EXIDE PAKISTAN LIMITED

CHAIRMAN’S REVIEW

It is a pleasure for me to present the un-audited financial statements of
your Company for the third quarter ended December 31, 2010 and my
observations on operating performance of your Company.

THE ECONOMY

The Pakistan’s current account balance reflected positive trend, registering
surplus of $ 26 million in the first half of the fiscal year 2010-11
primarily driven by massive decline in trade and services deficit and
higher inflow of foreign remittances. Statutory trend of export growth,
which if maintained, would hopefully earn $ 22 billion by the year end,
while remittances are expected to cross $ 10 billion mark. The two
sectors would help improve foreign exchange reserves, which are
currently at appreciable level of $ 17 billion. It is estimated that GDP
growth is expected to be 2-3 percent against the target of 4.5% for fiscal
year 2010-11. The CPI inflation has risen to 15.68% in December 2010
over the corresponding period of last year.

THE INDUSTRY

Improvement in growth of automotive sector in the preceding few years
is instrumental in better capacity utilization of the battery industry.
After two years of negative growth, the automobile industry improved
in year 2009-10 in assembly of cars, jeep and LCV, sales of which
improved by 43 % to 141,654 units as compared to 99,310 units in the
corresponding period of the last year. Overall automotive sector grew
by 33 % to 216,786 units from 162,797 in the previous year. Sales of
locally manufactured cars and LCVs were up by 6% to 71,913 units
in half year July-December 2010 as compared to corresponding period
of last year.

Prices of basic input of raw material refined lead has upward trend in
international market, which had an unfavorable impact on local recycled
lead. It further accentuates by unfavorable cost push as a result of
depreciating Rupee, continuous increase in energy cost and other
inflationary factors.

OPERATING RESULTS

Net sales revenue of your Company during the quarter under review
was Rs. 1.863 billion against Rs: 1.441 billion in the same period last
year. Cumulative sale for the nine months improved from Rs. 4.465
billion to Rs. 5.609 billion up by 25.6 % as compared to corresponding
period of the last year.

Gross profit during the quarter under review improved to Rs. 223.5
million from Rs. 163.7 million up by 36 %. Operating profit increased

from Rs. 68.8 million to Rs.103.4 million improved by 50%. Financial
charges increased from Rs: 21.4 to Rs. 37.0 million as a result of
increase in working capital requirement to cater volume growth coupled
with upward revision of mark-up rates by State Bank of Pakistan.

Pre-tax profit for the nine months ended December 31, 2010 increased
from Rs. 197.6 million to  Rs. 250.6 million as compared to the same
period last year up by 26.7 %.

FUTURE PROSPECTS

It is anticipated that indigenous organized battery industry will perform
satisfactorily, although the cost pressures will remain on account of
Rupee devaluation, higher raw material prices, rising cost of utilities
and other inflationary cost push. Your Management is determined to
avail full benefits of the opportunities by continued focus on quality,
productivity, cost control and after sales service to improve its
competitiveness.
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1 take this opportunity of acknowledging the devoted and sincere services
of employees of all cadres of the Company. I am also grateful to our
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ARIF HASHWANI
Chairman

Karachi: January 29, 2011

EXIDE PAKISTAN LIMITED
CONDENSED INTERIM BALANCE SHEET
AS AT DECEMBER 31, 2010

Note (Unaudited) (Audited)
December 31, March 31,
2010 2010
Rupees '000-----——
Property, plant and equipment 803,581 776,542
Long-term investments 224 224
Long-term loans and advances - unsecured 1,975 1,874
Long-term deposits 16,663 18,268
Current assets
Spares 43,943 52,385
Stock-in-trade 1,715917 1,457,671
Trade debts 305,298 203,098
Loans and advances 8,315 10,567
Short-term prepayments,
deposits and other receivables 16,052 19,563
Taxation recoverable 136,919 78214
Cash and bank balances 344.839 286.206
2,571,283 2,107,704
Current liabilities
Trade and other payables 882,146 608,544
Mark-up accrued 40,441 15,070
Short-term borrowings 1,145,401 1,086,866
2,067,988 1,710,480
Net current assets 503,295 397,224
Deferred taxation 36,651 44,131
1,289,087 1,150,001
Share Capital and Reserves
Authorised capital
18,000,000 ordinary shares of Rs 10 each 180,000 180,000
Issued, subscribed and paid-up capital 56,499 56,499
Capital reserves 259 259
Revenue reserves 748,991 568,991
Reserves arising on amalgamation - net 25,823 25,823
Unappropriated profit 210,946 248,927
1,042,518 900,499
Surplus on revaluation of fixed
assets - net of tax 246,569 249,502
1,289,087 1,150,001

The annexed notes form an integral part of these financial statements.

.

ARIF HASHWANI
Chairman

S. ARSHAD SHEHZADA
Chief Executive
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S. ARSHAD SHEHZADA
Chief Executive

EXIDE PAKISTAN LIMITED
CONDENSED INTERIM CASH FLOW STATEMENT
(UNAUDITED)

FOR THE NINE MONTHS ENDED DECEMBER 31, 2010

2010 2009
Rupees '000-

CASH FLOW FROM OPERATING ACTIVITIES

Cash generated from operations 329,063 144,891
Financial charges paid (70,594) (48,137)
Taxes paid (143,823) (91,403)
Increase in long-term loans (101) (153)
Decrease / (Increase) in long-term deposits 1,605 1,715
Net cash inflow from operating activities 116,150 6,913
CASH FLOW FROM INVESTI ACTIVITIES
Payment for capital expenditure (83,666)
Proceeds from sale of fixed assets 623
Net cash outflow on investing activities (83,043) (130,102)
CASH FLOW FROM FINANC ACTIVITIES
Proceeds from long-term financing

- net of repayment - (40,000)
Repayment of loan from a director - (30,000)
Dividends paid (33,009) (33,731)

(33,009) (103,731)

Net Increase / (decrease) in cash and cash equivalents 98 (226,920)
Cash and cash equivalents at the beginning of the period (800,660) (260,055)
Cash and cash equivalents at end of the period (800,562) (486,975)

The annexed notes form an integral part of these financial statements.

W

ARIF HASHW,
Chairman

S. ARSHAD SHEHZADA
Chief Executive




EXIDE PAKISTAN LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES
(UNAUDITED)

FOR THE NINE MONTHS ENDED DECEMBER 31, 2010

N EQUITY

sued,

Shares Reserve  Unappro-
fobe arisingon  priaed  Total
issued amalgamation profit

Capital - Revenue
reserves reserves

(Rupees '000)
Balance at March 31,2009 54057 259 488991 2442 25823 154392 725964
Final dividend for the year ended March 3 - S a0 (8250
Tssue ofshare capital 240 - BT - -
000 - - (000 -
Profit after taxation for the nine months ended
Decernber 31, 2009 B S o 1048 130408
Transfered f
property. 3166 3,166
Balance at December 31, 2009 56499259 568991 583 179716831088
Balance at March 31, 2010 36499 259 568991 25803 8927 900499
Final dividend for the year ended March 31, 2010 - S () (38
Transfe 0 revenue reserves fo the year ended
80000 - - (180000 -

December 31, 20

B S Mg s

Transfered from surplus on revaluation of
203 298

56499 259 748991

Balance at December 3 210,946 1,042,518

“The annexed notes form an itegral partof these inancial statements.
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ARIF HASHWANI S.ARSHAD SHEHZADA
Chairman Chief Executive

NOTES TO THE CONDENSED INTERIM FINANCIAL
STATEMENTS (UNAUDITED)

FOR THE NINE MONTHS ENDED DECEMBER 31, 2010

1. 'These financial statements are unaudited and are being submitted to

shareholders in accordance with the requirements of section 245 of the
Companies Ordinance, 1984

accordance with the
34 (IAS-34) "Interim

~

. 'These financial statements have been prepared
requirements of International Accounting Standard

Financial Reporting".

w

. The accounting policies adopted in preparation of these financial statements
are the same as those applicd in the preparation of the preceding annual
published financial statements of the Company.

PROPERTY, PLANT AND EQUIPMENT
Following is the cost of operating property, plant and equipment that have
been added / disposed off during the nine months ended December 3

Cost of additions/(deletions)

December December
2010 2009

>

Building k
Plant and machinery 41,489 144,044
Furniture and fixture 917 996
Office equipment
Vehicles

51.206 150,634

IS

.1 CAPITAL WORK-IN-PROGRESS December March
31,2010 31,2010

....... Rupees '000--

ng 7.062 5921
Plant and machinery 53,118 25247
Advances to suppliers/contractors 9,018 6,280

«

TRANSACTIONS WITH RELATED PARTIES

The related parties and associated undertakings comprise of local associated
companies, staff retirement funds, directors and key management personnel.
Transactions with related parties and associated undertakings other than
remuneration and benefits to key management personnel, which are under
the terms of their employment, are as follows:

December December
2010 2009
....... Rupees 000

Expenses charged to associated undertakings - 5
Interest charged on loan from director 9,452 747
Rent expense 27,769 25,104
Expenses charged in respect of staff retirement benefits 21695 3250
Payment made to the employee defined benefit plan 2315 2039

Key management personnel received an amount of Rs. 10,844 thousand
(2009: Rs.8,341 thousand) out of which Rs. 680 thousand (2009: 284
thousand) relates to post employment benefits.

o

FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

The carrying value of all financial assets and liabilities reflected in the

financial statements approximate their

<

ESTIMATES

Judgments and estimates made by the management in the preparation of these
i financial statements were the same as those that were applied to the
statements for the year ended March 31, 2010.

3

. GENERAL

Amounts have been rounded off to the nearest thousand of Rupees unless
otherwise stated.

©

DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on January 29, 2011 by
the Board of Directors of the Company.
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ARIF HASHWANI S. ARSHAD SHEHZADA
Chairman Chief Executive
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