction

We have reviewed the accompanying condensed interim balance sheet of Exide Pakistan Limited
(the Company) as at September 30, 2017 and the related condensed interim profit and loss account,
condensed interim statement of comprehensive income, condensed interim cash flow statement,
condensed interim statement of changes in equity and notes to the accounts for the half year then ended
(here-in-after referred to as the “interim financial information”). Management is responsible for the
preparation and presentation of this interim financial information in accordance with approved
accounting standards as applicable in Pakistan for interim financial reporting. Our responsibility is to
express a conclusion on this interim financial information based on our review. The figures of the
condensed interim profit and loss account and condensed interim statement of comprehensive income
for the quarters ended September 30, 2017 and 2016 have not been reviewed, as we are required to
review only the cumulative figures for the half year ended September 30, 2017,

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial information as at and for the half vear ended September 30, 2017 is not prepared, in
all material respects, in accordance with approved accounting standards as applicable in Pakistan for
interim financial reporting.

VSO)?% ly

Chartered Accountants
Engagement Partner: Noman Abbas Sheikh
Dated: November 29, 2017

Karachi
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CONDENSED INTERIM BALANCE SHEET
AS AT SEPTEMBER 30. 2017

ASSETS

Non-current assets

Property, plant and equipment
Long-term investments
Long-term loans

Long-term deposits

Deferred tax asset - net

Current assets

Spares

Stock-in-trade

Trade debts

Loans and advances

Trade deposits, short-term prepayments and other receivables
Taxation recoverable

Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

Authorised share capital
18,000,000 ordinary shares of Rs 10 each

Issued, subscribed and paid-up share capital
Capital reserve

Revenue reserves

Reserve arising on amalgamation - net
Unappropriated profit

SURPLUS ON REVALUATION OF PROPERTY, PLANT AND
EQUIPMENT - net of tax

LIABILITIES

Non-current liabilities

Deferred tax liability - net

Current liabilities

Trade and other payables
Accrued mark-up
Short-term borrowings

TOTAL LIABILITIES

Note (Unaudited) (Audited)
September 30, March 31,
2017 2017
------- -- Rupees "000 --==-=--=
1,624,007 1,442,525
224 224
720 844
37,491 34,738
46,127 -
1,608,569 1,478,331
111,580 106,962
3,274,154 3,866,881
1,817,018 2,331,845
24,771 30,678
57,351 44 312
727,761 498,644
291,967 1,017,896
6,304,602 7,897,218
7,913,171 9,375,549
180,000 180,000
77,686 77,686
259 259
3,329,991 2,729,991
25,823 25,823
296,570 893,562
3,730,329 3,727,321
496,889 503,232
- 3,097
1,050,897 1,991,805
33,574 32,638
2,601,482 3,117,456
3,685,953 5,141,899
3,685,953 5,144,998
7,913,171 9,375,549

TOTAL EQUITY AND LIABILITIES
CONTINGENCIES AND COMMITMENTS

The annexed notes 1 to 18 form an integral part of this condensed interim financial information.

(. Pialiogle

d.

“3

ARIF HASHWANI ARSHAD SHAHZADA
Chairman Chief Executive Officer

5]

S. HAIDER MEHDI
Chief Financial Officer
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UNAUDITED)
FOR THE QUARTER AND HALF YEAR ENDED SEPTEMBER 30, 2017

Net sales
Cost of sales
Gross profit

Selling and distribution expenses
Administrative and general expenses

Cther operating income

Workers' profit participation fund
Workers' welfare fund

Other operating charges
Operating profit

Finance cost

Profit before taxation

Taxation - net

Profit after taxation

MNote Batteries Ch Total
Quarter Half year Quarter Half year Quarter Half year Cuarter Half year Quarter Half year Quarter Half year
endad ended ended ended endad ended ended ended ended ended ended ended
o plemb p September P plemb plemb P plemb P
30, 2017 30, 2017 30, 2016 30, 2016 30, 2017 30, 2017 30, 2016 30, 2016 30, 27 30, 2017 30, 2016 30, 2016
(Rupees '000)
2,113,049 6488948 2911105 7,188410 76,945 147,559 66,792 148,733 2,189,994 6636507 2077897 7337143
g 1,971,656 5,816,831 2121974 5583374 68,544 127,044 53,349 125,385 2,040,098 5843875 2175323 5,718,759
141,484 672117 789131 1,585,036 8,401 20,515 13,443 23,348 149,895 692,632 802,574 1,618,384
54,275 | 425141 478,397 | 800,856 1,247 2477 950 2,900 55,522 | 427618 | 479,347 | B03,765
24,080 49,896 21,256 53,023 1,135 1,135 1,087 1,087 25,225 51,031 22,353 54,120
78,365 475037 499,653 BS53 879 2,382 3,612 2,047 4,006 BO,747 478,649 501,700  B&57.BB5
63,129 197,080 289478  T41,157 6,019 16,903 11,396 19,342 69,148 213,983 300874 760,499
4,400 5,064 3,038 3,430
73,548 219,047 303912 763,929
4,398 6,863 14,400 36,206
1,853 2,892 5,037 13,759
11,235 17,534 13,027 17,368
56,062 191,758 271448 606,596
33,641 64,253 1,934 22,443
2241 127.505 269,514 674153
10 (1,895) 33,732 96,866 226,350
24 416 93773 172,648 447 803
314 12.07 2222 57.64

Earnings per share (basic and diluted)

The annexed notes 1 to 18 form an integral part of this condensed interim financial information.

W

ARIF HASHWANI

Chairman

Pilialiogde

ARSHAD SHEHZADA
Chief Executive

d.

F

“3

S. HAIDER MEHDI

Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE QUARTER AND HALF YEAR ENDED SEPTEMBER 30, 2017

Quarter ended sl oo Quarter ended Halkpose
September 30 o September 30 e
P 2017 ' September 30, P 2016 " September 30,
2017 2016
(Rupees '000)
Profit for the period 24,416 93,773 172,648 447,808
Other comprehensive Income - -
Total comprehensive income for the period 24,416 93,773 172,648 447,803

The annexed notes 1 to 18 form an integral part of this condensed interim financial information.

&&0@ Pfialiogde. 4/-»\@

ARIF HASHWANI ARSHAD SHEHZADA S. HAIDER MEHDI
Chairman Chief Executive Chief Financial Officer
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CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)

FOR THE HALF YEAR ENDED SEPTEMBER 30, 2017

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations

Financial charges paid

Gratuity paid

Income taxes paid

Increase in long-term deposits

Decrease in long-term loans

Net cash flows generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Payments for capital expenditure

Proceeds from disposal of property, plant and equipment
Net cash flows used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Dividends paid
Net cash flows used in financing activities

Net (decrease) / increase in cash and cash equivalents during the period

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

Note Half year ended
September 30,
2017 2016
----- (Rupees '000) --------
11 420,044 | [ 2,416,972
(63,317) (52,835)
(100) (394)
(312,073)| | (209,684)
(2,753) 4,066
124 (110)
41,925 2,158,015
(161,865) (30,938)
7,124 997
(154,741) (29,941)
(97,139) (65,957)
(97,139) (65,957)
(209,955) 2,062,117
(2,099,560) (2,169,775)
12 (2,309,515) _ (107,658)

The annexed notes 1 to 18 form an integral part of this condensed interim financial information.

dos

X Ptiogse

ARIF HASHWANI ARSHAD SHAHZADA
Chairman Chief Executive Officer

S. HAIDER MEHD
Chief Financial Office
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE HALF YEAR ENDED SEPTEMEER 30, 2017

Issued, Reserve
subscribed Capital Revenue arisingon  Unappropriate Total
and paid-up reserve reserves  amalgamation- d profit
capital net
(Rupees ‘000}

Balance as at March 31, 2016 77,686 259 2,379,991 25,823 577,310 3,061,069
Final dividend for the year ended March 31, 2016

declared subsequent to year end - - - - (77.688) (77,6886)
Transfer to revenue resenves made subsequent

to the year ended March 31, 2016 - - 350,000 - (350,000)
Total comprehensive income for the half year

ended September 30, 2016 - - - - 447,803 447,803
Transferred from surplus on revaluation of

property, plant and eguipment - net of tax . . . . 6,344 6,344
Balance as at September 30, 2016 77,686 259 2,729.991 25,823 603,771 3.437,630
Balance as at March 31, 2017 77,686 259 2729991 25,823 8g3ge2 3727321
Final dividend for the year ended March 31, 2017

declared subsequent fo year end - - - - (97,108) (97,108)
Transfer to revenue reserves made subsequent

to the year ended March 31, 2017 - - 600,000 - (600,000)
Total comprehensive income for the half year

ended September 30, 2017 - - - - 93,773 93,773
Transtered from surplus on revaluation of

property, plant and equipment - net of tax - - - - 6,343 6,343
Balance as at September 30, 2017 77,686 259 33299 25823 296,570 3,730,329
The annexed notes 1 to 18 form an integral part of this condensed interim financial information.

ARIF HASHWANI ARSHAD SHEHZADA S. HAIDER MEHDI
Chairman Chief Executive Chief Financial Officer

Kl



|#.41"] PAKISTAN LIMITED
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
FOR THE QUARTER AND HALF YEAR ENDED SEPTEMBER 30, 2017

1 THE COMPANY AND ITS OPERATIONS
Exide Pakistan Limited (the Company) is a limited liability company and is incorporated in Pakistan. The address of its registered
office is A-d44. Hill Street, Manghopir Road, S.1.T.E, Karachi. Pakistan. The Company is listed on the Pakistan Stock Exchange.
The Company |s engaged in the manutacturing and sale of batteries. chemicals and acid. Manufacturing faciiities for batteries are
located at S0 T.E Karachi while facilties for chemicals and acid are located at SITE and Bin Qasim Karachi
2 BASIS OF PREPARATION

21 Statement of compliance
This condansed Interim financial information of the Company for the period anded September 30, 2017 has baan preparad in
e with the of the Ir vl (IAS) 34, "Interim Financial Repoerting” and provisions

of and directives issued under the Companies Ordinance, 1984, In case where requirements differ, the provisions of or directives
Issued under the Companies Ordinance, 1984 have been followed.

The Companies Ordinance, 1984 has baen d after the n of the C ies Act, 2017, | as allowed by the

SECP vide its circular no. 23 / 2017 dated October 4, 2017 and as clarified by the i of Cl A s of i

through its circular no. 17 / 2017 dated October 6, 2017, this condensed interim financial ir i has been p in
e with the 8 of the r Companies Ordinance, 1884

This condensed interim financial i is being p and i to the st as required by Listing
i of istan Stock ge and under Section 245 of the Companies Ordinance, 1984

This cor interim i ion does net include all information and disclosures required in the financial statements

and should be read in conjunction with the financial statements of the Company for the year ended March 31, 2017

2.2 Accounting convention

This condensed interim financial information has been prepared on the historical cost basis, except for proparties which are stated
at revalued amounts and obligation in respect of staff retirement benefits which is carried at present value of defined benefit
ohligation less fair value of plan assets
23 and to that are in the current year
There are certain new and amended standards and interpretations that are mandatory for the Company's accounting period beginning
on or after April 1, 2017 but are consldareﬂ not to be relevant or to have any significant effect on the Company's operations and are,
. nat in these fi it

2.4 Inter i and to PP that are not yet effective
2,41 There are certain new and amended standards and interpretations that are mandatory for the accounting percd beginning on or aftar
April 1, 2018 but are considersd not to be relevant of to have any significant effect on the Company's operations and are, therefare, not
in these s,

2,42 Further, the following standards, amendments and interpretations with respect to approved accounting standards
would be effective from the date mentioned below againsat the respective standards, amendments or interpretationa:

ds, or Effective date (accounting period beginning on or after)
- IFRS-9 Flnanmal Instruments July 1, 2018
- IFAS-15 Revenue from contracts with customers July 1, 2018
- IFRS-16 Leases January 1, 2018
3 SIGNIFICANT ACCOUNTING POLICIES
The accounting policies and methods of o in the 1 of this condensed interim financial information are the
same as those applied in the of the for the year ended March 31, 2017,
4 ACCOUNTING ESTIMATES AND JUDGEMENTS AND FINANCIAL RISK MANAGEMENT
4.1 The ion of this intenim financial with Accounting Standards requires the
rmar to make i j and pti Ihat aﬂed the reported amounts of assets and liabilities, income and
It also requires the o exercise judgment in application of its accounting policies, The estimates, judgments and
associated assumptions are based on the management's experience and various other factors that are belleved to be reasonable under
the circurr Thase and assumptions are reviewed on an ongoing basis Revisions to accounting estimates are

recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of revision and future
periods if the revision affects both current and future periods. The significant judgments made by the management in applying the

company's accounting policies and the key of and ur were the same as those applied to the financial
statements for the year ended March 31, 2017,
4.z The ETS it obj and policies are consistent with thoze disclosed In the financial
statements of the Company for the \fear ended March 31, 2017,
Note (Unaudited) (Audited)
September 30, March 31,
2077 2017
5 PROPERTY, PLANT AND EQUIPMENT {Rup "000)-
Operating fixed assets 51&5B.2 1,388,118 1,268,825
Capital work-in-progress. 53 135,889 183,700
524,007 1,442 525
5.1 The following additions have been made to operating fixed assats during the half year ended September 30, 2017:
uildings
renzenoe | T [ e e [ [vamen | i | [ wiiee
fand Y "x!urus nnpnanou 2017 2016
lRunoos I!OD
Additions 118,383 13,154 64,864 1,271 2.4 8.540 200,676 14,741

52 The net book value of operating fixed assets disposed of during the half year ended September 30, 2017
amounted to Rs. 3.774 million (September 30, 2016: As. 0.608 million).

{Unaudited) {Audited)
September 30, Mareh 31,
2017 2017
53 Capital work-in-progress {Rup "000)
Plant and machineary 113,896 31,506
Advances to suppliers / contractors 21,993 21,983
Advance against purchase of land - 130,201
135,889 183,700

5.3.1 The following additions have been made to capital work-in-progress during the haif year ended September 30, 2017:

For the half year ended
September 30,

2017 2016
{Unaudited)
e (RUp2es "000) —-----—

Buildings on leasehold land 1,236

Plant and machinary 147,264 21 .973
Furniture and flixtures 1,271 1,489
Office equipment and appliances 2,464 1,239
Vehicles 9,540 6,232

5.3.2 The following transfers have been made from capital work-in-progress during the half year ended September 30, 2017:

Buildings on leasshold land 131,537 -

Plant and machinery 64,864 5,781
Furniture and lixtures 1,271 1,489
Office equipment and appllances 2,464 1,239
Vehicles 8,540 5,232

14,741
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8.1
811

8.1.2

8.1.3

8.1

Note (U dited) (Audited)
September 30, March 31,

2017

STOCK-IN-TRADE 'ooo)
Raw and packing materials and components [including goods-in-transit

of As 47.5 million (March 31, 2017: Rs 626 million)] 1,542,733 1,551,855
Woaork-in-process 454,094 513,418
Finished goods 1,828,928

3,884,201

Less: Provision for slow moving and obeolete stock-in-trade (27, 3202

TRADE DEBTS - unsecured

Considered
- good 1,817,018 2,331,845
- doubtful 89,002 38,407
1,856,020 2,370,252
Less: Provision for impairment in trade debts 7

Provision for impairment in trade debts
Opening balance

Provision mades during the period / year end - nat
Closing balance

CONTINGENCIES AND COMMITMENTS
Contingencies

Autormative Battery Company Limited (which has been merged with Exide Pakistan Limited) had mmmeu sarry over of tax holiday losses beyond
the tax holiday period for set off against the profits of taxable period The tax bensfit claimed by th ted to Rs 24
millian. This was adjudicated by the Income Tax Appeliate Tribunal in the Cormpary's favour and on a reference aﬂ:llu:aum for assessmant years
1588-85,1889-90 and 1950-91 by the Incomae Tax Departmant, the Tribunal refarmed tha questicn of law to the Honcrable Sindn High Court, which
uphald the crdar of the Trbunal vide its judgmant datad 27 January 2006, The Tax Departmant has filed a furthar appeal before the Suprema Court
of Pakistan against tha judgmeant of the High Court which is currantly pending. Based on the legal advica from the Company's lawyers and in view
of tha Initial success upto the High Court leval. the Company expects the fnal outcoma 10 be in A5 favour and accordingly provision has not been
made in this condensed interim financial information in respect of this amount

The Comparny received notice from the Di i igation — Federal Board of Revenue (FBR). Lahore an April 15. 2D11
In the said rotice it was alleged that the Comgarny hed purchased ;ioods Trarm certain dummy / fake wha t

the Regioral Tax Officers at L,anare Fauealahad and Karachi and issued fake sales tax invoices 1o the Company and accordingly the Company hae
claimed illegal { i Pt ¥ to Rs 1572687 million for the period from July 2005 to February 2011, As a result the
name of the Company was |m:|ur.|ed as an accused person in the First Information Report (FIR) No. 04/20 11 dated March 26, 2011 registered by
the Addi | Directar, and = FBR, Lahore

The managemeant of the Company 130'"'\9 view that the Company always 1 il ds from active anly as per th

of tha FBR in order to claim valid input tax under section 7 of the Sales Tax Act, 1950 (Act) The managamant is also of tha view that on thae 15th
calendar day of the maonth the C filas s Sales Tax Retums and the wab portal of FBR accepts input tax claim for
anly active 1ax payars. The dummyTake suppliars as allegad in tha FIR ware activa at tha time of purchase of goods and ware filing thair sales tax
returrs which was accepted by the web portal of FBR. This made the Company believe thal it was safe and lsgitimate to sonclude that the aleged
suppliers at the time of supplying taxable goods 1o the Company were making their sulpul tax payments. The Company had no other means of
confirmation. The Compary further explained that the payments to thess alleged dummy suppliers were made through crossed chegues after
physical recespt of goods in order to comply with the requirement of Section 73 of the Act. Income tax was deducted at source under section 153 of
the Income Tax Ordmanoce, 2001

Tha Campany has. thaerafora. filed a Constitutional Patition in the Honorable Sindh High Court (the Court) and prayed te guash tha FIR against the
Company and declare the notice ilegal. Tha Court has restrained the tax authonties from proceading with the matter and the notices issued by the
tax authorties have bean stayed The depariment fled an appeal in the Honorable Supreme Court of Pakistan against Interim injunction crder
passed by a leamed Division Bench of the Honorable Sindh High Court. The department' s appeal was rejected by the Honorable Supremes Court
of Pakistan. Majority of alleged accused persons. dnallennsa uuu said FIR in the Lahore High Courl. However, The Lahare High Court has quashed
the said FIR no. 04/2011. The 2 1t of the that in view of the explanations given in the above paragraph the mattes
will be decided in favour of the Compary and, &Gwrdlnﬁ‘y. |he Company will not be exposed to any loss on account of this action

The Company recenved notica No 1001 MIRAC(IANDIVIR/2014/553 on January 28, 2014 fram the Infand Revenue Audit Offcar. Directorate of
Imalligence and Investigation, Karachi. In the said nofice the authorty pointed aut variances in imperts, local purchases and sales as per sales tax
return and income tax return. The authorily aleo raised sbservations in respect of payment of sales tax @ 1% in the event output tax is kower than
the input tax and relied upon SRO G860 (1/2007). The directarate directed investigative audit of the Compary for the [ast 5 years.
The Campany responded through legal counsel |.e Fazie Ghani Advocates through letter dated February 18 2014, Since the authority was not
satisfied with the response of tha Company and insisted upon submission of varous infermation and audt 88 stated above. the Company therafore,
filed & constitutional petition m the Honourable Sindh High Courl through Messrs Fazle Ghani Advocstes and challenged the adthority of
and of FBR, for 1 of the i and audit The F High Court has granted
an iRt ordar and directed Iheaulhnﬂry 18 stop any action against the Compary, and the said interim arder is operating

Through the Finance Act, 2017, Section 5A of the Income Tax Ordinance, 2001 has been amended. Through the revised provision a tax equal o
7.5 percent of accounting profit for the year will be levied on every public company, other than a scheduled bank and modarmaba, if thers is no
distribution of cash dividend or bonus shares of at least 40 percent of accounting profit after tax for the year. However, the managemnent is of the
wienw that this it is o the of growth and has, the in the Honorable Sirdh
High Court during the perod. In this respact, the Company has been grantad a stay ordar by tha Honorable Sindh High Sourt in respect of levy of
above tax Accordingly, pravision amounting to Rs 78 57 milkon for the year ended March 31, 2017 has not been made in this condensed interim

financial infarmation in respect of the additional tax liabiity and the ag axpacts a autcome in this respact
(Unaudited) (Audited)
September 30, March 31,
2017 2017
Commitments (Rup 000}
Commitments in respect of:
Capital axpenditure contractad for but not incurred 7.202 6,462
Letters of cradit 156,315 534,585
Letters of guarantes 44,278 59,819

For the half year ended
September 30,

2017 2016
(Unaudited)
COST OF SALES e (Rupees 000) —--—ax
Raw and packing materials consumeacd 4,776,220 4,358,951

Salaries, wages and baenafits
Sparas consumead

Ranl, rales and laxes

Fual, powar and water
Insurance

Repairs and maintenance
Depraciation

General expanses

585,850 636 438

Opaning stock of work-in-procass 513,418 523,680
Closing stock of work-in-procass 454 05949 57,7

59.324 155,968

Cost of goods manufactured 5,421,394 5,131,857

Opening stock of finished goods 1,828,928 1,112,555

Closing stock of finished goods 1,306,497 525,153

522 481 587,402

5,943 875 5,718,759

The actual production capacity of the battery plant cannot be determined as it depends on the proportion of different types of batteries produced
which varias n ralation to the consumer damand. The actual production during the year was accarding 1o market damand The installad capacity of
the chemical plants for the half year ended September 30, 2017 was 16,500 MT (Saptembar 230, 2016 18 500 MT) whereas actual production during
tha perod was 15, 768 MT [2016: 16,401 MT)
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Mote For the hall year ended
September 30,

z017 2016
(Unaudited)
TAXATION - NET [ "o0o0)
Currant - for the period a2 966 212,743
Dafarrad - nat 1o A9 22a 13,607
33,732 226,350
Thin el defarrad tax manat of Fa 48 803 millar (Septernibes 50, 218 Mil) which has been recorded as the differencs Bebwssr micimsm G

Bnd NOrMal tak A5 fha Company SXPEC 10 AdjLS! A BMGLNE AGAINSE 15 FUIIS tax BB URdEr NGl X FegIm within the ime Imit s specied
foar actjusirmesnt Gf minimam e under income T Crdina

CASH GENERATED FROM OFERATIONS

Profit bafore taxation 127 606 6874163

Adjustments:

Dapraciation 76, 608 71,207

Gain on disposal of proparty, plant and aquipmeant (3.349) a1y
Provision for impairment in trade debts - net 585 1.727

Provision for slow moving and obaolate stock-in-trade 1,800 1.800

Provision for gratuity 1,958 2.058

Finanocs cost 64,253 22443

Working capital changes 11.1 150,674 1,643,975

P

a3 AlBo72

Working capital changes
(Increase) / decrease in current assets

Sparas (4,618) 29,119
Stock-in-trade 590,827 582,036
Trade debls 514,232 1,264,449
Loans and advances 5,807 (7.808)
Trade short-tarm =] 1= and othar recaivables (14,897) (2.708)

1,091,551 1,864,999

Decrease in currant liabilities
Trada and othar (axciuding e (940,877) (221.024)
150,674 1,643,975

CASH AND CASH EQUIVALENTS

Cash and cash equivalents included in the cash flow statement comprises the following balance sheet amounts:
As al September 30,
20 2016

(I.lnaudh.dl

Rupces '000) -

Cash and bank balances 201 967 339,767

Short-tarm borrowings {2,601 482) (2447 425)

Cash and cash equivalents at the end of the period (=,308,515) (107 .658)

SEGMENT INFORMATION

Operating segments are determined and presented in a manner consistent with the intemal repoarting provided to the

chief operating decision maker. The Chief Executive Officer has been identified as the chief operating decision

maker, who is responsible for ] and o par el of tha seg 15,

Segment information far the half yoar andod September 30, 2017

[ Chomicals 1] I—I
I.Innuam Uinauiditad Auditad Audlm
5“9'“"“““” March 31 2017 l Baptambar 30. I Imun 31, 2017 I m March 31, 2017
Seqment assets 6,633,270 7,623,059 133.!40 IBS.QBU
Unaliccated assets

7.7eE 520

Segment kabisties 213,180 BOTATD 1260 15824
Unatocated labiliies

TRANSACTIONS WITH RELATED PARTIES

Hall yoar onded 30, 207
Submsidiary Othor related Kayt ml
iy ki i Total Septembor 30
Transastisns k]
Expenuea charged ta
with key
- Balaries and wagas 13,573 13,673 10,807
- Dafinad banafit plan -Foat amployment
banefits - - 00 zoo a6g
- Definad contribution plan - - 218 218 aaz
Loan from a Director - - 306,600 306,600 -
Rant cxpansa 21,230 21,230 21,230
Expansas charged in raspect of atafl A
cantribution plan - 4,386 = 4,388 3448
Exponseas charged in respact of stafl -
dofined banafit plan - BE0 - ] 1.554
Faymant in raspact of stalf dafined banafit plan
Royalty axpensa 8,304 - 6,304 7 DM
Fayment af rent - 38,8680 = a8,.8680 B0AGO
Fayment of roya - - - - 11.470
Fayment mada to a 7
A at Mareh
Baiteichemy m-n.gu‘fmm Total a1, 2017
campany portion bbb |
Balancas T
Long term investment =R - - 2z =za
Aoooivable from dofined banetit plans 30,488 30,498 31,358
to tha v 15 15 18
Lean from & Dirastor = = 08,500 <
Payable in respect of smployes benafits : 16,701 s 22462
Royalty payable - 19,320 11,834
Rant payabla 16,116 15116 32,745

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the smount for which an assel coukl be exchanged, ar lebility seliled. between kiosedgeathe wiling parties in an anm's leegth
can arse betwesn carying values and the fair value estimates.

Unetartying the definition af e valus 5 the  PRbsEHon (AL Company ta i GG Soncam WHRKL 81 Nt ol Se eIe et v Srbel o asecially

the soale of its or 1o on adverse tonm)

Thve eatirates Feir vl GF sl fericisl masatn o Sabiliies ia Sorakderid riot SkNICROly: Siifersnt from bk iualims wethis To8svss v sther shar =

tarm in pature or periodically repriced

1 It ! Fauires the e ey fas value SESsURETSRT LBING 8
el T ey ik vt S2 aiiicsiyls of e [Rci trand skt 16! mieseiconon s Fijes B valigs et oc b e Solkoling Jeuets:
- uoted prices (unndjsted) in sctive markets for identical ansets or libiiies (ievel 1)
te Gihar TN GUOIED Prioes Mol withn kel 1 that am soservable for e Ssset or kabilty, sther dirsctly (Le. as prices) or indirsctly (e
" Cread o prices) (evel 2. and
- InpUts for the asset or labiity that are ot based on cbaervable market dota (unobservabie Inputs) (level 3).
& lensel in the fair valse herarchy within which the fair value messurement (s categansed 0 ids enfirety =hall be determined on the basis of the
Scvsesat Tansad It Al 12 thes fair vl i it entirety.
Currantly thers ares 0o financil assets or inancil labilities which s messured st theic e sl in the baisnce shest
CGRRE&PONDING FIGURES
oeresponding figures have bewn et ard far the purpons of ra
ware M dunng ihe pe
DATE OF AI.IT‘HDRI&ATIGN FOR ISEUE
This condanmed mberm finsncist tor imsus on Novembear 29, 2017 by the Board of Directors af the Company.
GENERAL
Figures in thae condensaed interim financial information have bean rounded off to the nearest thousand rupeaes.

. Pllatiogte -
ARIF HASHWANI ARSHAD SHEHZADA S. HAIDER MEHDI
Chairman Chief Executive Chief Financial Officer

12




	Title Page
	1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11
	12

