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EXIDE PAKISTAN LIMITED
CHAIRMAN’S REVIEW

I am pleased to present on behalf of the Board of Directors, un-audited Accounts of the Company for the
half year ended September 30, 2013 duly reviewed by the auditors of the Company.

The Economy

Pakistan’s trade deficit fell 5.1 percent to US$ 4.47 billion in July — September 2013 period this year as
against USS 4.71 billion over the corresponding period last year. The reduction is due to improvement in
Exports, which rose by 9.2 pereent, while imports increased by 3.0 percent. Despite improvement in export
proceeds and workers™ remittances, current account deficit increased to 1.23 billion in July-September 2013
over last year surplus of US$ 439 million. In view of strict monetary policy of the State Bank of Pakistan,
inflation was around 7.4 percent in September 2013 compared to 8.8 percent in September 2012,
Foreign exchange reserves fell to US$ 9.5 billion on 25th October, 2013 as against US$ 14.3 billion on
26 October 2012, Rupee depreciated by 5 percent against US Dollar during the period July — September
2013 mainly due to declining forex reserves.

After Election 2013, the new government is facing many challenges including energy erises, law and order
issues, low economic growth, high inflation, but they seem to have good governance and economic revival
on their agenda and hopefully will take measures accordingly.

The Industry

Growth of automotive sector in the preceding few years was instrumental in better capacity utilization of
the battery industry. During the quarter under report automotive industry sale improved by 6 percent to
28,539 cars as against 26,806 cars sold in corresponding period of the last year, Whereas trucks and busses
sales improved by 7 percent from 479 units to 513 units. Farm tractors sales decline during the period
from July - September 2013 by 3276 units due to sales tax and agricultural loan issues. Sales of motorcycles
and three wheelers declined by 5 percent from 205,482 units to 196,046 units. Prices of refined and recycled
lead increased during the quarter under review. The depreciation of Pak Rupee and increase in energy
charges also had an impact on cost of goods sold.

Sales

Net sales revenue of Battery Division of your Company for the half year ended 30th September, 2013
declined by 6.6 percent to Rs: 5.122 billion as compared with Rs: 5.482 billion booked during the
corresponding period of the last yvear due to reduced production. Net sales revenue of the Chemical Division
increased by 7.1 percent to Rs: 192.9 million as against Rs: 180.1 million. Total Company sales reduced
by Rs: 0.347 billion to Rs: 5.315 billion from Rs: 5.662 billion achieved during the corresponding period
of the last year.

Production

Production activities were seriously affected due to energy crises, law and order sitation and labor unrest
resulting dismissal of trouble creating workforce with handsome compensation. Fresh workforce recruited
and spent heavily on their training to acquire proper skill. The situation has substantially improved and it
is hoped that production activities will be normal in the remaining half of the current financial year.

Profitability

Gross profit declined from 884.1 million to 594.0 million down by 33 percent compared to preceding year
due to reduced sales. Decline in profitability is due to reduced production, increase raw material prices and
electricity tariff, extra ordinary electric breakdown. Unprecedented natural gas load shedding and low
pressure compelled the management to operate SNG based on LPG, which increased the fuel expenses.
Operating profit decreased to Rs: 317.5 million from 526.8 million down by 39 percent recorded in
corresponding period of the last year. Financial charges increased to Rs: 28.2 million from Rs: 22.1 million
due to increase in working capital requirement and mark up rates. Profit before tax for the half year under
report was Rs: 228.7 million as compared to Rs: 450.7 million down by 48 percent as compared to
corresponding period of the last year,

Earnings per share decreased to Rs.19.64 as compared with Rs. 34.62 recorded in the previous year.

Future Prospects

It is anticipated that indigenous organized battery industry will perform satisfactorily, although the cost
pressures will remain on account of Rupee devaluation, 6% increase in Electricity tarift and other inflationary
factors. Your management is determined to avail full benefits of the opportunities by continued focus on
quality, productivity, cost control and after sale service to improve its competitiveness.

ARIF HASHWANI

Chairman
Karachi November 29, 2013



EXIDE PAKISTAN LIMITED

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS ON REVIEW OF CONDENSED
INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying condensed interim balance sheet of Exide Pakistan Limited
(the company) as at September 30, 2013 and the related condensed interim profit and loss account,
condensed interim cash flow statement, condensed interim statement of changes in equity and notes to
the accounts for the half year then ended (here-in-after referred to as the “condensed interim financial
information”). Management is responsible for the preparation and presentation of this condensed
interim financial information in accordance with approved accounting standards as applicable in
Pakistan for interim financial reporting. Our responsibility is to express a conclusion on this condensed
interim financial information based on our review, The figures of the condensed interim profit and loss
account for the quarters ended September 30, 2013 and 2012 have not been reviewed, as we are
required to review only the cumulative figures for the half year ended September 30, 2013.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A
review of interim financial information consists of making inquiries, primarily of persons responsible
for finanecial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Anditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has eome to our attention that causes us to believe that the accompanying
condensed interim financial information as of and for the half year ended September 30, 2013 is not
prepared, in all material respects, in accordance with approved accounting standards as applicable in
Pakistan for interim financial reporting.

Chartered Accountants

Engagement Partner: Rashid A. Jafer
Dated: November 29, 2013

Karachi



EXIDE PAKISTAN LIMITED

CONDENSED INTERIM BALANCE SHEET
AS AT SEPTEMBER 30, 2013

ASSETS

Non-current assets
Property, plant and equipment
Long-term investments
Long-term loans

Long-term deposits

Current assets
Spares
Stock-in-trade

Trade debts

Loans and advances

Trade deposits, shori-term prepayments and other receivables
Taxation recoverable
Cash and bank balances

TOTAL ASSETS
EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Autherised share capital
18,000,000 ordinary shares of Rs 10 each

lssued, subscribed and paid-up share capital
Capital reserve

Revenue reserves

Resarve arising on amalgamation - net
Unappropriated profit

SURPLUS ON REVALUATION OF PROPERTY, PLANT AND
EQUIPMENT - net of tax

SHAREHOLDERS' EQUITY

LIABILITIES

Non-current liabilities
Deferred tax liability - net

Current liabilities

Trade and other payables
Accrued mark-up
Short-term bormowings

TOTAL LIABILITIES
Contingencies and Commitments

TOTAL EQUITY AND LIABILITIES

Note

(Unaudited) (Audited)
Saepternber 30, March 31,
2013 2013
---------- Rupees "000 —mmmemem
1,140,515 1,039,059
224 224
1,262 1,451
21,948 18,703
1,163 9489 1059437
97 404 73,136
2,254 733 1,605,155
260,726 286,504
38,188 20,347
35273 73,245
208 860 102,600
401,434 582,762
3.386 628 2743748
4.650577 3803186
180,000 180,000
77 BE6 70,624
259 259
1,714,991 1,269,991
25823 25823
206,851 543,680
2025610 1910377
424,942 429,937
2,450 552 2340314
£0,215 5B 855
1,083,512 946,010
20,283 5,250
927,011 451,748
2,030 806 1404017
2,100,028 1462872
4,550,577 3803 186

The annexed notes 110 13 form an integral part of this condensed interim financial information.

ARIF HASHWANI

Chairman

M«ﬁwﬁ{&

ARSHAD SHAHZADA
Chief Executive
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EXIDE PAKISTAN LIMITED

CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
FOR THE HALF YEAR ENDED SEPTEMBER 30, 2013

Note Half year ended
September 30,
2013 2012
Restated
--------- {Rupees '000) ===s==n==--

CASH FLOW FROM OPERATING ACTIVITIES
Cash generated from operations 7 (175,861)) | 962,864
Financial charges paid (14,246) (48,458)
Gratuity paid = 5
Income taxes paid (262,011) (56,782)
(Increase) / decrease in long-term deposits (3,245} 3,081
Decrease in iong-term loans 189 117
Net cash (used in) { generated from operating activities (455,174) 860,824
CASH FLOW FROM INVESTING ACTIVITIES
Fixed capital expenditure {159,605) (30,790)
Proceeds from disposal of property, plant and equipment 527 1,728
Net cash used in investing activities (159,078) (29,062)
CASH FLOW FROM FINANCING ACTIVITIES
Repayment of loan to director - {28,000)
Dividends paid (42,339) {42,342)
Net cash used in financing activities (42,339) (70,342)
Net {decrease) / increase in cash and cash equivalents (656,591) 761,420
Cash and cash equivalents at the beginning of the period 131,014 (481,843)

Cash and cash equivalents at the end of the period 8 (925,577) 279,577

The annexed notes 1to 13 form an integral part of this condensed interim financial information.

N Piatiog e

ARIF HASHWANI ARSHAD SHAHZADA
Chairman Chief Executive



EXIDE PAKISTAN LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE HALF YEAR ENDED SEPTEMBER 30, 2013

lssued, Reserve Reserve for o
subscribed Gapital Raovanug arsing on issue of  Unappropriated sharehoidars’
and paid-up  resarves reserves  amalgamation  bonus profit ity

capital nat shares o

(Rupess "G00

Balance as at March 31, 2042 70,624 259 981,991 25823 - 366,027 1444 724

as previously reported
Effect of change in accounting palicy (note 3.2} 0,404 a404
Balance as at March 31, 2012 - Restated 70624 259 981,991 25823 - 78521 1454218
Final dividend for the year ended March 31, 2012

declared subsaguent lo year snd " = 3 e . 42,374)  (42.374)
Transier 1o revenue reserves made subsequent

to the year ended March 31, 2012 - - 258,000 - - {288 000) &
Issue of bonus shares - - . " . .
Total comprehensive mcome for the half year

ended September 30, 2012 - Restated - - - - - 268,920 268,920
Transferred from surplus on revaluation of

property, plant and equipment - net of tax . . " . . 2,313 2313
Balanece as at September 30, 2012 - Restated 70.624 250 1.260.0M 25823 - 316,380 _1683.077
Balance as at March 31, 2013 70,624 258 1,268 891 25,823 . 532,088 1868765

as previously reported
Effect of change in accounting policy relating to

March 31, 2012 and previous penods - - - - - 9,404 9,404
Effect of change in accounting policy relating to

March 31, 2013 - - - - - 2118 2118
Balance as at March 31, 2013 - Restated 70624 253 1,269 991 25,823 - 5473 680 1,910,377
Final dividend for the year ended March 31, 2013

declared subsequent to vear end . . - - - (42.374) {42.374)
Transfer to revenue reserves made subsequent

to the year ended March 31, 2013 - - 445,000 = = {445,000 -
lssue of bonus shares at 10% 7062 = = - - (7.082) -
Total comprehensive income for the half year

ended September 30, 2013 - - - - - 192812 182,612
Transferred from surplus on revaluation of

proparty, plant and equipment - net of tax - - - - 4 995 4,095
Balance as at September 30, 2013 77 686 258 _1.71489 25,823 = 206,851 2025610

The annexed notes 1to 13 form an integral part of this condensed interim financial information.

ARIF HASHWANI ARSHAD SHAHZADA
Chairman Chief Executive



EXIDE PAKISTAN LIMITED

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
FOR THE QUARTER AND HALF YEAR ENDED SEPTEMBER 30, 2013

3.2

THE COMFANY AND ITS OPERATIONS

Exide Pakistan Limited (the Company} is a limited liability company and is incorporated in Pakistan. The address of its
registered office is A-44, Hill Street, Manghopir Road, S.1.T E, Karachi, Pakistan. Tha company is listed on the
Karachi and Lahore Slock Exchanges. The Company is engaged in the manufacture and sale of batteries, chemicals
and acid.

STATEMENT OF COMPLIANCE

This condensed interim financial information has been prepared in accordance with the approved accounting
standards as applicable in Pakistan. Approved accounting standards comprise of such International Financial
Reporting Standards (IFRS) issued by the International Accounling Slandards Board as are rofified under the
Companies Ordinance, 1984 and the directives issued by the Securties and Exchange Commission of Pakistan
{SECP). Wherever the requirements of the Companies Ordinance, 1964 and the directives issued by the SECP differ
with the requirements of IFRS, the requirements of the Companies Ordinance, 1984 and the directives issued by the
SECP pravail.

The disclosures made in this condensed interm financial information have, however, baen limited based on the
requirements of International Accounting Standard 34, "Interim Financial Repording”. They do not include all the
information and disclosures made in the annual published financial information and should be read in conjunction with
the financial information of the Company for the year ended March 31, 2013.

This condensed interim financial information is un-audited and has been reviewsd by the statutory auditors in
accordance with the requirements of the Code of Corporate Govemnance

ACCOUNTING POLICIES

The accounting policies and methods of computation of balances adopted in the preparation of this condensed interim
financial information are the same as those applied in the preparation of the annual published financial nformation of
the Company for the year ended March 31, 2013, except for the change as disclosed in note 3.2

Change in accounting policy and disclosure

IAS 19 (revised) 'Employes benefits’ effective for annual periods beginning on or after January 1, 2013 amends the
accounting for employse benefits, The standard requires immediate recognition of past service cost and also replaces
the interest cost on the defined benefit obligation and the expected return on plan assats with a net interest cost based
on the net defined benefit asset or ability and discount rate, measured at the beginning of the year.

Further, a new term "remeaasuremeants” has been introduced. This is made up of actuarial gains and losses, the
difference between actual investment returns and return implied by the net interest cost. The standard requires
“remeasurements” to be recognised in the balance sheet immediately, with a charge or credit to other comprehensive
income in the periods in which they accur. The company has applied the standard retrospectively in accordance with
the transitional provision of the standard and comparative figures have been restated. The effects have been
summarised below;

March 31, March 31,

2013 2012
------- (Rupees "000) —------
Impact on balance sheet
Decrease in other liabilities (17.594) (14,385}
Increase in deferred tax liability 5,982 4 891
Impact on statement of changes in equity
Increase in unappropriated profit
- Cumulative effect - prior years 9494 9,404
- Impact for the year ended March 31, 2013 2118
Quarter Half year
ended ended
30, 2012 30, 2012

a 5 sesm—e {Rupees '000) --——-
Impact on condensed interim profit and loss account

Increase in cost of sales 219 439
Decrease in taxation 74 150
Increase in other comprehensive income

Remeasurements of post employment obligations 674 1,348
Earning per share {Rupees) *

* The impact of restatement has no material impact on the EPS of the Company.

The Company intends to have an actuarial valuation for 2014 conducted at the year end, Hence, the resulting impact
on this condensed interim financial information is not guantfiable and is alse considered immaterial by the
managament,



5.2
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PROPERTY, PLANT AND EQUIPMENT

The following operating assets have been added during the half year ended September 30, 2013

Mdditions during the half year
anded September 30, 2013

rpes Office
Building on . 3 Total Total
fease-hold ::::i::d l::: :'::‘ squ::r:nnl Vehicles Mar - Sep Mar - Sep
land & | 2013 2012
appliances
i s [RUBEES" (0] eerm e e
3 89,363 174 527 1667 91,74 25,653

The property plant 2nd equipmenl disposed off during the half year ended September 30, 2013 amounted to Rs. 1.515
million (September 30, 2012 : Rs. 2.629 million}
CONTINGENCIES AND COMMITMENTS

Contingencies

There have been no changes in the status of contingencies as disciosed in the annuai financial statements of the
Company for the vear ended March 31, 2013,

Commitments

Commitments in respect of;
Capital expenditure contracted for but not incurred

Letters of credit
Letters of guarantes

COST OF SALES

Raw and packing materials consurmed

Salaries, wages and benefits
Spares consurmed

Rent, rates and taxes

Fuel, power and water
Insurance

Repairs and maintenance
Depraciation

General expenses

Opening stock of work-in-process
Closing stock of work-in-process

Cost of goods manufactured

Opening stack of finished goods

Finished goods purchased

Closing stock of finished goods

CASH GENERATED FROM OPERATIONS

Profit bafore taxation

Adjustment for non-cash charges and other items:

Depreciation

Gain on sale of propery. plant and equipment
Rewversal of provision for trade dabts

Pravision for gratuity
Mark-up charges
Warking capital changes

Mote

71

{Unaudited)  [Audited)
September 30, March 31,
2013 2013
......... {Rupees "(00)-=smme
10,674 4,546
72,412 335,295
77174 47,865
For the half year ended
September 30,
2013 2012
Restated

imemees (Rupees "000) -

4 485 166 4,096,292
125,402 110,004
34,665 28,291
20611 20,251
195,813 135.817
7,875 7,804
47,953 28,425
55,133 39,306
31,762 26,264
519,014 396,252
285,790 266,212
591,442 (273,854
{304 ,652) (7.442)
4,699,528 4,485,102
02,650 354 065
(63,918) (61,063
22,732 292 88
4,722 260 4,778.088
228,718 450,262
58,054 42,919
(432) (968)
{1.380) 3
2.058 2,497
28,270 22,149
(491.140) 446,005
(175 861) 052 854
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9.1

10

For the half year ended

September 30,
2013 2012
Restated
Working capital changes e -- {(Rupees "000) -
(Increase) / decrease in current assets
Spares (24,268) 1.473
Stock-in-trade {649,578) 152,633
Trade debts 27167 76,902
Loans and advances (17.842) {13,532
Shortterm prepayments, deposits and other recelvables 37,972 764
(626,549) 216,712
Increase [ {decrease) in current liabilities
Creditors, accrued and other liabilities
(excluding unclaimed dividends and provision for gratuity) 135,409 229 2893
{491,140) 446 005

CASH AND CASH EQUIVALENTS
Cash and cash equivalents included in the cash flow statement comprises of the following balance sheet amounts:

For the half year ended

September 30,
2013 2012
=aeee [Rupees "000) --—-eu
Cash and bank balances 401 434 528 633
Short-term running finances (927,011} (248 ,056)
Cash and cash equivalents at the end of the period (325,577} 279577

SEGMENT INFORMATION
Operating segments are determined and presenled in a manner consistent with the internal reporting provided Lo the
chief operating decision maker. The Chief Executive Officer has been identified as the chief operating decision maker,

who is responsible for allocating resources and assessing performance of the operating segments.

Segment information for the half year ended September 30, 2013

Batteries Chemical Total |
Unaudited Audited Unaudited Audited Unaudited Audited

September March 31, Septambear March 31, Septamber M';:’:‘:"'
30, 2013 2013 30, 2013 2013 30,2012 Runtated

{Rupees '000)

Segmeant assats 3,651,146 2970933 137,505 106 166 3,788 651 3077000
Unallocated assets 761.926 T26.087
4,550 577 3,803,188

Segmant liabilities 451,484 528,805 14 584 16,076 466 468 544 981
Unallocated liabilities 1,633,557 217,891

TRANSACTIONS WITH RELATED PARTIES

Half yoar ended September 30, 2013

Half year
Subsidiary Other related Ky andud
rties managerment Total September
Sampany: P personnel 30, 2012
(Rupees "000)
Transactions
Expenses charged to 10 - - 10 10
Trar i with key r went personnel
- Salaries and wages 0.534 - = 0534 11,531
- Defined benefit plan -Post @ mploymant
banafits - - 557 B57 689
- Defined contribution plan - - 434 ai4 ARG
Rent expense - 19430 - 19430 18,430
Expenses charged in respect of staff
contribution plan - 227 - 2217 2,162
Expensas charged in raspect of staff
defined banefit plan - 2,058 - 2.058 2,058
Royalty expanse - 6,543 - 6,543 7002
Repayment of loan to director = - - - 28,000

Payment of rent - 9,715 - 9.715 9715



1

12

13

As at Sey a0, 2013
e Key As at March
Subsldiey’ Otherrelsed nagemant Total 3, 2013
company parties
personnel
(Rupees ‘000)
Balances
Payable to 36 - % 36 46
Payable in respact of emplayes benafits - 9341 - 9341 #0880
Royalty pavable - 19,822 - 19,822 13279
Long term investment 224 - - 224 224
Rent payable - 9715 - 3715 L

CORRESPONDING FIGURES

Carresponding figures have been rearranged and reclassified, whenever necessary, for the purpose of comparison
Earnings per share for the prior period has been restaled consequent lo the issue of bonus shares during the current
period and change in accounting policy as detailed in note 3.2. Mo significant reclassifications were made during the

current perod,

DATE OF AUTHORISATION FOR ISSUE

This condensed intedm financial information was authorised for issue on November 29, 2013 by the Board of

Directors of the Company.

GENERAL

Figures in the condensed interim financial information have been rounded off to the nearest thousand rupees.

.

ARIF HASHWANI
Chairman

ARSHAD SHAHZADA
Chief Executive



