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CHAIRMANS REVIEW
I am pleased to present on behalf of the Board of Directors,
un-audited Accounts of the Company for the 1st Quarter
ended June 30, 2013.
The Economy
Pakistans economy grew by 3.5 percent in the year 201213 as against target of 4.3 percent and growth of 3.7 percent
in the year 2011-12. The set back is due to under
performance of agriculture sector on account of 13 percent
fall in cotton production compared to last year and below
target output of basmati rice. Foreign Direct Investment
grew by 130 percent during July  June 2012-13 and stood
at US $ 1.447 billion as against US $ 0.627 billion in the
corresponding period of last year. Current account deficit
reduced to US$ 2.30 billion in July-June 2012-13 compared
to US$ 4.66 billion in the preceding year due to reduction
in trade deficit, improvement in home remittances and
coalition support fund payment. Very little is left to rejoice
over these positives, when the countrys foreign exchange
reserves and currency are under constant pressure due to
continued repayments to the IMF. During Financial Year
2013, the foreign exchange reserves of the country declined
by US$ 4.28 billion and stood at US$ 11.01 billion owing
to a weak external account position coupled with IMF
payment of US$ 2.70 billion. The Pak Rupee depreciated
by 5.4 percent against the green-back during Financial
Year 2013 and USD/PK Rupee ended the year at 99.66.
CPI inflation has reduced to 7.4 percent during 2012-13
as compared to 11.0 percent in the comparable period of
last year. It was Pakistans first year of single digit inflation
after Financial Year 2007. Going forward inflation is
expected to rise due to the inflationary measures announced
in the budget and expected higher Rupee depreciation in
Financial Year 2014.
The Industry
Growth of automotive sector in the preceding few years
was instrumental in better capacity utilization of the battery
industry. During July 2012-June 2013, locally produced
cars sale declined by 24% to 118,830 cars against 157,325
cars sold in corresponding period of the last year, whereas
trucks and buses sales declined by 18%. Farm tractors
sales grew during the period from July 2012-June 2013 by
848 units. Sales of motor cycles and three wheelers
registered decrease of 1 percent from 829,893 units to
820,217 units.
Prices of major raw material of battery, refined and recycled
lead increased during the period under review. This coupled
with devaluation of Pak Rupee and increase in energy
charges had an impact on cost of goods sold.
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Your company has been honored with Brand of the Year
Award for the consecutive third time in the year 2011.
Sales
Net sales revenue of the Company for the quarter under
review was down by 17.6 percent to Rs. 2.631 billion
from Rs. 3.193 billion compared to preceding year due to
reduced production.
Production
Production activities were seriously affected due to energy
crises, law and order situation and labor unrest. Stress on
quality control at all stages of production processes was
implemented with great vigor for further strengthening
quality standards of the products of your Company.
Profitability
Gross profit for the quarter under review declined from
Rs. 502.8 million to Rs.306.4 million down by 39.1 percent
compared to preceding year due to reduced sales. Operating
profit reduced to Rs. 175.9 million from Rs. 331.7 million
recorded in same quarter of the last year. Financial charges
decreased to Rs. 7.4 million from Rs. 18.6 million due to
better management of working capital requirement. Profit
before tax for the quarter under review was Rs. 152.6
million as compared to Rs. 281.9 million recorded in first
quarter of the last year.
Earnings per share reduced to Rs.14.48 as compared with
Rs. 26.15 recorded in the previous year.
Future Prospects
It is anticipated that indigenous organized battery industry
will perform satisfactorily, although the cost pressures will
remain on account of Rupee devaluation, rising cost of
utilities and other inflationary factors. Your management
is determined to avail full benefits of the opportunities by
continued focus on quality, productivity, cost control and
after sales service to improve its competitiveness.

ARIF HASHWANI
Chairman
Karachi July 30, 2013
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